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London will lose
ifUK shuns Emu,
directors say
Frankfurt would overtake London as Europe's
leading financial centre if Britain stayed outside
European monetary union, European finance
directors believe. A survey by a UK property
group shows that 60 per cent think Frankfurt
would displace the City ofLondon within five
years, while most of the European directors
believed London would consolidate its position
if the UK joined Em u. Page 14

Paimlor Hong’s board may overhaul the
company’s structure to cut management layers,
give top managers more direct control and
increase shareholder value. The reshuffle may
lead to an in-house merger with Mercedes-Benz,
DM*s car and. truck unit. Page 14 and Lex

UK move after gun tragedy: The British
government responded to a report into the mas-
sacre at a Scottish primary school by announc-
ing moves to ban all high-powered handguns.
One adult and 16 children were killed by a lone
gunman in Dunblane in March. Page 9

Belgians protest over sex case
Protest strikes con-
tinued in Belgium
over a court decision
to remove Jean-Marc
Connerotte as main
investigator In the
Dutroux child sex
and murder case. The
parents of two young
victims immediately
appealed against Mr
Connerotte’s
removal, but with-

drew the request after meeting justice minister
Stefaan de Clerck (left). Mr De Clerck said he
told the parents that that reinstating Mr Con-
nerotte to the case would be impossible.

Five sacked at MGAMi Morgan Grenfell
Asset Management chief executive Keith Percy,
three senior colleagues and a compliance officer
were sacked for failing to prevent controversial
investments by disgraced unit trust manager
Peter Young. Page 15

Surgery date sets Russian president Boris
Yeltsin wilLundergo his heart operation in mid-
November. the Kremlin medical centre said.

Time Warner: Popular interest in the
Olympics, higher cable TV revenues and a
string of hiffilms boosted Time Warner’s cash
flow by-32 per bent to a-record3964m in the
third quarter. Net losses at the entertainment
and media group fell to $9lm, compared with
5144m. Page 20

Virgin Atlantic chairman Richard Branson
opened a new front in the battle over the
planned alliance between British Airways and
American Airlines, alleging in Hong Kong that

the UK carrier planned to extend the partner-

ship to Japan Air Lines. He said be had asked
Britain’s competition watchdog to investigate.

Page 9; Lex, Page 14

Taliban spurn threat: Afghanistan's Islamic

Taliban group rejected an ultimatum to aban-
don the capital or face bloodshed . The threat

came from ousted government forces led by
Ahmad Shah Masood. Meanwhile fighting raged
to the north of Kabul.

Arrests in kidnap case: German police

searching for kidnapped multi-millionaire Jakub
Fiszmann arrested five people and recovered

DM4m ($2.6zn) of ransom. But despite the
searches in Frankfurt, Wiesbaden and Mainz.

Mr Fiszmann. 40. was still missing six days after

the money was paid.

Right leads Nicaragua polls: Campaigning
for Sunday's Nicaraguan general election

stopped last night with most opinion polls giv-

ing ArnoIdo Aiemdn’s rightwing Liberal Alli-

ance the edge over ex-president and Sandinista

contestant Daniel Ortega. Page 8

US blocks trade move on Cuba:
Washington refused to agree to the rapid cre-

ation of a World Trade Organisation panel. The
move had been requested by the European
Union to decide if the Heims-Borton law on
trade with Cuba fitted global free trade rules.

Kodak-Fuji dispute: The World Trade

Organisation is to set up a panel to look into a

US complaint that Japan rigs its photofilm mar-

ket to exclude foreign products. Page 4

Lagardere wins battle for Thomson
Alcatel loses out in French
defence electronics sell-off
By David Buchan
and David Owen in Paris

The French government
yesterday announced that it

was selling Thomson to the
Lagard£re group rather than
to Alcatel Alsthom. in a move
which will create Europe's
largest defence electronics
company.
The government said its

choice, which came after
months of lobbying by Lagar-
dere and Alcatel, reflected the
better industrial strategy pro-
posed by Lagardere. It said the
financial terms of the bids
were identical.

The privatisation Is part of
President Jacques Chirac’s aim
to restructure the French
defence industry, and eventu-
ally the European industry,
around a small number of
groups - a strategy that also
includes the planned merger
between state-owned Aerospa-
tiale and Dassault Aviation.
Lagardere will pay a sym-

bolic FFrl for Thomson. The
government will also provide a
FFrllbn ($2.16bn) recapitalisa-

tion to reduce some of Thom-
son’s FFr2Sbn debt. This oper-
ation will have to be approved
by the European Commission
but it is thought this will be a
formality, as is endorsement
by the French government's
privatisation committee.

RESTRUCTURING

THOMSON: Page 18

Sceptical investors offer

consolation to Tchuruk

Deal gives instant boost
to British Aerospace

Editorial Comment Page 13
Lex Page 14

Daewoo in bank talks Page 15

Lagardere will keep
Thomson-CSF. the defence
subsidiary of Thomson, and
merge it with its own defence
and high-technology business
to create Thomson Matra with
a turnover of around FFrGObn.
The turnover will be equal to

that of Hughes of the US.
which ranks second in the
world to Lockheed Martin
Loral in defence electronics.

Lagardere has arranged to
sell Thomson Multimedia.
Thomson’s consumer electron-
ics division, to Daewoo of
Korea, whicb in turn has
undertaken to shift some 5,000

Multimedia jobs back to
France. Hie company, which
carries nearly half of Thom-
son's debts, has most of its

employees in the US and Asia,
and only 10 per cent in France.

French defence minister Charles Millon, finance minister Jean Arthuis and industry minister Franck Borotra respond to the sale

Mr Alain Juppe, the French
prime minister, defended the
sale against criticism that
Thomson was being given
away. Mr Juppe said Thomson
Matra would be a world beater
in defence exports.

Alcatel is understood to be
baffled at the government's
decision to ignore the opportu-
nity to exploit the synergies
between its own huge telecom-

munications business and
Thomson’s defence arm. Nev-
ertheless, Alcatel’s share price
rose yesterday to close up 2.4

per cent, reflecting investors'
views that the group would be
better off concentrating on its

core civil business.
Mr Franck Borotra. the

French industry minister, said
that negotiations would con-
tinue to allow' Alcatel and the

UK’s General Electric Com-
pany to merge their GEC-
Alsthom power and transport
venture with the state-con-
trolled Framatome nuclear
engineering company.
However, these talks have

aroused some concern that
Alcatel is paving the way for

foreigners to enter the sensi-

tive area of French nuclear
power. This may have counted

against Alcatel in its bid for

Thomson.
Once it has created Thomson

Matra, Lagardere is expected
to start negotiations to let

European partners take a
stake. But the French state
will have a golden share to
protect French national inter-

ests. while Lagardere has com-
mitted itself to keeping 60 per
cent control.

FT.com: the FT web site provides online news,

comment and analysis at http://wwwJT.com
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Brussels
hedges on
exceptions
to the Emu
deficit rule
By Lionel Barber tai Brussels
and GilBan Tett in London

The European Commission
yesterday declined to define
the precise level of economic
weakness a country must face
before it would he allowed to

run a large deficit within a
single currency zone.
The Commission decision

offers a foretaste of difficult

negotiations among member
states over the terms of the

German-backed stability pact
for enforcing fiscal discipline

in the planned economic and
monetary union.
All ED members back the

principle of a stability pact,

bnt the majority are shying
away from calls by Germany
for a highly restrictive inter-

pretation of the “temporary
and exceptional circum-
stances" under which coun-
tries could run deficits in

excess of the Maastricht target

of 3 per cent of GDP.
The sentiment in favour of

flexibility surfaced in Brussels

yesterday when the 20 Euro-

pean commissioners held their

first fall debate on how best to

enforce currency and budget-

ary discipline after the launch

of the single currency,
planned for January I 1999.

Commissioners supported
proposals for heavy fines
against countries which failed

to control their budget deficits

after Joining the single cur-

rency. But a clear majority

spoke against efforts to nar-

row down “temporary and
exceptional circumstances’*

under which countries could

escape sanctions.

As a result, Mr Jacques San-

ter, president of the European
Commission, and Mr Yves-Thi-

banlt de Si!guy. Ell monetary
affairs commissioner, were
forced to withdraw their pro-

posal to quantify a recession

as a drop of 1.5 per cent of

gross domestic product.

Mr Santer warned his col-

Continued on Page 14
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Lebed accused of plotting Russian coup
By John Thornhill in Moscow

The power struggle in the
Kremlin intensified last night
when Russia's interior minis-
ter attacked Mr Alexander
Lebed, accusing the national
security chief of plotting to
seize power in a coup.
Mr Lebed strongly denied

the accusations made by Mr
Anatoly Kulikov, saying the
“poor guy has let his tongue
run. away with him".
Wild allegations have

become common in Russian
politics as politicians jostle for

advantage to succeed the ail-

ing president Boris Yeltsin.

But political observers said
the allegations could provide
grounds for dismissing Mr
Lebed, just three months after

he entered the Kremlin.

Interior minister and Communists unite to
launch attack against national security chief
Mr Victor Chernomyrdin,

prime minister, and Mr Ana-
toly Chubais, head of the presi-

dential administration, will

today meet the heads of the
“power ministries" to discuss
the security situation without
Mr Lebed being present
Mr Chernomyrdin has barely

concealed his antagonism
towards Mr Lebed, who has
won popularity by pursuing
peace in Chechnya but irri-

tated the Kremlin with his
repeated criticisms.

The former general is nomi-
nally responsible for supervi-

sing the “power" ministries,
which include the military and

security services, but he has
recently been marginalised in

discussions about these issues.
Mr Yeltsin’s spokesman said

the president was extremely
worried by Mr Kulikov's
claims and had demanded fur-

ther details. Russian news
agencies said security forces
had stepped up patrols in
Moscow in anticipation of
guerrilla attacks.

In a well-prepared attack, Mr
Kulikov said he had docu-
ments proving Mr Lebed was
planning to form a “legion" of
50.000 men to launch a “creep-

ing coup".
Mr Kulikov, target of fre-

quent attacks by Mr Lebed
over his handling of the Che-
chen conflict, also accused bis
rival of trying to recruit Che-
chen terrorists to his cause.
“Lebed has decided to move

ahead using force instead of
waiting for the next presiden-
tial poll." Mr Kulikov said.

Russian television channels,
which used to support Mr
Lebed, aired interviews with
politicians denigrating the for-

mer paratroop commander.

Even senior Communist
party leaders bitterly opposed
to Mr Yeltsin joined in the crit-

icism of Mr Lebed yesterday.
Mr Victor Ilyukhin, chair-

man of the parliamentary
security committee, said par-

liament should investigate the
allegations. “Kulikov is a seri-

ous and.thoughtful official and
he is unlikely to make such a
serious statement without any
grounds." he said.

Russian news agencies
reported that Mr Lebed had
asked the president for a two-
week holiday. This was later

denied by Mr Lebed.
Mr Yeltsin, who will go

ahead with a heart bypass
operation in mid-November,
has a volatile relationship with
Mr Lebed.
In June's presidential elec-

tions. Mr Yeltsin hinted Mr
Lebed would be his successor
but he has recently chided the
security chief for his inability

to work with other ministers.

Ford to overhaul
its European arm
after rise in losses
By Richard Waters
in New York

Ford Motor is planning to

overhaul its European
operations, following a sharp
increase in losses there during
the summer.
The US carmaker yesterday

blamed runaway costs and
intense competition for a Euro-
pean loss of 3472m (£302.5m) In

the three months to the end of

September. $152m more than it

suffered in the same period

last year.

The company’s actions — in

what is turning out to be one

of its most difficult markets -

are likely to include a wave of

early retirements and a review

of its vehicle line-up.

The company’s poor perfor-

mance overseas outshadowed
surprisingly strong summer

sales period in North America.

There. Ford registered an
unexpected jump in earnings.

Automotive profits in the US
jumped to 5634m from 3187m a

year before.

Ford's problems come at a

difficult time for European car-

makers. though they contrast

sharply with General Motors

which revealed on Tuesday

that it had managed to return

to profit in Europe over the

CONTENTS

summer with earnings of
$75m. A decision on what Ford
would do to cut its losses has
yet to be taken, and any
details are unlikely to be
released until early next year.
However. Ford executives

indicated that Mr Alex Trot-
man, the Company's chairman
has already started the review,
and that Mr John Devine, the
chief financial officer, was due
to fly to Europe last night Mr
Dave McCammon, vice presi-

dent for finance, said: “We
need to restructure, we need to
reduce our costs."

Mr Trotman said yesterday
that Ford was likely to take a
charge against earnings of
$300m-$400m in the final
months of this year to cover
early retirements. The provi-

sion would in part cover cost-
cutting in Europe, executives

said.

Ford is also suffering from
what Mr McCammon said were
“some fairly high-cost prod-
ucts", at a time when manu-
facturers are cutting prices to

win customers. In particular, it

has suffered from slow sales of
the Mondeo. The company is

revamping part of its product
line-up in Europe, with a new
Fiesta -launched last year and
a new Mondeo due soon.
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NEWS: EUROPE

Prodi takes his Emu case to Bonn
By Robert Graham in Rome

The role of Italy in European
monetary union will be the central
theme of informal taiifc thi<; even-

ing in Bonn between Mr Romano
Prodi, the Italian premier, and
Chancellor Helmut KhoL
Mr Prodi is understood to have

sought the meeting to counter neg-
ative comments from the German
finance ministry and the Bundes-
bank about Italy’s chances of tak-
ing part in the first phase of Emu.

His centre-left government has
staked its prestige and political

future on trying to comply with the
criteria for Emu in time to join it

from its formation in 1999. German
scepticism has become a growing
embarrassment to Rome.
The broad lines of Italy’s 1997

budget - designed to bring the defi-

cit down to the Maastricht target of

3 per cent of gross domestic prod-
uct - have already been explained
to the chancellor. But Mr Prodi is

said to be anxious to stress a genu-
ine commitment to meet the Maas-
tricht criteria and to avoid the kind
of window-dressing of accounts
that might upset the Germans.

The Italian government recog-

nises it cannot expect the Germans
to agree to a bending of the rules

to admit candidates for Emu, but it

wants to stress that Italy should be

given a fair hearing and not judged

in advance on its past failings.

Judgment should be withheld until

candidates for Emu's first wave are

assessed in 1998. Italian officials

say.
Mr Prodi will also be anxious to

test any shift In Mr Khol’s views as

a result of the new determination

of almost all EU members to com-
ply with the convergence criteria.

In particular, he wants to discuss

the parity at which the lira is

likely to be able to re-enter the

European exchange rate mecha-
nism. Italy would like to rejoin the

ERM before the end of the year and
German support for such a time-

table and an acceptable parity is

crucial.

Mr Kohl Is not expected to give

any new commitment towards Italy

on the broader issue of Emu. Until

now, he has maintained a benign
attitude towards the new centre-

left government’s efforts to tackle
the budget deficit. However, Italian

officials are aware that the Bonn
government, until recently, has
been working on pfang to include

Italy only in the second stage of

monetary union.

This evening’s meeting comes in

the wake of Tuesday’s visit to
Bonn by Mr Jose Marfa Aznar, the
Spanish prime minister, who has

shown himself anxious to avoid his

country being classified with Italy

as problem for Emu.
It also follows a diplomatic row

with France over French com-
plaints about an overly competitive
lira.

Spanish
protests
fail to

avert pay
freeze
By Tom Burra in Madrid

The Spanish government
yesterday said it would
maintain its public-sector
wage freeze next year, after

trade union protests about
spending cuts attracted little

support.
The public response to a

union call to protest on
Tuesday night against the
tough 1997 budget was well

below wbat the government
had feared.

Some 40,000 were esti-

mated to have turned out in
Barcelona but the numbers
were much lower in Madrid
and demonstrations else-

where were small.

It was not clear whether
the unions would press
ahead with plans for a one-
day strike before the end of
the year among the 2m civil

servants affected by the
freeze.

Officials said Tuesday's
protest had been under-
mined by an agreement this

month between Mr JosS
Maria Aznar, the prime min-
ister. and leaders of the
main unions that ensures
continued pension increases

linked to inflation through
to 2001.

This agreement was critic-

ised by employers who had
wanted a cut in social secu-
rity contributions made by
companies.
Hie 1997 budget seeks to

reduce the deficit from a
forecast 4.4 per cent of gross
domestic product this year
to 3 per cent next In line

with the Maastricht criteria.

So, although the centre-right

Popular party government
appears to have cleared one
hurdle on the way to early
membership of the European
Union’s single currency, it

still has to overcome union
resistance to plans to shake
out the public sector and
deregulate the labour mar-
ket
Both these issues have

been set aside until early
next year. Mr Aznar has
given employers and unions
until the end of December to

agree new hiring and firing

guidelines which will lower
dismissal costs and increase

job stability among new
entrants to the labour mar,

ket. If no consensus is

reached, the government
will put its own proposals to

parliament
The government also

intends to negotiate job cuts
and plant closures In the
state-owned shipyards and
armaments factories. But the

most controversial feature of

its programme for the public
sector Involves the wind-
ing-up over 10 years of the
nationalised coal industry
which employs 25,000 people.

The labour shakeout is

due to be financed by an
ambitious privatisation pro-

gramme which seeks to raise

around Ptal,000bn ($8bn)
next year.
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Brussels in Internet clean-up
By Emma Tucker in Brussels

Measures to stop circulation

on the Internet of child por-

nography, instructions for

building atomic weapons
and other illegal materials
were proposed by the Euro-
pean Commission yesterday.
The emergency “clean-up”

plans, which atm to estab-

lish practical measures at an
EU level, will be presented
to member states for consid-
eration at the end of Novem-
ber.

The Commission has taken

a light-handed approach,
wary of producing proposals
for top-down EU-wide legis-

lation.

“We are not presenting
measures which could be
misconstrued as censor-

ship,” said Mr Martin Bange-
wann commissioner respon-

sible for information tech-

nology, stressing the
Commission did not want to

create from scratch a new
definition of “illegal''.

Rather it would draw on
national definitions of what
is considered to be illegal or
offensive. “Wbat is criminal
off-line will also be criminal

on-line," he said.

However, to ensure proper
functioning of the single
market, some cooperation at

an EU level will be neces-

sary, according to the Com-
mission.

It concluded there should
be a combination of self-reg-

ulation by the providers of

Internet services, with tech-

nical solutions such as rat-

ing systems and filtering

software, as well as cam-
paigns to raise awareness of
teachers and parents.

The proposals Include:

• Strengthening co-opera-
tion between member states

to enforce existing legisla-

tion, plus analysis of where
complementary regulations
are necessary;
• Encouraging the exten-

sion of self-regulation among
bodies that provide access to

the Internet;

• Action by the Council to
Introduce some form of
European rating system;
• Contacts with multina-

tional bodies to encourage
co-operation at a global
level.

The plan was presented
alongside a separate discus-

sion document on the protec-

tion Of minors and human
dignity in the use of “infor-

mation society” services
such as video on demand,
and home shopping.

The green paper, pres-

ented by Mr Marcelino
Oreja, commissioner for
audio-visual affairs, awns to

ensure that issues of overrid-

ing public interest are takpn

into account, as the industry
develops.

The Ideas floated in the
document range from regula-

tion and self-regulation, pub-
lic awareness rarapaigns and
the development of systems
that would allow parents to
control what is viewed.
Interested parties have

until February to respond to
the Commission's ideas.

OSCE pulls out of Albania
By Kevin Done,
East Europe Correspondent

The Organisation for
Security and Co-operation in

Europe has pulled its repre-

sentatives out of Albania
after failing to reach agree-
ment with the government
on the number of observers
to monitor Sunday's local

elections.

The polls are seen as a
crucial test for the develop-

ment of democracy in
Albania following severe
criticism of the conduct
of the general election in
May.

Violent clashes erupted
between protesters and
police in the capital, Tirana,
after that election, which
was denounced by all the
leading opposition parties.

They had pulled out of the

poll hours before voting
ended claiming widespread
ballot rigging and intimida-

tion.

In recent weeks the OSCE
has come under heavy pres-

sure from Albania to with-

draw or revise its earlier

report, in order to receive
accreditation to observe the
local polls.

In a statement the organi-

sation’s Office for Demo-
cratic - Institutions and
Human Rights said the Alba-
nian government had been
unable to accept its list of
observers. The OSCE was
seeking to send 37 monitors,
without whom it claimed it

could not mount a viable
observation effort.

Albania is understood to
want to limit the OSCE team
to a symbolic presence of
less than 15. and Tirana has
spoken of a crisis of confi-

dence with the OSCE in the
wake of its criticisms after

the general election in which
the ruling Democratic parly-

led by President Sail Berisha
won a landslide victory.

The OSCE refused to allow
limits to be placed on the
number of monitors which
would be in breach of the
undertakings made by mem-
ber countries.
The dispute with the

organisation is a serious set-

back for Albania's efforts to

regain credibility after the
turmoil that engulfed the
general election. It also
throws doubt on the viabil-

ity of other monitoring mis-
sions. including the effort

being mounted by the Coun-
cil of Europe.

Russia
hopes for
cinematic
revival
By John Thomhfll
in Moscow

Eastman Kodak, the US
company more famous for

manufacturing than show-
ing films, will today open its

first rfiwwa in Moscow in
an attempt to explore a new
business opportunity and
help revive Russia’s great
cinematic traditions.

Russia’s once proud film
industry, which has thrown
up such directors as Sergei
Eisenstein and Nikita Mik-
halkov, has been in sad
decline since the collapse of
the Soviet Union, with only
a handful of films being pro-
duced each year.
Mr Paul Heth, chairman

of Golden Ring Entertain-
ment, a local exhibition
company which persuaded
Eastman Kodak to invest in
the rinwnfl, estimated there
are only L500 cinemas oper-

ating in Russia today com-
pared with 120,000 screens
in the late 1980s.

Cinema attendance has
plummeted as a result of
economic hardships and the
ready availability of cheap,
pirated videos of Holly-
wood's latest blockbusters
in kiosks throughout the
country. Many cinemas have
been turned into ware-
houses, furniture salerooms,
or currency exchange
points.

Eastman Kodak hopes
that by offering Russian
film-goers a high-standard
cinema it will help stimu-
late interest in the industry
and lead to a demand for
new locally-produced films.

The venture may also help
Eastman Kodak market its

films to the local industry.

The 480-seat cinema, to be
called Kodak Cinema World,
will show first-run US, Euro-
pean and Russian films with
sophisticated dubbing where
appropriate.
“We believe Kodak Cin-

ema World will play an
important role in breathing
new life into the infrastruc-
ture that exists for produc-
ing first-class films here,”
said Mr Heth.
Russian cinematographers

welcomed the move, saying
Russian audiences were
slowly rediscovering an
interest in their native cin-
ema. As with any western
cinema, Kodak Cinema
World will sell popcorn in
the foyer.

Paris prodding fails to stir Corsica
T he French govern-

ment's decision this

summer to create a
tax-free zone - endorsed yes-
terday by the European
Commission - on its strug-
gling Mediterranean island
of Corsica has been greeted
with widespread local scepti-

cism.
It is seen as little more

meaningful than the sup-
posed “ceasefire” announced
nine months ago by Corsican
militants caning for greater

political autonomy. Their
truce has been broken by
dozens of bombings, includ-
ing a bold attack this month
on the town hall in the
mainland city of Bordeaux,
the mayor of which is also

the country’s prime minis-
ter. Mr Alain Juppe.
For Mr Yves Stella, mayor

of the northern village of

Morsiglia and a former mili-

tant nationalist, the latest
efforts to foster business
growth by cutting taxes will

be meaningless. “A tax-free

zone is designed to resusci-

tate, not to save something
that is already dead.”

The plan provides for a
series of measures to aid
small and medium-sized
companies operating in Cor-
sica or planning to establish

themselves there. The latter

will enjoy tax exemptions for

a period of five years. The
Commission has decided
that the measures represent
state aid but that the eco-

nomic situation an Corsica
justifies them.

Poor, faction-riven island sees little point in
creating tax-free zone, writes Andrew Jack
The mayor of Morsiglia’s

views are broadly shared
across the political parties in

the island, which has been
ruled by France since 1769.

and in which a strong local

identity has long fostered a
sympathy far the national-

ists even if most disapprove
of their methods.
Unemployment is high,

tourism on the wane, the
economic and political risks
great for outsiders attempt-
ing to do business locally.

The fragile indigenous busi-

ness base suffers from lack
of diversity and financial
support
A significant number of

Corsicans have left their
homeland to work else-
where. The limited size of
the domestic market
restricts growth: there are
just 250.000 inhabitants, and
a high proportion are
retired. Transport costs are
high in spite of special subsi-

dies because most goods
must be imported from the
mainland.
Long-established criminal

groups control some local

businesses. The informal
economy is flourishing,

keeping many transactions
hwdm from tax inspectors
and the police.

Restrictive practices such
as price-fixing between car-

tels take place without much

S

apparent effort or ability by
the government to do any-
thing about it.

Successive attempts to
reduce value added taxes
and other charges on the
island have often not been
passed on to consumers.
“Traders have a habit of
keeping any reductions for

themselves,” says Dr Max
Simeoni, head of the moder-
ate nationalist UPC group,

A significant

number of
Corsicans
have left to
work abroad

which also calls for greater
autonomy for the island.

There is also political scle-

rosis, with many arguing
that local competing clans
hold power and distribute
state aid to serve their own
interests. Rather than build
one airport, for example,
Corsica’s politicians have
created four at great expense
and at the cost of falling to
Improve the primitive road
network.

But violence is also an
important factor. One busi-

nessman recalls that a
recent court hearing
attempting to place a com-
pany into bankruptcy
because it had defaulted on
debts was simply abandoned
after a masked individual
interrupted the proceedings.
The nationalists, most of

whom stop short Of falling

for independence, argue that
they have nothing to do with
local organised crime, and
even stress the need for an
“investment code” to fight
the risk of money laundering
and the involvement of the
Sicilian Mafia.

Yet, political and personal
differences have led to the
creation of a series of rival

movements in recent years,
each requiring funding. As a
result some companies with
nationalist sympathies vol-

untarily pay a “revolution-

ary tax”. Others have paid in
response to threats. Mili-
tants also control some
nightclubs, restaurants and
other businesses.

The property of executives
associated with particular
factions has been systemati-
cally attacked in what
appear to be feuds between
groups. One example was
the destruction of garages
owned by Mr Gilbert Casa-
nova, head of the Ajaccio
chamber of commerce, who
is linked to the MPA. a

group founded after a leader-
ship feud within the nation-
alist movement.
Several dozen Corsicans,

mostly nationalist militants
have been killed over the
past few years. But most of
the island’s violence has
taken the form of bombings,
many directed at symbols of
the French state, such as
post offices.

Other attacks have
reflected the isolationist poli-
cies of many nationalists,
targeting the property of
non-Corsicans or of locals
seen as helping those from
the French mainland
For example, Mr Francois

Qllandini. a Corsican who
heads a successful travel
agency, says his sister’s
hotel has been attacked by
nationalists in retaliation for
three “crimes”; “concretisa-
tian” because she was con-
structing new buildings on
the beach-front site, “specu-
lation” because she was sell-

ing some of them, and
“theft” because some were
sold to non-locals.

Such pressure has acted as
a brake on the Corsican
economy, limiting external
investment and the number
of skilled professionals arriv-
ing from outside.

The bombings, combined
with the strength of the
French franc, have also
deterred tourists, whose
presence is met with mixed
reactions by the nationalists.

The number of visitors has
fallen by a third since 1992.

EUROPEAN NEWS DIGEST

Viag and BT
sue Telekom
The German industrial conglomerate Viag and British

Telecommunications yesterday began legal proceedings In

Dflsseldorf against Deutsche Telekom, the state

monopolist due soon for partial privatisation, alleging a

breach of European competition rules. The complaint

comes just days after other German telecoms operators

appealed to Brussels to stop DeutscheTelekom from ^
introducing discounts for corporate clients because it had

not certain conditions.

Viag and BT, which hope to win a licence in. Germany

to provide telecom services, told the com* toa* Deutecbe

Telekom’s international subsidiary. Global One, had only

been permitted to operate by the European Commission

“at least” two other alternative telecoms networks had

been licenced in Germany. The Dflsseldorf court could

issue an injunction against Global One’s operations or

require Deutsche Telekom to pay damages if the

.YHnpiamt js upheld, BT said. A final decision is expected

within two weeks.

The German government licensed three alternative

networks earlier this week but BT pointed out that only

one of them was nationwide. Michael Lmdemarm, Barm

Council to admit Croatia
The Council of Europe decided yesterday to.admit Croatia

as its 40th TTw>mhPr of the Council of Europe on November

6. It will be the second former Yugoslav republic to join;

Slovenia became a member in 1993. The Council, which
promotes democracy and human rights, froze Croatia's

application in May and set conditions in respect of the

Dayton peace agreement ending the war in Bosnia,

democracy and press freedom. Diplomats said Germany,

Croatia’s main ally in the European Union, had pressed

strongly for Zagreb to be “rewarded for good behaviour”.

The Council said Croatia had undertaken to co-operate

with the war crimes tribunal in The Hague, to ratify the

European Convention on Human Rights within a year of

admission, and to recognise the right of individual

petition and the compulsory jurisdiction of the European

Court of Human Rights. During the year after admission,

Croatia win also sign the Convention's pledge to abolish

the death penalty in peacetime and ratify its decision

within three years. Reuter. Strasbourg

Rifkind tries hand in Cyprus
Mr Maimim Rifkind is to visit Cyprus later this year, the

first Hmp a British foreign secretary has made a special

visit to the Island to try to settle the long-festering

division between Greeks and Turks there. On his visit,

probably late next month. He will meet both President

Glafcos Clerides and the Turkish Cypriot leader. Mr Rauf
Denkta§. The UK has a special interest as the former
colonial power and guarantor of Cyprus's independence,
retaining two sovereign base areas on the island with a
substantial garrison.

In the past three months four people, one Turk and
three Greek Cypriots, have been killed in incidents on the

Green Line which has divided the island since the
Turkish army occupied the northern part of it in 1974. In

the most recent tragedy, an elderly Greek Cypriot was
shot dpad last Sunday by Turkish Cypriot soldiers after

straying into the Turkish-occupied area in search of
snails. Edward Mortimer. London

Austria to extend retail hours
Austria, under pressure from Germany’s plans to
liberalise retail hours, has published proposals to give
people more time to shop at weekends. But the changes,
planned to take effect in January, fall well short of those
planned in Germany which is undertaking its most
ambitions reform of laws adopted in the 1950s to protect
corner stores from supermarkets.

Austria's proposals would maintain the present 60-hour
weekly limit on shop hours but would allow stores to stay
open until 5pm every Saturday instead of only one
Saturday each month. Shops do not open on Sunday.
Unions and employers have so far failed to agree on

overtime pay and time oft forcing shoppers over the
border to Italy, Hungary and Slovakia. Reuter. Vienna

Sket workers go to law
Workers at Sket, the east German enginpqrlng company
which filed for bankruptcy on Tuesday, plan legal action
in an attempt to remove a court-appointed administrator.
The works council said Bremen lawyer Mr Wolfgang
Wutzke lacked the experience to handle big companies.
Mr Wutzke’s appointment is also opposed by Skat's

management and the BvS, the government agency
charged with the privatisation of east Germany’s
remaining state-owned companies. The latter said it was
concerned about a possible conflict of interest as Mr
Wutzke is currently acting for companies in legal dispute
with the agency.

Officials from the BvS yesterday met Sket managers in
Berlin to discuss how to restructure the company, which,
despite having received more than DMlbn ($650m) in
subsidies since 1991, is still loss-making. “Filing for
Mnkruptcy was not intended as a way of pushing the
company into liquidation but as a vehicle for
implementing our restructuring plan,” a Sket spokesman
said. The plan, which is opposed by the workforce,
involved splitting Sket into several parts and shading
more than 1.000 jobs. Frederick Sttidemarm, Berta

ECONOMIC WATCH

Output declines In Italy
Italy's industrial.
production in August was
1LS par cent down an the
same period last year on a
unadjusted basis, with
especially sharp falls in th
motor and office equipmez
sectors, according to Istat,
the official statistics
institute. With the
adjustment for one day les

being worked this August
however, production fell b:

8-2 per cent Data released
yesterday on electricity

consumption showed it

.

declined 0J per cent in
Septemberagainst a year
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Prevention is the aim to deter lax budgeting, but sanctions are less than Germany hoped for

Partin i^.tb»«&V-

sr^-iSfe.
Wpetow.n-T

atebCVnTi.0^^
iav.T
' :"s:

na-^<
;.

. h
^

SSl^atia
te^pSSSs:-
SSS.^-iSSgt
* -rssaffig:
-M r._* I®!*

5*!*

'N kl>* !fjV|- ..
fl
Jl-

^v,
‘- 1 laAvidy

'-V ' ; -tj
11

-;®00 « aieibj

.............
—;J,-5 Pfedgput

iistieoQ.

Santr.s^

s hand in Qm
.

•• •“• {•!; aide
'.‘ " "’* ' "-

'•-5-festt'B

- : •“• iraa.^--
- •.*••• "%«-*!

Ua5as
:
... '•;

•
’•' ?“-* s

•.. ‘
•

*. *-• •
•.: T.

m
Zi

•
• ••-: -izasss.:

•• •
•• TriC C'pj.s

i.
:

--rl^iiTOf

expend retail

k

fashions Emu stability stick

:iw

-
• nC-T

•
-

f> ”0 to la"

V. i

, . grmany Is discover-

T
" liog that there are

_ limits to Its power to

get the terms of. economic
.
and.nwnetary union.

This Is the. chief lesson to
gmprgR irOm the

.

European
GomMssian’s first full

; debate yesterday bn the
rules governing currency

- imd/budgetary discipline in
‘
the pogfrEinu world.

The Commission diseus-

sitHi Ughllghted the political

tensions in the Emu project,

notably ' over German
depwwds for a -Stability
Pact* to guarantee fiscal dis-

oipHne among countries par-

ticipating inside the future
- single currency zone, and
the extent to which national

- parliaments should enjoy
some leeway in setting bud-
getary policy.

Mr TheO Weigel, Ger-
‘ many's, finance minister,
called for a Stability Pact
last, year as a means of
ensuring that the euro, the
future, single currency.

. should remain as strong as
the D-Mark. His idea was to
use the threat of automatic
draconian fines to ensure
sound public finances among
Emu participants, while

.
simultaneously restricting
countries’ leeway for loosen-

ing the fiscal straitjacket
cnee they enter Emu.
• The principle of a tough
Stability Pact was endorsed
at a meeting of EU finance

ministers in Dublin last
. month which also agreed on
the outline of a new

. exchange rate mechanism
(BRM2) for countries not tak-
ing part in the future euro
zone. In. each case, the new
rules helped to clarify ambi-
guities in the Maastricht
treaty.

The progress in Dublin
impressed financial markets
and strengthened the credi-
bility of the Emu project; but
now the hard bargaining h«q
begun on the precise terms
of the Stability pact
The spirit of the Commis-

sion paper agreed in Brus-
sels yesterday can best be

' summed up with its own slo-
gan: prevention is better
than cure. It falls into three
separate areas:
• Prevention. Countries
will be obliged to adopt “sta-
bility programmes” contain-
ing budgetary goals which
will be submitted to the
European Commission and
EU finance ministers within
two months of the plans
going to national parlia-
ments.
The medium term objec-

tive should be equilibrium or
surplus but there should be
a breathing space for annual
cyclical variations, albeit
without breaching the Maas-
tricht treaty's target of 3 per
cent of gross domestic prod-
uct. At the same time, the
Commission will operate an

Santer, left, and de Silguy. right: forced to withdraw proposals close to those sought by Waigel, centre

early warning system for
identifying and correcting
budgetary slippages.

• Deterrence. If a country
gets into difficulty, it faces a
threat of sanctions according
to a clear timetable. Delin-

quent states would be given
a 10-month warning if their

budget deficits exceed 3 per
cent of GDP. If a country
falls to reduce its deficit, the
decision-making Council of
Ministers would order it to

lodge a non-interest bearing

deposit with the European
Commission, if the excessive
deficit remains after two
years, it would be changed
into a definitive fine paid to

the EU budget.
The sanctions - to be

approved by a two-thirds
majority of the votes of Emu
participants - would be
made up of a fixed element
equivalent to 0.2 per cent of

the country’s GDP, plus the
equivalent of ooe-tenth of a
per cent of GDP for every 1

per cent over the 3 per cent
maximum, up to a ceiling of

0.5 per cent.

• Flexibility. The Maas-
tricht treaty does allow for

leeway if governments
breach the 3 per cent deficit

limit in “temporary’ and
exceptional” circumstances.
The Commission text says
this should apply when
resulting from “an unusual
event outside the control of
the relevant member states

and which has a major

impact on the financial posi-
tion of the general govern-

ment. or when resulting
from a severe economic
downturn, in particular In

the case of significant nega-
tive annual real growth”.
This language falls short

of the original German
demands for a fixed target of
negative growth of 2 per
cent. While the Commission
has deliberately left open the
prospect of tougher lan-

guage, the omens do not

look promising for Bonn in

the Council of Ministers
before the EU summit in
Dublin in December when
the final terms of ERM2 and
the Stability Pact are sup-
posed to be wrapped up.

Last Monday Mr Jurgen
Stark. German's deputy
finance minister, repeated
his call for a firm figure at a
meeting of EU fmanr-p minis-

ters in Luxembourg. But Mr
Kenneth Clarke, UK Chan-
cellor of the Exchequer, and
Mr Jean Arthuis, French
finance minister, registered
opposition - with Mr Clarke
arguing that a majority sup-
ported his "pragmatic"
approach.
As Mr Clarke said this

week, none of the discussion
of the Stability Pact points
to support for a lax interpre-

tation of the Maastricht cri-

teria. Yet German officials

view the Stability Pact pre-

cisely as an insurance policy

against an overly generous
interpretation of the treaty.

From Germany’s point of
view, such an insurance pol-

icy has become all the more
pressing as Italy, Spain and
other countries - all of
whose conversion to the Ger-
man stability culture is a rel-

atively new phenomenon -

are making unprecedented
efforts to reduce budget defi-

cits to qualify for Emu.

Lionel Barber

Brussels’ legal proposals ‘step in right direction’
By GiHian Tett,

Economics Correspondent

The European Commission
yesterday established another cru-

cial building block of European
Monetary Union by publishing its

long-awaited legal proposals.
The proposals, which will now

be discussed by governments,
were welcomed by business
groups - particularly since they
pledge that contracts will not be
disrupted by Emu.
Mr Nikolaus Boemcke, secre-

tary general of the European
Banking Federation, said: "We are
very relieved to have this spelt

out in black and white - this

makes it clear that no party can
use Emu to walk away from a
contract."
But in a politically sensitive

move, the Commission has split

the legal proposals in two - non-
Emu members will not be able to
vote on some of it. And though
the Commission’s proposals cover
the European Union countries, it

remains crucially unclear whether
they will be recognised in other
areas, such as the New York
firmnnifli markets.
Mr Jeffrey Golden, a partner at

the US and UK law firm Allen and
Overy, said: “This is not the mid
erf the road. But it is a step in the
right direction.”

Publication of tbe legal frame-
work follows months of debate
between the Commission and
business groups.
Tbe process has proved tortu-

ous partly because of business
concerns that Emu might disrupt

legal contracts. There has also
been uncertainty about how the
Emu conversion rates and use of
the new currency would be
enforced.

But tbe Commission has faced a
separate problem in choosing the
Maastricht treaty basis for the
proposals. For although treaty
article 1091(4) could be used, it

only applies to Emu members
after 1999.

Tbe Commission’s solution to
this has been to split the propos-

als into two. Some proposals will

be introduced under article 235.

which applies to all European
Union members. This move car-

ries tbe risk that some states
could veto it. But it has the
advantage that it could be intro-

duced as early as next year.

The points covered by this

article include:

• a provision that the Ecu will

be replaced by the euro at a rate

of one to one. with a “presump-
tion” that this shall apply to all

Ecu
• a pledge that the introduction
of the euro “shall not have the

effect of altering any term of a
legal instrument . . . nor giving a
party the right unilaterally to

alter or terminate a legal instru-

ment."
• a stipulation that conversion
rates will be rounded “to six sig-

nificant figures”.

This last point is particularly

important, since it allows plan-

ning of computer systems specifi-

cations.

The rest of the legal framework,
which focuses on tbe transitional

arrangements between 1999 and
2002 and other monetary issues,

will be introduced under 109 lf4).

This covers points such as
• a provision that any debt

between 1999 and 2002 can be paid
“by the debtor either in tbe euro
or in that national currency unit."

• a pledge that member states

can switch government bonds and
financial markets to euros.

• and confirmation that notes
and coins in national currencies
will remain legal tender until
2002.

Non-Emu members will not be
able to vote on these principles,

and doubts remains whether they
will have force in the UK.
Lawyers in London suspect that

the UK government may have to
introduce additional legislation to
reinforce the Commission's pro-
posals.

Erbakan
survives

criticism

on Libya
By Kelly Couturier in Ankara

Mr Necmettin Erbakan, the

Turkish prime minister, yes-

terday headed off a bid by
opposition MPs to topple his

government
In a parliamentary debate,

he faced furious criticism of

a trip he made to Libya this

month that turned into a for-

eign policy fiasco after Col
Muammer Gadaffi, tbe Lib-

yan leader, publicly critic-

ised Turkey for its ties to the
west and its hard line
against Kurdish separatists.

The Islamist Mr Erbakan,
whose trip was part of a
drive to move Turkey closer

to the Islamic world,
returned from his three-na-

tion African tour - which
included stops in Egypt and
Nigeria - to calls for his res-

ignation and three parlia-
mentary censure motions
against his three-month-old

coalition government.
But yesterday MPs voted

by 275 to 256 against conven-
ing a censure debate against
the prime minister.

Mr Mesut Yilmaz. leader of

the main opposition Mother-
land party, said the govern-

ment had been "found guilty

by the Turkish nation.
Under this government. Tur-
key's foreign policy is not
respected and its reliability

is being questioned."
Mr Erbakan’s Welfare

party is in coalition with the
True Path party, the main
centre-right rival to Mother-
land. led by Mrs Tansu
Cilia:, the foreign minister.

The vote came as progress
was announced on one of the
issues Mr Erbakan discussed
with Col Gadaffi - a plan for

partial repayment of Libya's

$348m debts to Turkish con-
tractors. which was due to
be paid in 1994.

Mr Barlas Turan. head of
the Association of Turkish
contractors in Libya, told

the Reuters news agency
that “legal procedures are
complete concerning $l88m"
in repayment and $60m
would be paid immediately
with instalments of $4m to
follow.
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France

9 digits to call all numbers
To call Paris and the Paris region.

There are no changes.You will continue to dial

the 9-digit number which begins with 1

.

For example

:

+ 33 /«•••• ••

To call the “provinces”
(other regions).

Depending on the location, dial

2, 3, or 5 in front of the current

number, which remains the same.

To call mobile numbers
and special services.

To call a mobile phone, dial 6 before the

current 8-digit number.

To call special services (videotex, audio-

tex). dial 8 before the existing 8-digit

numbers, which remain the same.

SSkV* v:

The digits to be added are shown on the area

code map and in the area code table.

For example: + 33 20 •• becomes * 33 3 20 •• .. ..

lb the

etna* number
Ad± beginning

He

To toe

cvrnt nnfcer
Add: begjnmag

vide

1
6 01 6 07

1
6 02 6 oe

6 03 6 09

( « 06 8 36 ;

How to call numbers in France

from another country.

On October 18, 1996 at 1 1 :00 pm French time

(9:00 pm UTC). France will switch to a new

telephone numbering plan.These changes

anticipate for the ever increasing volume of

telecommunications traffic in France (new

services, fox, mobile phones, «c.).This new

plan provides a reserve ofnumbers for several

decades to come and marks a further step towards

harmonization with European directives and inter-

national recommendations.

This New Numbering Plan applies to all numbers

you call in France.To call a number in France

from another country, simply dial the country

code 33, followed by a 9-digit number.

r
To toe To toe To toe

current nombe aareot number
m. beejphg Add: beaming Add.- beaming

irik irik wife

3 20 2 48 4 ! 76
3 21 5 W 4 77
3 22 4 50 4 78

3 23 2 51 79

3 24 5 53 80
3 25 2 54 3 81

3 26 5 S 82
3 27 5 56 3 83
3 23 5 57 84
3 29 5 58 3 85

2 31 5 59 86
2 32 3 60 87
2 33 5 61 88
5 34 5 62 3 89
2 35 5 S3 90
2 37 5 65 4 91

2 38 4 66 4 92
2 39 4 67 93

_2_ 40 4 68 94
2 41 4 a 4 95
4 42 4 70 2 96
2 43 4 71 2 97
3 44 4 72 2 98

5 45 4 73 2 99
5 46 4 74

2 47 4 75

To call Frenchoverseas “departements”
and territories(DOM - TOM).

There are no changes.You dial the 3-digit

access code, followed by the 6-digit

subscriber number.

For example: + 590 .. .. fora number in Guadeloupe.

Remember...!

Don’t forget to update your personal

directories. If necessary, plan for the

updates of all French numbers (including

speed dialing) stored in your equipment:
telephones, fax machines, modems, etc.

How to phone
when you are in France.

For all cnlh wiihin France, dial 0 before the

9-digrt number.The domestic long distance access

code. Hi. will no longer be used.To call another

country from France, dial 00 (Instead of 19).

UKhSJ. 1995

France Telecom
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Developing countries divided despite Ruggiero’s assertion of a ‘compelling case’

WTO push for investment rules pact
By Frances Williams

in Geneva

The World Trade Organ-
isation yesterday argued
that poorer nations would
benefit from international
investment rules negotiated
in the world trade body.

In a report, apparently
aimed at convincing doubt-

ful developing countries, the
WTO secretariat said: “Only
a multilateral negotiation in

the WTO. when appropriate,
can provide. . . a global and
balanced framework.” noting
that trade and investment
decisions were increasingly

bound together.
Mr Renato Ruggiero, WTO

director-general, last week
said the report made a “com-
pelling case” for WTO work
on the subject. But it has
been attacked by trade diplo-

mats from developing coun-

tries which fear a pact would
compromise governments'
ability to decide on develop-

ment strategy and industrial

policy.

Mr Srinavasan Narayanan.
India’s WTO ambassador,
said the secretariat, nor-
mally seen as impartial, was
“trying to push one particu-

lar point of view on this sub-

ject".

India, Malaysia. Pakistan,
Egypt and Tanzania are
among a core group of devel-

oping countries opposed to

any WTO consideration of
investment for the time
being. They want discussion

confined within the UN Con-
ference on Trade and Invest-

ment. which focuses on
development aspects of
investment and trade.

However, other developing
countries, notably in Latin
America, are willing to sup-

Foreign direct Investment
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part a proposal by Canada
and Japan for a parallel
WTO work programme on
investment, which could
pave the way for talks on a
multilateral investment

accord by the turn of the
century.
The proposal also has the

hacking of the European
Union, which favours a WTO
investment pact. The US

supports an “educational”

work programme on invest-

ment but is giving priority

to talks under way in the
27-member OECD on a multi-

lateral agreement on invest-

ment.
The secretariat report,

released ahead of the WTO’s
annual survey of world trade

next month, said the evi-

dence left little doubt that

foreign direct investment
benefited recipient coun-
tries. But it warned that the

proliferation of bilateral and
regional investment treaties

threatened the coherence
and predictability' of global

trade and investment.

A WTO accord would ben-

efit developing countries by:

• guaranteeing a secure
and stable environment for

investors;

• curbing beggar-my-neigh-
bour investment incentive

schemes which favour coun-

tries with deep pockets;

• offering
1 protection from

discrimination by regional

pacts;

• taking into account inter-

ests of developing countries,

especially the poorest, which
receive little investment.

“WTO members are con-
fronted with a basic policy

choice.” the report said. Do
they continue with the pres-

ent fragmented approach or

seek “a comprehensive and
global framework that recog-

nises the close linkages
between trade and invest-

ment, assures the compati-

bility of investment and
trade rules and. most of all,

takes into account in a bal-

anced way the interests of

all members of the WTO -

developed, developing and
least-developed alike?"

Editorial Comment, Page 13

Brazil cries foul over chicken tariffs
By Jonathan Wheatley
in S&o Paulo

Brazil is preparing to

request World Trade Organi-
sation consultations over an
EU tariff system which
exporters of chicken and tur-

key products say has cost
them $40m in lost revenue
over the past two years.

“We have held informal
talks with the EU without
progress and we have now
reached the point at which
changes must be made.” said

Mr Jose Alfredo Graqa Lima,
head of economic affairs at
Brazil’s foreign ministry-
The decision to request con-

sultations had been taken,
although no date had been
set.

Brazilian exporters say
they are being denied bene-
fits due under a compensa-
tion scheme agreed in the
Uruguay Round trade talks

and in force since 1994.
Under the scheme, the EU
grants zero tariffs on a range
of prime meat products to

exporters from countries
adversely affected by EU
subsidies paid to producers
of vegetable oils.

Quotas for zero tariffs on
prime beef products are
divided among producer
countries by exporters. But

exporters of chicken and tur-

key products say their quo-
tas are allocated by import-
ers in the EU and not made
public.

“Importers use the quotas
to avoid duties, but export-
ers don’t know if their prod-
ucts are affected or not. so
there is absolutely no benefit

to the producer countries.”
said Mr Claudio Martins, of

the Brazilian Association of

Chicken Exporters (ABEF).
The EU grants zero tariffs

on 15,500 tonnes of prime
chicken cuts and 2.500
tonnes of turkey a year,
divided among seven coun-
tries. Mr Martins said Brazil

was the only “traditional"
supplier to the EU among
the seven and should receive

more than its 46 per cent
allocation.

“Thailand and China,
which are big beneficiaries,

are not affected by the EU
subsidies, and China isn’t

even in the WTO.” he said.

The ABEF said Brazilian

exports of prime chicken
cuts fell from 28.500 tonnes
in 1994 to 19.000 tonnes last

year. “Part of this is

explained by higher domes-
tic demand, but the main
reason is European protec-
tionism." Mr Martins said.

A member of an EU dele-

gation in Brasilia said Brus-
sels was working on a solu-

tion to the dispute. He was
confident an agreement
would be reached without
recourse to the WTO’s dis-

pute settlement procedure.

• 'China has banned
imports of poultry from 10
US states, threatening an
export market worth about
$500m a year because of
fears of fowl plague, a US
embassy official in Beijing
said yesterday. Renter
reports. China is the second
biggest market, after Russia,
for US poultry products and
is its only market for
chicken feet.
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Panel to

probe US
photofilm
complaint
By Frances Williams

The World Trade
Organisation yesterday set
up a panel of experts to
Investigate Washington’s
claims that the Japanese
government operates hidden
restrictions on imports of
photofilm designed to pre-
vent Eastman Kodak of the
US competing fairly with
Japan’s Fuji Film.
At the same meeting of

the WTO’s dispute settle-

ment body, Washington
rejected a European Union
request for a panel to role
on the US Helms-Burton law
that penalises foreign busi-

nesses “trafficking” in con-
fiscated Cuban assets.

Mr Booth Gardner, US
ambassador to the WTO,
urged the EU to think again
about bringing what was
essentially a foreign policy
matter to the trade body for
resolution. Echoing fears
that the case win lead the
WTO into a political mine-
field, Mr Gardner said
Washington found it “diffi-

cult to see any desirable
result for [the WTO], for the
US or for other WTO mem-
bers”.

He also hinted the US
would invoke the WTO’s
national security exemption
in its defence before any
panel, noting that some of
the measures had previously
been “expressly justified” in
Gatt, the WTO’s predecessor
body, “as measures taken in
pursuit of essential US secu-
rity interests”. The exemp-
tion has never been legally
tested.

EU officials said yesterday
they were not querying the
aims of the anti-Coba legis-

lation In the WTO but the
use of trade sanctions to
force US policies on third
countries and on companies
based in them. The EU is to
make a second panel
request, which under WTO
rules the US cannot block,
at the next meeting of the
WTO’s dispute settlement
body on November 20.

In the photofilm case the
EU announced its intention
to take part in the panel as
an interested third party.
Agfa-Gavaert of Germany
has a small slice of the Japa-
nese market, mostly selling
under Japanese labels.

EU officials said yesterday
they had not yet received a
response from Japan, which
has made the consultations
with the US conditional on
similar consultations on
anti-competitive practices in
the American market.

The WTO yesterday set
up a panel at Canada’s
request to rule on the EU*s
ban on hormone-treated
beef.

Sogecable in

digital TV
plan for Spain

ii
ifM

By Tom Bums in Madrid

Sogecable, the Spanish
satellite broadcaster which
is controlled by Grupo Frisa,

the domestic media com-
pany, plans to introduce
Spain’s first digital TV infra-

structure next year in associ-

ation with France's Canal
Plus. The French group is

one of Sogecable’s biggest

shareholders and will supply
decoding technology.
The Spanish broadcaster,

which will make an initial

investment of PtaSObn
($388m), yesterday said it

had contracted seven digital

relays in France’s Astra sat- 1

ellite system and was negoti-

ating the incorporation of

DirecTV of the US to the
venture.

The venture by Sogecable,

which pioneered pay TV in

Spain seven years ago with

Canal Plus Espafia, a net-

work that now has more
than i.sm subscribers, has
startled domestic regulators

as it represents a shortcut

into Spain for international

media and telecommunica-
tions groups.
In a counter move, Tele-

ffimea, the partially priva-

tised domestic telecoms
operators, said it hoped to

meet all Spanish television

groups, including Sogecable.

next week to examine pro-

posals for a digital TV plat-

form based on its own
in-house technology and on

Hispasat, the satellite sys-

tem owned by Telefonica in

association with several

state-owned agencies.

The offer by Teleffinica,

which held talks with Ger-

many's Kirch group during

the summer over a possible

digital joint venture in

Spain, seeks to head off the

threat of a foreign telecoms

group Joining Sogecable. Its

offer is backed by the minis-

try of development which
has made it clear there

should be only one platform

serving the domestic market
The Sogecable initiative

ai-gn represents a direct chal-

lenge to RTVE, the govern-

ment’s financially troubled

television network which
operates two TV channels.

RTVE, which will have accu-

mulated debts of Pta406bn in

1997 after forecast losses of

pta96bn this year, had hoped
to salvage its balance sheet

by leading the domestic
move into digital TV.
The RTVE blueprint was

based on a partnership with

Mexico’s Televisa to supply

Spanish language broadcast-

ing in an alliance that would
have Teleffinica as its finan-

cial partner.

Fearful of any involve-

ment with the near bankrupt
RTVE, Telef6nica has pre-

empted such a partnership

with its invitation to work
with the entire domestic TV
sector within the framework
of a single platform. -

WORLD TRADE NEWS DIGEST

Hitachi chip

patent action
Hitachi ofJapan has filed a complaint against Winbond
Electronics, a Taiwanese semiconductor maker, for

alleged patent infringement. The Japanese group is

seeking to halt US sales of Winbond's static random
access memory (S-Ram) chips, claiming they violate

Hitachi patents. It is also seeking compensation for

damages caused by the alleged infringements.

Winbond said the company had not received formal
notice of the suit, which was filed in New York against
the parent company and its US unit, Winbond Electronics
North America. Winbond. controlled by the diversified

Walsin Lihwa group, is Taiwan's third-biggest chipmaker.
Hit by a price war in the semiconductor industry.

Winbond last week lowered its 1996 profit forecast by 54.6
per cent to TKL3bn (US$83.6m), the second downward
revision in five months. The company said it expected
prices would continue to be weak.
Early this year, another Taiwanese chip-maker. United

Microelectronics Corp, settled out of court in a
long-running patent infringement suit brought by Intel of
the US. Intel claimed UMC had copied designs for the
central processing unit, or cpu. of computers and blocked
US sales of UMC's chip. Laura Tyson, Taipei

Russia rocket deal agreed
Russia's Scientific and Technological Centre Complex
(STC) has agreed to provide rockets for a Canadian
venture planning a satellite launch centre in Chnrebffl, a
struggling grain port on the western shore of Hudson
Bay. The Canadian group, Akjuft Aerospace, was formed
three years ago to refurbish and expand a disused rocket
range at Churchill.

The US$300m facility, to be known as SpacePort
Canada, will specialise in launching small ^nd mid-sized
satellites into low. polar orbits. The satellites, weighing .

I001b-4.oooib, would be used mainly for communications,
remote sensing, research, and agricultural and
environmental monitoring. Among the companies •

,

planning communications satellite networks are
Motorola, GE Starsys, Loral, and Orbital Sciences Corp.
Ms Siobhan Mullen, Akjuit’s president, said the project

was delayed for several years by unexpectedly slow .

progress among satellite operators, designers and
manufacturers.

However, Akjuit hopes to sign its first contract early :

next year and to launch its first satellites in late 1998. The
rocket to be provided by STC will be a commercial ~

:

variation of the SS-25 inter-continental ballisticm^£s^e' Bernard Simon, Taranto

Akzo Nobel mulls salt plant
Akzo Nobel of the Netherlands is considering setting tm a
Mlt company in Australia to supply the Asian market. .The Australian plant, planned to be a tow-cost producer.

to°6m tomTes
111331 °UtpUt °* 2’5m tonnea sea salt, rising

A previous plan to set up a salt company in
^operation with the Chinese government foundereddue
to the number of restrictions imposed by the Chinese v .

authorities, a company official said. AFX Arnhem
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end to the fighting would be seen as setback to Saddam’s renewed influence

races to clinch

ceasefire
By Route Khatef in London

US officials wex^ yesterday
.
scrambling’ to secure s cease-

fire between rival Kurdish
factions in northern Iraq as
the anti-Baghdad Patriotic
Union of Kurdistan fought to
cut the Kurdistan Demo-
cratic party's main supply
lines.

1 Mr Robert Pelletreau. US
assistant secretary of state,

contacted - both Mr Jalal
Talabani. leader of the PUK,
and Mr Massoud Barzani,
bead of the KDP. in an effort

to arrange an end to the
fighting. As a KDP delega-
tion arrived in Washington
for talks, Mr Talabani told
the pan-Arab daily newspa-
per AJ-Hayat that he would
soon meet Mr Pelletreau in
an Arab capital.

British , diplomats said Mr
Talabani was ready to agree
a ceasefire and to meet Mr
Barzani face to face. Last
month, after asking for help
from Baghdad. Mr Barzani
won control of virtually all

of Iraq’s Kurdish north. But
in the last four days Mr
Talabani has struck back,
regaining about 60 per cent

President Saddam Hussein of Iraq is applauded by party members in Baghdad yesterday ap

of the Kurdish territory.
While agreeing to a cease-

fire in principle, and telling
western officials he has no
intention of trying to recap-
ture Arbil, the regional capi-
tal, for fear of drawing Iraqi
troops back into the fighting,

Mr Talabani was yesterday
trying to strengthen his
negotiating position by posh-
ing to cut the KDP’s main
communication lines
between the towns of Dohuk
and Salahuddin.
US officials said yesterday

that while a quick end to the
fighting would present an
opportunity for a renewed

US role in northern Iraq, and
represent a setback to Iraqi

President Saddam Hussein’s
renewed influence among a

section of the Kurds, they
viewed the dangers of an
escalation with alarm.
“The current situation

presents some opportunities.

There can be some good that
comes out of it.” one US offi-

cial said. “But as long as the
fighting continues, the risks

outweigh any opportunity
that might be developing."
The main risk is that a

continuing PUK offensive
could send Mr Barzani. who
has sought to distance him-

self from Baghdad in recent
weeks, back into the arrus of

Mr Saddam. Iraqi Republi-
can Guards were yesterday
moving north from Baghdad.
Meanwhile. Iraq accused

neighbouring Iran of inter-

fering on the side of the PUK
and sent an envoy to meet
Mr Ali Akbar Hashemi Raf-

sanjnni. Iranian president.

Renewed Iraqi involve-
ment would once again pres-

ent a dilemma for US policy

and highlight the limitations

of "dual containment" of
Iraq and Iran. The US
responded to Mr Saddam's
incursion into the north last

month by firing 44 Cruise
missiles against the Iraqi air

defence system in the south.

But its actions wan little

support from its partners in

the 1991 Gulf war.
Although there is no evi-

dence of direct Iranian
involvement in the current
fighting. Tehran has no
doubt provided the PUK
with logistical support,
according to diplomats. Teh-
ran is likely also to have pro-

vided financial help.

British officials said yes-

terday that the PLJK's spec-

tacular progress could be
partly explained by its hav-

ing taken over rivals'
vehicles and weapons left

after a three-day KDP offen-

sive on the PUK last week.
Both Kurdish factions

have also been victims of
their own propaganda. The
mo in city of Sulaimani ya, a
PUK stronghold, fell easily

to the KDP in September
after the PUK publicised
allegations that Republican
Guards were on their way.

Similarly, KDP claims that
Iranian troops were fighting
alongside the PUK led many
KDP fighters last weekend to

abandon their positions in

Sulaimaniya.

Multinationals raise profiles in Nigeria
By Paul Adams in London

A year after the government eased
controls on foreign investment, the
ownership of Nigeria's non-oil sec-

tor is taking shape.
Multinationals discreetly raising

their stakes above the old 40 per
cent limit to take control of their
Nigerian operations account for
most of the estimated $5m of for-

eign Investment in the first half of
this year.
This is a modest total for a coun-

try of 100m people, but if the mili-

tary regime hoped that lifting con-
trols on foreign equity and
exchange rates would open a flood-

gate for investors, the move came
.

too late. The days of quick returns,

for all but -a privileged few, are
over and years of economic misrule

have plunged consumer spending
to a new low.
Nigeria's political uncertainty,

bad infrastructure and security,
and low skill levels deter all but
the most committed from investing

in sub-Saharan Africa's second
largest market.
Established companies such as

Unilever, Paterson Zochonis. Guin-
ness and Nestl6 are in Nigeria for

the long haul. With the capital to
replace old plant and the manage-
ment to cut costs, these groups
increasingly dominate their sec-

tors.

Last year's legislation offers

these multinationals the chance to

take foil control of their Nigerian
boards.

Prices of blue chip stocks have
risen sharply in the past year, if

they can be bought at all. But mul-
tinationals which formed smaller
subsidiaries in Nigeria, permissible

from 1990. can merge them with
their main operations to take full

control.

Unilever was first off the blocks
last November. The Anglo-Dutch
group merged assets divested two
yean ago from UAC, its original

flagship in Nigeria, with Lever
Brothers Nigeria to raise its com-
bined stake in the country's big-

gest food and detergent conglomer-
ate to just over SO per cent.

This month’s sale of its minority
stake in Nigeria's leading brewery
to senior partner Heineken com-
pletes the reshuffle of Unilever’s

portfolio, which retains the lucra-

tive Caterpillar dealership, a joint

venture with UAC.

Swiss rival Nestle followed suit

last month. Nestle Foods Nigeria,

40 per cent held by the parent, took
over a 70 per cent Swiss-owned sis-

ter company to give the multina-
tional 52 per cent of the combined
company.
Paterson Zochonis. the UK-based

detergent and consumer group
which derives much of its earnings
from Nigeria, is on the same path.

Buying shares on the market took
the parent company's holding in

PZ Nigeria to 45 per cent
But on November 20 sharehold-

ers in PZ Nigeria will vote on a
proposed merger with PZ's white
goods subsidiary Thermocool to
give the Manchester-based group
control of the combined bus-
iness.

By early next year UK drinks

group Guinness is expected to take
a majority share of operations in

Nigeria, its third largest market for

stout, by converting loan stock into

equity.

Citibank's increase in shares in

Nigeria International Bank from 40
per cent to 75 per cent was a pri-

vate transaction but it created the
only foreign subsidiary - soon to

be renamed Citibank Nigeria - in a
sector undergoing a drastic shake-
out.

Other established multinationals
will increase their Nigerian hold-

ings but newcomers, except in oil

and possibly mining, are unlikely.

Nigeria was rated the least attrac-

tive country for investment out of
40 assessed by British businesses
in a recent survey by Control Risks
Group.
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Levy upbeat

over Hebron
Mr David Levy. Israel's foreign minister, yesterday said

the remaining differences between Israeli and Palestinian

negotiators over troop redeployment from the West Bank
town of Hebron “could be solved in a few hours”.

In a statement made to the Knesset, be insisted there

had been significant advancement in talks in recent days

and asked Mr Yassir Arafat, president of the Palestinian

Authority, to give the green light to his negotiating team
to accept the agreement. "What is left can be solved in

just a few hours,” Mr Levy said.

But Mr Arafat, who was holding talks in Cairo with Mr
Hosni Mubarak, the Egyptian president, dismissed any
suggestion of progress. He accused Israel of presenting
new proposals aimed at changing the terms of the 1995
Israeli-Palestinian interim agreement for the long-delayed
Israeli troop redeployment from Hebron.
He said proposals for the redeployment would divide

Hebron as the Israeli government was determined to

establish new security measures for the 20 Jewish
families living in the centre of the city and other Jewish
settlements around the city.

According to Palestinian negotiators. Israel wants the

right of “hot pursuit” into territory controlled by the
Palestinian authorities if any settlers were attacked or if

Israel wanted to crack down on Hamas, the Islamic

resistance movement. Judy Dempsey. Jerusalem

IMF pledges aid for Angola
The International Monetary Fund said yesterday it

believed the Angolan government was serious about
economic reform and pledged to set up a three-year

emergency programme worth up to $75m.

The IMF withdrew its representative from the oil and
mineral-rich country last year after the MPLA-led
government failed to implement reforms for the fourth

time since 1987.

But after three days of talks with President Jose
Eduardo dos Santos and his recently reshuffled
government, Mr Michel Camdessus. IMF managing
director, said he was confident things had changed. The
emergency programme under the extended structural
adjustment facility will make available up to 25 per cent
of Angola's S300m quota. Reuter. Luanda

Taliban defies ultimatum
Fighting flared north of Kabul yesterday as radical

Taliban leaders defied an ultimatum to quit the Afghan
capital and neighbouring Iran called for peace talks. The
worsening conflict in Afghanistan has aroused concern in

Iran. Pakistan and central Asian countries, some of which
fear that the Taliban’s Islamic zeal could spill over their
borders.

Taliban jets bombed the strategic town of Jabal os-Siraj,

held by the ousted government military chief General
Ahmad Shah Massoud. for a second successive day,
witnesses said. A Taliban spokesman in Peshawar said
more than 1.000 fighters had launched an offensive

yesterday in the Bagram, Charikar and Qara Bagh areas
between Kabul and Jabal os-Siraj and were advancing.

In Kabul. Mr Amir Khan Mutaqi, acting information
minister, responding to a call by Gen Massoud to leave
the city or face bloodshed, said Taliban would defend the
capital. Reuter. Kabul
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NEWS: ASIA-PACIFIC

Indian I
William Dawkins on a Communist party back in favour I asia-pacific news digest

premier

chides
Japan’s Leninist contradiction Australia rate

A X hit

industry
It may seem
odd in a soci-

ety held to be

By Marie Nicholson
in New Delhi

Mr H.D. Deve Gowda. India's

self-proclaimed “humble
farmer" prime minister, yes-

terday abandoned the for-

malities of a set-piece
address to deliver an exas-

perated homily to Indian
industrialists, urging them
to stop “making speeches"
and to offer him “concrete

solutions" to the country's
economic problems.
Mr Gowda, ostentatiously

dispensed with a 17-page
speech for the associated
chambers of commerce and
industry and expressed
impatience at opposition to

vital infrastructure projects,

dissatisfaction with inward
investment levelsand scepti-

cism at the value of “these
seminars”.
He also criticised foreign

“misconceptions" that India
was politically unstable, or

that his government might
roll back five years of
reforms. “No force can desta-

bilise this democratic sys-
tem." he insisted. He also

chastised Indian industrial-

ists for failing to invest suffi-

ciently in their own country.
Astonished foreign observ-

ers in the audience were
divided over Mr Gowda's
extemporised speech. In

folksy contrast to the aloof,

intellectual manner of Mr
P.V. Narasimha Rao, his pre-

decessor, Mr Gowda said:

“Forget that I am prime min-

ister for a minute." and
asked them to “tell him to

the face” how to speed up
growth and raise invest-

ment. “Please help me. I am
not an economist.”
He asked his business

audience why China had
managed to attract far more
investment than India. India
last year drew $2bn of for-

eign direct investment
against China's S30bn_ "We
speak so much about liberal-

isation. but the biggest
democracy cannot attract
investment while the largest
communist country can.
There is something wrong,"
he said.

JAPANESE
ELECTIONS

October 20

\ ety held to be
> \ as conserva-

tive as^ - Japan's that
many voters

9^ •
.

are poised to

Vk - support their

local Commu-
nist in the
general elec-

tion on Sun-

JAPANESE day. But on

ELECTIONS evidence

rv-Mwon of recent
opinion polls.

the Japan Communist party
Is heading for a striking
come-back from a post-cold
war fall from favour.
The JCP could double its

seats in the lower house of
parliament to 30. perhaps
more, political analysts in
Tokyo agree. If so, the Com-
munists might emerge as thp

strongest leftwing party,
given that the Social Demo-
cratic party is set to lose at
least half its 63 seats, some
to the Communists. The
Socialists discredited them-
selves by ditching most of

their policies to join a gov-
ernment coalition led by
their traditional foe, the con-
servative Liberal Democratic
party. The Communist party
swears that it will never
repeat the SDP's self-destruc-

tive pact.

The difference between the
two leftwing parties' appeal
was palpable, as they cam-
paigned one evening
recently outside Tsudanuma
station, a dormitory suburb
of Tokyo. At one entrance
commuters hurried past a

Prime Minister Hashimoto seeking a majority, Communists notwithstanding

lone SDP candidate vainly
trying to attract attention.
At the apposite entrance, Mr
Kazuo Shii, the JCP's secre-

tary general, addressed a
crowd of hundreds.
The JCP's success is in

part thanks to a rejection of
the muddle and perceived
venality of t-ho mainstream
parties, which have been
embroiled in an undignified
scramble for power In four
coalition governments since
the LDP's fall from grace in
1993.

Accordingly, the Commu-
nists started to attract high
scores in local elections
straight after the LDP's
humiliation. Their pressure
on the political establish-

ment became serious last

February when a Commu-
nist mwip within iewfl than l

per cent of winning the may-
oral election in Kyoto. A
month later, another Com-
munist candidate narrowly
failed to unseat an LDP man
in a by-election in Gifu, once
solid conservative territory.

Then the break came. A
Communist beat candidates
from all the main parties to
become mayor of Komae, a
Tokyo suburb, in July. This
success was repeated -last

month, in the central Tokyo
ward of Adachi. It is a mark
of the JCP's confidence -
and the cash it earns from
its newspaper Akahata, or
Red Flag - that it is fielding

a record 321 candidates on
Sunday, of which 299 will be
competing in single-seat dis-

tricts, the largest number of

any party.

The curious thing is that,

on paper, the JCP is one of
the most extreme Commu-
nist parties outside North
Korea. Its fiery manifesto
praises Lenin, calls for a
“planned economy" and
demands an end to the US-
Japan security treaty. While
many voters would like US
forces ultimately to leave
Japan, those who want to
end the security alliance
Itself are, for now at any
rate, on the fringe.

The party's actual stance
is moderate, however, tuned

to a largely middle class

society, still prosperous in

spite of nearly five years of

economic stagnation. The
well-spoken Mr Shii is a typi-

cal example, a graduate of

. Tokyo University, breeding

ground for Japan’s elite. He
spells out a

middle-of-the-road doctrine,

which be admits is more like

socialism communism.
He proposes, for example,

that a scheduled rise in sales

tax next spring should be
scrapped, and the missing
funding replaced with public

works defence spending
cuts and closures of corpo-

rate tax loopholes. This, he
says, would wipe out the
government's budget deficit

within 10 years. No other
party has such a programme
of fiscal austerity.

As for Lenin's planned
economy. Mr Shii says the
party does not support
nationalisation or farced col-

lective industry. Instead, he
proposes a social democratic
set of rules, to limit Japan’s
long working hours, estab-

lish stronger environmental
controls and ensure big com-
panies treat sub-contractors
more humanely.
“We are against capitalism

without rules. What we are

seeking is capitalism with
democratic controls," he
explains.

Lenin would not approve.
But the recipe does seem to

appeal to a significant slice

of the Japanese electorate,
who could not care less
about pure communism but
are eager for simple good
government.

Taiwan MPs to vote on $5bn N-plant
By Laura Tyson in Taipei

Taiwan's legislative Yuan, or
national parliament, is to
vote tomorrow on a contro-
versial nuclear power plant,

the country's fourth, amid
protests from opposition leg-

islators and anti-nuclear
activists.

Mr Liu Sung-fan, Speaker
of the parliament, yesterday
called for a vote on the esti-

mated S5bn (£3,2bn) plant in

an effort by the government
and the ruling Nationalist
party to restore the project,

whose budget was over-
turned in a surprise move by
the opposition In May.
A two-thirds majority is

needed to uphold the cancel-

lation of funding, which may
be difficult for nuclear oppo-
nents to muster as the ruling
party holds just over half of
the legislature's seats. But

opposition members reacted

angrily to the decision to put
the matter to a vote without
an opportunity for legisla-

tive debate and threatened
to disrupt the ballot

The debate was to have
begun on Tuesday but mem-
bers of the main opposition
group, the Democratic Pro-
gressive party, physically
barred Mr Lien Chan, the
premier, from entering the
chamber to deliver a report

in defence of the project
Yesterday, General Elec-

tric, the US engineering con-
cern which won a $1.8bn
contract to supply twin reac-

tors and generators just
hours after the plant’s bud-
get was cancelled, notified
Taipower, the state electric-

ity monopoly, that it would
not extend a deadline of mid-
night last night for starting

work on the project. The
move paves the way for GE

to seek financial compensa-
tion from Taipower for con-

struction delays.
The government says the

plant is vital for contmned
energy self-sufficiency and
stable economic growth. Tai-

power has invested US$220m
in the project so far. Anti-nu-
clear activists point to the
dangers erf an accident and
the added energy supply
expected from private-sector

power producers.
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The US and China appear to
be laying the foundation for

improved relations follow-

ing the US presidential elec-

tions in November providing
Mr Bill Clinton Is re-elected.

Mr Winston Lord, assis-

tant secretary of state for

east Asian and Pacific
Affairs, met Mr Lin Huaqiu,
China's deputy foreign min-
ister. yesterday to discuss

,
enhanced contacts after the
election. Mr Warren Christo-
pher, secretary of state, is

doe to visit China in late

November when he is expec-
ted to discuss a proposed
visit by Mr Clinton to China
in 1997.

The US administration,
under pressure from critics

of China's human rights
record, refused to schedule
reciprocal presidential visits

during Mr Clinton’s first

term. But the US has
assured China that Mr Clin-
ton will visit Beijing if

given a second term.

President Jiang Zemin has
so far angled in vain for an
invitation to visit Washing-
ton.
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Sino-US relations appear
to have improved markedly
in recent months but remain
susceptible to

.
pressures over

a yawning trade deficit in
China’s favour and argu-
ments about human rights
and arms proliferation.

Relations chilled last year
following a visit to the US
by President Lee Teng-hui of
Taiwan. China suspended
high-level contacts with
Washington and mounted
“war games" in the Taiwan
Strait.

In Washington, Mr Nicho-
las Bums, State Department
spokesman, said there was
unlikely to he any restric-

tion on issues discussed by
Mr Lord in Beijing. “I think
all issues are on the table in
his discussions with the Chi-

nese." said Mr Burns.
Mr Christopher was origi-

nally scheduled to visit

China earlier this year, but
his mission was postponed.
Be last visited JBeijtng in
1993. Presidents Clinton and
Jiang are due to meet next 1

month in Manila. I

Increased government
support for China’s ailing

state sector is expected to
boost flagging exports in the
second half of the year and
improve the outlook for the
country’s balance of pay-
ments.
The Development

Research Centre, a research
institute under China’s state

council, or cabinet, said gov-
ernment efforts to “beef up"
credit support for state com-
panies would stimulate
exports and overcome a
“slump In the sector.”

The DRC is forecasting a
$6bn-$8bn surplus for 1996. a
significant improvement on
earlier predictions that
China would record a small
trade deficit China's surplus
last year was $l6.7bn.

China's state companies
recorded their worst results
since the 1949 revolution in
the first six months, but an
easing of tight credit is

expected to improve compet-
itiveness in international
markets.

Beijing instituted a credit
squeeze in mid-1993 to curb
an overheating economy and
bring inflation down. Infla-

tion reached 21.7 per cent in
1994, a post-1949 high

The DRC forecast coin-
cides with September figures
which showed China
recorded its highest monthly
trade surplus for the year.
Exports reached $i3.4bn
compared with imports of
S10.29bn. China’s trade sur-
plus for the first nine
months totalled $8.i3bn.

The research body said tax
rebates to exporters were
being accelerated to assist
exports further and banks
had increased credit support
to state trading companies.
In the nine months to Sep-

tember, China's total trade
reached $i99.9bn, up l.l per
cent on the same period last
year. Exports were worth
$104bn, down 2.7 per cent
and imports reached $95.9bn,
UP 5.8 per cent
Exports of garments and

textiles dropped 4J5 per cent
and 17.9 per cent respec-
tively but machinery and
electronic items were up 83
percent

cut hopes hit
Australia’s Reserve Bank yesterday queUed expwtatons

of a further cut in official interest rates, ^yingthiswould

depend largely on the level of wage inflation seenin the

mmmg months. The bank’s cautious line surprise

analysts who had hoped for an interest rate cut before

Christmas and led to a sharp sell-off on local bond .

markets. The RBA last lowered the overmght cash rate,^^

from 7.5 to 7 per cent in July, the first reduction since the

three rate rises in late 1994.

In its quarterly report yesterday, the RBA said

might be “potential for the economy to grow a little faster

than at present without threatening inflation . But tms

depended largely on wage prospects. The usual measure

of wage inflation suggested annual increases were now

under 4 per cent, consistent with the bank s 2-3 per cent

inflation target. But it warned that “enterprise bargains

(decentralised wage agreements between individual

workforces and employers), were running at over 5 per

cent, “and higher still for the private sector and executive

salaries'*. Nikki Tail, Sydney

Pakistan seeks market loans
Pakistan, faced with heavy debt repayments in

October-December, Is trying to raise money from

international markets, analysts said yesterday. Falling

reserves, a gaping trade deficit and the International

Monetary Fund’s reluctance to resume payments of a

$600m standby loan had forced the government to seek

expensive short-term loans to meet debt servicing

commitments.
Such reliance on short- and medium-term commercial

borrowing could worsen the current account position by

add iyig to an already onerous debt service burden, they

added. The State Rank of Pakistan, the central bank, said

foreign exchange reserves stood at $83lm, excluding

bullion, on October 3. Mr Farrukh Hasan, country head of

Crosby Securities, said Pakistan was negotiating with a

US-based securities firm to arrange a $100m floating rate

note issue. He did not name the firm. Reuter, Karachi

Congress threat to Delhi
The Congress (D party threatened to bring down India's

j

government yesterday after accusing it of “playing into

the hands" of Hindu nationalists following state elections.

Mr Sitaram Kesri, Congress president, issued his warning

after the United Front, the coalition which runs the
nartnwfli government, refused to back a Congress ally in

the northern state of Uttar Pradesh.

Congress wants Prime Minister HD Deve Gowda to

endorse a leader of the Babujan Samaj Party (BSP), as

chief minister of the state at the head of a coalition

administration. The United Front's backing would keep
the Hindu nationalist Bharatiya Janata Party (BJP),

which topped the elections but failed to gain an outright

majority, out of power.
The BJP, which won 174 of the 425 seats in the

September-October state elections, formally asked Uttar
Pradesh governor Romesh Bbandari yesterday to be
allowed to form a government claiming it would be able
to command a majority. AFP, New Delhi

N Korea missile ‘set for test’
The US yesterday sent a reconnaissance aircraft to
monitor the possible imminent test firing by North Korea
of a medium-range ballistic missile into seas off the
Japanese coast A US military spokesman in Tokyo said

the modified 0135 aircraft was on station in the area to
feed back information of any firing.

An official from Japan's Self Defence Agency (SDF) said
a US satellite bad confirmed North Korea had moved a
launch platform for the Rodong-1 missile, capable of
reaching a large part of Japan, out of the missile’s
assembly plant in eastern North Korea. The Rodong 1,

with a range of about 600 miles, is based on the Soviet
Scud design used by Iraq in the Gulf war. Reuter, Tokyo

Mongolia corruption claims
Mongolia's Edernet Copper, which accounts for 67 per
cent of the country’s export earning^

, has become
embroiled in a corruption scandal, officials were quoted
as saying yesterday. The State Property Commission
(5PC) has accused some corporation managers of
“corruption, misconduct, neglect of duty, and
mismanagement of funds”, with one Edernet director
singled out “Boundaries have been blurred between state
assets and private interests, allowing a group of private
people to use state ftmds as their own," press reports
quoted the SPC chairman as saying. With an »nrui?)
output of 340,000 tonnes. Edernet is one of the world’s top
10 copper concentrate producers, and the second largest
1x1 Asia- AFP. Ulan Bator

Japanese managers criticised
Japanese corporate managers are reluctant to sell off
weak and unpromising subsidiaries, Mr John Welch
chairman of General Electric of the US, told the
Association of Corporate Executives in Osaka yesterday
He suggested the managers speed up decisions.
“Americans tend to think in terms of weeks: Japanese
take years,” be declared. Reuter. Osaka

All the blanks fit to print
Readers of the Sankei newspaper in Tokyo found much of
yesterday's afternoon edition blank Space usually tatw
by advertisements was left open in hopes that readers
would learn to appreciate the importance of ads the
newspaper said. “Sometimes yon notice a thing- when it’s
not there,” the print in the centre of one blank ad space
explained.

Proclaiming October 20 "Newspaper Ad Day” the

EPS' fourth-ranking national daily, piibHshed
the blank spots only m the afternoon edition.'The 14companies that agreed to have their ads pulled had theirnames m small print in the spaces their ads wouldhWOCCnpied

- AP. Tokyo
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NEWS: THE AMERICAS

Long delay in

opening up
US telecoms

New York Fed holds Nazi

gold hoard worth $25m

By Richard Waters
in New York

Tbe opening of the SlOObn
US local telephone markets
to competition seemed set

for considerable delay yes-
terday. following an appeal
court's decision on Tuesday
to put a temporary block on
Washington's plan for
deregulation.
The threat comes eight

months after Congress
passed a sweeping Telecom-
munications Act to end the
monopolies enjoyed by the
country's local telephone
companies, or ‘Baby Bells’,

and to allow greater compe-
tition in the long-distance
market.

It also represents a consid-
erable setback Cor Mr Reed
Hundt, chairman of the Fed-
eral Communications Com-
mission, who has tried to
use the act as a platform for

setting nationwide ground
rules to govern how deregu-
lation proceeds. Mr Hundt
has come under attack from
local telephone companies,
which claim he is imposing
new and unnecessary regula-

tory machinery on the indus-
try.

On Tuesday, a federal
appeals court in Kansas City
put a temporary stay on the
key aspects of the FCC's
plan. Published in August,
its so-called "interconnection
rules’* were meant to govern
the financial terms on which
rival companies link their
telephone networks, making
it possible for customers to

choose between different car-

riers.

The appeal court decided,
though, that the FCC's
attempt to influence the way
prices are set between local

and other telephone compa-
nies ran counter to the Tele-
communications Act, since it

would impose “national pric-

ing rules For what is essen-

tially local service".

By David Pilling

in Buenos Aires

President Carlos Menem
yesterday vehemently
denied accusations by Mr
Domingo Cavallo. his former
economy minister, that
Argentina's justice system
was corrupt and manipu-
lated by the administration.

"It’s a lie what he
says. . . In Argentina, we
have fully functioning
democracy, freedom, justice

and legal security,” said Mr
Menem. "Any dishonest
judges have been sent to

jail.”

There was no evidence
that the justice system had
dragged its feet over cases of

alleged misconduct involv-

ing members of bis adminis-
tration. said Mr Menem.
"There's a lot of criticism of

the justice system here that

has no basis in fact."

Mr Menem, who has been
criticised for allowing cor-

ruption to fester within his

administration, last week
announced what appeared to

be a change of course, say-

ing he would put himself “at

the head of the battle

If the temporary stay is

upheld, the court's decision

would leave it to individual
state regulators to set pric-

ing rules for their markets.
Mr Hundt immediately

announced his intention to

try to have the stay over-

turned. If he does not suc-
ceed, the case will go to a
full hearing before the
appeal court in January-
Some of the US’s
long-distance companies,
including AT&T and MCI.
said they would support Mr
Hundt 's appeal.

A protracted legal battle
would delay the opening of

the local telephone business.

Also, long-distance compa-
nies said that leaving the
interconnection rules to indi-

vidual states could lead to
different financial terms in
different markets.
“In some cases, the delay

could be great." AT&T said.

"We will not enter a market
where there is uneconomic
pricing."

The appeal court decision

was welcomed by ‘Baby
Bells' and GTE, the local
telephone operator which
has led the legal challenge to

the federal regulations in
recent weeks.
GTE said that ruling

would prevent “the FCC's
efforts to stack the deck
against the local phone com-
panies" and would restore
"Congress's vision of a level

playing-field".

Whatever happens, how-
ever, Mr Hundt is likely to

retain some power to influ-

ence local pricing. Under the

act. local companies are not
allowed to offer
long-distance telephone ser-

vice until they have satisfied

the FCC their local markets
have been opened to compet-
itors. Mr Hundt would be
able to use his agency's
interconnection rules to

decide whether they had met
this condition, AT&T said.

against corruption". In par-

ticular, be promised to get to

tbe bottom of massive fraud
at the customs service.

Observers said the presi-

dent's change of attitude
may have been prompted by
a desire to boost his flagging
popularity and to steal from
the opposition one of its

main campaigning themes.
But once the Pandora’s box
of corruption had been
opened, they warned, the
issue could become uncon-
trollable and engulf tbe
administration as had hap-
pened in Italy.

Mr Cavallo on Tuesday
accused Mr Carlos Corach,
interior minister, of boasting
that federal judges were
under his thumb. Mr Corach
had even written the names
of the judges under his

direct control on the back of

a napkin, Mr Cavallo
alleged.

Argentine courts have
become a political battle-

ground, with several officials

appointed by Mr Cavallo fac-

ing trial. Most serious is a

case involving IBM of the US
and state-owned Banco
Nacion-

By John Authors
in New York ami
WHIiam Hall in Zurich

The New York Federal
Reserve holds gold worth
almost $25m which was orig-

inally looted by the Nazis
during the war, it was
revealed yesterday in public
hearings held by Mr Alfonse
D’Amato, chairman of the
US Senate banking commit-
tee.

The admission was mada
by the Fed in a letter to Mr
D’Amato. The gold was
shipped to the US from the
Tripartite Commission for
the Restitution of Monetary
Gold, which was set up after

the war to redistribute
looted assets.

Jewish organisations in
the US greeted the news as a
"bombshell”. Mr Elan Stein-

M r Bob Dole is cer-

tainly sounding as

If he has not given
up on California, the largest
single prize in the November
5 presidential election, with
its glittering 54 votes in the
electoral college.

In his Tuesday speech -
most notable for its attack
on the public ethics of Presi-

dent Bill Clinton and bis
administration - the Repub-
lican candidate touched
most of the buttons which,
to the state party, axe this

year's articles of faith.

He came out strongly in
support of tbe California
Civil Rights Initiative, which
bars government involve-
ment in affirmative action
programmes for minorities
and women. He demanded
still tighter controls on ille-

gal immigration. He con-
demned a ballot proposition

sponsored by trial lawyers
and designed to protect the
rights of those filing damage
suits.

This morning, fresh from
his televised debate with Mr
Clinton, he will head for
Orange County, the Los
Angeles suburb that has
long been a Republican
heartland. But that is where
the president is bound, too,

not so much intent on
tweaking Republican noses
as convinced by local polls

that be has a fair chance of

beating Mr Dole on what
ought to be his home turf.

If indeed Orange County is

a toss-up, then it follows that

California itself, tradition-

ally divided between a Dem-
ocratic north and a more
Republican south, is leaning
heavily towards Mr Clinton.

That was the evidence oE
every opinion survey except
the last one, in which Mr
Mervyn Field found the pres-

ident's lead cut in half to 10

points. The common view,
from which Mr Field himself
does not dissent, is that this

poll, which created so much
excitement in the Dole camp,
might have been an illusion.

He told yesterday's New
York Times: “There's a
hard-core Clinton vote of
close to 50 points, enough to

win easily in a four-way race
[including Mr Ross Perot of
the Reform party and Mr

berg, chief executive of the

World Jewish Congress, said

the finding showed looted

gold had been spread widely.

Speaking outside the bear-

ing, he said: “There are two
tons of looted Nazi gold four

blocks from here".

Mr D'Amato used tbe hear-

ing to launch an attack both

on Swiss banks and the way
the issue has been handled

by the Swiss government
He fiercely criticised the

Swiss government commis-
sion which will investigate

the issue. “We want real

co-operation and this com-
mission doesn't demonstrate
any kind of good faith. It's

not an independent commis-
sion and it has no real

teeth."

The possibility it could
take the commission as long

as five years to report was

Ralph Nader of the Green
party, both stuck at about 3
per cent]. Dole has never
reached 40 points in our
polls this year and be contin-

ues to trail, five to three,
among women."
That reflects how hard Mr

Clinton has worked the state

over the last four years and
the degree of credit he gets

from its sharply recovered
economy. He has visited the
state 27 times as president,

spent federal funds liberally

in aiding conversion of
defence facilities in southern
California, and has tapped
into Hollywood fund-raising

as successfully as did Ronald
Reagan, former Republican
president whose acting
career was based there.

By contrast, Mr Dole has
been a peripheral figure,
apart from his attacks on
movie industry standards
and the staging of the
August party convention in

the state. But he has a
native Californian, Mr Jack
Kemp, as his running mate.
The Speaker of the House.
Mr Newt Gingrich, is fearful

of the loss of local congres-
sional seats, and the Repub-
lican governor, Mr Pete Wil-

“iin^yingriopahle", given the

extreme age of many of the
Holocaust survivors affected,

he said. The youngest of the

witnesses with assets held
by Swiss banks who gave
evidence yesterday was
70 years old.

The senator called for an
independent commission, to

be run by a non-Swiss third-

party, with broad powers of

access and a tight time
schedule.
This would be separate

from the body chaired by Mr
Paul Volcker, former chair-

man of the US Federal
Reserve, set up to review the
Swiss banks' efforts to trace

and return the assets of
Holocaust victims.

Mr D'Amato stressed his

respect for Mr Volcker, but
said his committee bad so

far done “very little other

son, is equally nervous that
the state assembly will
revert to Democratic control.

All are urging Mr Dole to
fight hard.
Yet the Republican candi-

date and the state do not sit

easily together. California is

as environmentally con-
scious as any in the nation.
It is also strongly in favour
of abortion rights (as is Mr
Wilson), has some of the
toughest local anti-smoking
laws, and is not a stronghold
of the religious right These
positions and beliefs do not
play to Mr Dole’s strengths.

Until now, his state cam-
paign had appeared almost
moribund. Last week, for
example, it spent only
$308,000 on media advertis-

ing statewide, less than a
quarter of the outlays in Flo-
rida, which is competitive,
and less even than in Michi-
gan, Ohio, Pennsylvania and
New York, where Mr Clinton
is comfortably ahead.
The market penetration

figures. measured by
so-called ratings points, were
even worse. In Los Angeles,
the Dole campaign spent
$171,000 to achieve a miserly
500 points; in New York City

than structural work".
Mr D'Amato’s latest attack

on the Swiss will turn

up the pressure on Mr
Volcker. Jewish organisa-

tions are concerned that the

terms of reference of the

Volcker committee are too

narrow, and are keen that

its scope should be widened

to enable a much wider
search for looted assets hid-

den in the Swiss financial

system.
The Volcker committee

will meet in Zurich tomor-

row to review efforts to

choose an auditing firm
which will undertake the
technical investigation.

It is also expected to dis-

cuss the committee's terms

of reference which will

be critical to the success

of the subsequent investiga-

tion.

it spent $637,000 and
recorded a respectable 1,350

point penetration.

It is possible Mr Dole's
apparent new commitment
to California is a tactical
feint. But if it is not then
most local experts reckon
the Republicans will have to

spend at least $4m in local

advertising in the three
remaining weeks, which
means budgetary diversions
from other states.

Many local Republican
congressional candidates
have already started to go
their own way. at least three
taking matters to extremes.
They are running TV com-
mercials in which the face of
a notorious convicted child

-

killer metamorphoses into
that of their allegedly “soft

on crime" Democratic oppo-
nents.

Even in his new tough
anti-Clinton mode, Mr Dole
might draw the line at this
sort of attack advertising.
But it will take much more
than one speech for Him to
avoid history repeating
itself, which is that no
Republican this century has
become president without
carrying California.

Menem rejects

corruption claim

Dole may find California
is not his natural turf
Jurek Martin reports from the election’s most valuable prize

Bidding for the Californian vote: Bob Dole and BiQ Clinton Pkam^Aur

AMERICAN NEWS DIGEST

US consumer

prices up 0.3%
US consumer prices prices rose 0-3 per cent last month,

signalling a alight increase in inflationary pressure,
^

official figures showed yesterday. The

were for food, clothing and transport, each rf^chrose

0.5 per cent from August Energy costs were flat after

failing in previous months.

The Labour Department said the annual rate of

inflation edged up to 3 per cent against 2.9 per centm

August In the first nine months of this year consume

prices rose at an annualised rate of &2 per

2J5 per cent for 1995 as a whole. The figures, however,

sparked little reaction in bond markets in part because

they followed a modest price gain of 0.1 per cent m
August In the past three months prices have risen at an

annualised rate of 2.6 per cent . ..

The “core” consumer price index - which excludes the

volatile components of food and energy - rose 0.3 percent

last month and by 2.7 per rent in the year to September.

The figures were tn line with expectations and unlikely

to increase pressure on the Federal Reserve to tighten

monetary policy. The Fed next meets on November 13.

after the US presidential election. Michael Promise.

Washington

Canadian interest rates cut
The Rawir of Canada yesterday lowered its key bank rate

by a quarter of a percentage point to 3.75 per cent

bringing interest rates in Canada to their lowest level ta

almost 40 years. The cut came on the heels of a senes of

weak economic statistics accompanied by a stronger

Canadian dollar in the past few weeks. The rate reduction

quickly prompted Canada’s six big chartered banks to
_

lower their prime lending rates to 5.25 per cent from 550

per cent, the lowest level since early 1959. Reuter. Ottawa

Brazil eyes multinationals
The Brazilian government sent a corporate tax bill to

Congress yesterday designed to clamp down on tax

avoidance by multinational companies and to increase

h flow from corporate Income tax. The bill attacks the

system of transfer pricing
, by which multinationals can •

manipulate the prices of goods transferred between

operations in Brazil and overseas in order to diminish

local profits and hence their tax liability.

It also reduces the base for calculation of income tax
.

from one year to three months. Because payments are

now made monthly, based on estimated earnings for the

year, companies which underestimate their income may
delay making corrected payments far more than 12

months. Jonathan Wheatley. Sao Paulo

Mexican peso in sharp fall
The Mexican peso reached its lowest level of the year

yesterday as investors bought dollars in the aftermath of

the government's abandonment of a key privatisation.

Midway through trading the peso stood at 7.80 to the
dollar, a 1 per cent decline on the previous day’s dose.
The fall came despite a 3.16 point overnight rise in the
benchmark 28-day interest rate to 25.9 per cent On
October 7, the peso stood at 7.522.

Traders said that the sell-off was largely a reaction to

the administration's decision not to proceed with
attempts to privatise a majority stake in parts of the
petrochemical industry. Daniel Dambey. Mexico City

Chilean power sale setback
The Chilean government suffered a setback this week
when shortlisted potential buyers failed to bid for the
state-owned electricity utility, Colbun. There was only
one offer from among the six international consortia, and
it was considered too low. Corfo, the state holding
company, which is advised by the Kleinwort Benson, the
UK merchant bank, had reportedly been looking to raise
$40Qm from the sale of a 37.5 per rent stake plus
operational control of Colbun.
But Mr David Hurd, director at Merrill Lynch's

Santiago office, said the premium the government wanted
was too high- “Colbfin has generating capacity of 52SMW,
so at that price the buyer would have been paying at a
rate of $l.9m per megawatt. But you can build new hydro
capacity far $800,000^900,000 per megawatt, so that the
Colbtin asking price would represent a 100 per cent
premium for control, and entry to the central grid and the
'~~Ttor-” • Imogen Mark, Santiago

Whisky tax to be examined
Chilean President Mr Eduardo Fret said yesterday his
government would examine a modification of its tax
regime that Britain argues discriminates against Scotch
wblsky producers. Britain had hinted it might take the
case to the World Trade Organisation. UK officials said
however that the dispute over the 70 per cent tax rate
charged on scotch was the only important difference
between the two governments.
“We are studying a modification of the law that would

ensure it respects WTO rules." but also bearing in mind
the interests of producers of the local spirit pisco. Mr Frei
said at the end of a three-day visit to Britain The visit
included tbe signing of a memorandum of understanding
with the UK financial regulator, the Securities and
Investments Board, and its Chilean equivalent in the
sharing of information. Stephen Fidler, London
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accused of Japan Air Lines deal
By Jotiir RWcSng
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Hr Richard v.'.Brahfldn.

chairman, of Vj^jSn Atlantic,

yesterday opened .a new
front in. the battle over the

planned alliance 7Wtween;
British Airways

:
and Ameri-

can^Airlines, .‘with a claim
that the TIE .carrier planned

to extend the partnership to
japan' Air Linas-

! '

The Virgin .girling chief

said be :
had Witten to the

1

Office of.Fair Trading in the

UK netting, it to investigate.
A Vocal critic of the agree-
ment between the British
and US carders, he warned

. that an accord with Japan
Air lines would consolidate

.
the alliance and damage
competition in the sector.

According to Mr Branson.
Japanese ministry officials
had told Virgin that they
were aware of the proposed
agreement with Japan Air
Lines. ‘ They admitted to us
that they knew about it.” he

-said. “They said why don't

you and ANA {Japan's sec-

ond carrierJ get together."

British Airways dismissed
the claims. "No other agree-

ments have been made or
even discussed at this
stage,” said Mr Robert Ayl-
ing. its chief executive. "We
have made no secret or the
fact that we arc trying to
develop a global alliance. We
have made an agreement
with American Airlines. We
have made no agreement
with anyone else."

Japan Air Lines said it

often held talks with various
airlines, but said its policy

was never to comment on
specific contacts.

The exchange came as
both airline chiefs toured the
region, outlining expansion
plans and their aim of secur-
ing direct flights to Shang-
hai. The OFT in London is

currently preparing to

decide whether to refer the
proposed alliance,
announced in June, to the
Monopolies and Mergers
Commission.

“If British Airways tied
JAL up as well as American
then their dominant position
becomes that much more
dominant.” said Mr Branson.
He said he expected US and
(JK competition authorities

to reject the planned part-

nership. warning of the dam-
age to consumer interests.

Mr Ay]in? dismissed sug-
gestions that British Air-

ways might sacrifice slots at
London's Heathrow Airport
as the price for the alliance.

Both airline executives

said they hoped to extend
their companies’ presence in

the Asia-Pacific region.
"There will certainly be
growth in the market
between Europe and Hong
Kong and other parts of our
international network.” said
Mr Ayling. Mr Branson said

he was pursuing partner-
ships with Chinese carriers,

although discussions were
described as preliminary.

Air Prance links with US
carriers. Page 15
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Fall in jobless points to strong growth
By Graham Bowfey
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The government came under
pressure yesterday to ban
handguns completely. This
would go further than minis-

ters' response to Lord Cul-

len's report into the massa-
cre of 16 - children at
Dunblane primary school,
announced yesterday, which
would lead to the destruc-

tion Of 160,000 bawdgnng - 80
per cent of those legally held
in the UK.
Several Conservatives yes-

terday indicated that they
could hot support the gov-
ernment's decision to
exempt the ban low-calibre

weapons used in sporting
gnn clubs.

All owners of highpowered
hanrigtmg would be required
to hand in their weapons.
Compensation would be
awarded to them at second-
hand market value. Officials

estimated the cost at
between £20m ($3l.20m) and
£40m.
The exempted weapons -

22. calibre rimfire handguns
- would have , to be housed
in clubs that meet strict

security criteria.

Violation of the new rules,

which could come into force

by the end of the year,
would carry a maximum
penalty of 10 years’ impris-

onment. ;rr * V

Home Office officials said

that between now and the

legislation coming Into force

the government had no
objections to gun owners
selling their weapons to

dealers, who could find a
market for them in other
countries.

Families of the 16 children
killed by lone gunman
Thomas Hamilton in Dun-
blane on March 13 called the
government’s proposals an
"unacceptable compromise”.
The opposition Labour

party welcomed the broad
thrust of Lord Cullen’s 197-

page report, and the govern-

ment's response.-

However, on the key issue

of gun control it was joined

by anti-gun petitioners,
other parties and some Con-
servative backbenchers in
calling on ministers to opt
for a complete ban.

The government also
accepted Lord Cullen's
recommendations to
increase school safety and
the vetting of individuals

working with children.

The measures on guns,
which go well beyond Lord
Cullen's suggestions, also
include a ban, except specifi-

cally for deer shooting, on
the use of pgpnwritng ammu-
nition and severe restric-

tions on> mail-order pur-

chases of firearms.

A fall in UK unemployment
last month to the lowest
level for five and a half
years, coupled with rising
average earnings, raised con-
cern yesterday that strong
economic growth was fuel-

ling inflationary pressures.
The drop in the jobless

total, the seventh consecu-
tive monthly fall, will be
seized upon by the govern-
ment as further evidence

that the economy will grow
strongly in the run-up to the
election, expected next May.
But the figures suggest

that Mr Kenneth Clarke, the
chancellor of the exchequer,
may be forced to raise inter-

est rates soon if he does not
wish to alarm financial mar-
kets. The expectation that
interest rates might rise

soon yesterday pushed the
pound to its highest level for

19 months on the foreign
exchanges.
Sterling has now appreci-

ated by almost 6 per cent
since the start of August,
due in large part to the signs
of economic strength.

Separate figures yesterday
showed public borrowing
was worse than expected last

month, suggesting the
improving trend on the pub-
lic finances may be faltering

and casting fresh doubt on
the government's borrowing
forecast of £27bn ($42.12bn>
for this year.

The public sector borrow-
ing requirement excluding

privatisation proceeds was
£19.*bn in the first six
months of the financial year
compared with £20.1 bo at
the same stage last year.
Borrowing for the whole of

last year totalled £32.2bn.

The number of people out
of work and claiming bene-
fits Tell by a seasonally
35.Hun last month, the big

gest monthly fall for almost
two years, the Office for
National Statistics said. The
fall in the jobless total was
double the drop expected.

Average earnings grew at
an underlying rate of 4 per
cent in the year to August,
the fastest growth rate since
spring 1994.

The pound closed higher
on a trade-weighted basis
against a basket of other
leading currencies. It closed
a fifth of a pfennig down
against the D-Mark at
DM2.436 and three tenths of
a cent up against the dollar
at $1,585.

Lex. Page14

Sterling strength fails

to shake optimism
Economists argue rise is merely recovery

Unemployment Sterling

Monthly chanejas (000‘s]
seasonally adjusted

10

Trade-weighted
Index

The UK economy has
benefited over the past four
years from the effects of a
weak pound. But In the past
three months sterling has
appreciated sharply - driven
by economic growth, rising

oil prices and the UK's dis-

tance from the debate over
European monetary union.
Will sterling's rise hurt UK
exports?
Most economists agree

that yesterday’s sterling lev-

els of DM2.436 and $1,585 are
still too low to do much dam-
age. Mr Jeremy Hawkins,
chief economic adviser at
the Bank of America in Lon-
don, said: "As far as British

industry's concerned, it can
live with at > least .DM2.50- on

.

sterling/D-Mark.”
Economists argue that the

pound's recent rise is simply

a recovery, regaining 62 per
cent of the value it lost dur-
ing 1994 and 1995. And since
wage costs have risen only
modestly, exports remain
competitive. Also, the
pound's value is only one
factor among many influenc-

ing exports. Mr Robin Bus-
sell. director of exports at
the British Chamber of Com-
merce, said the economic
recovery starting in Ger-
many and France should
outweigh any damage done
to UK exports by the rising

exchange rate.

Mr Sudhir Junankar. econ-
omist at the Confederation
of British Industry, said
exports were no longer the
motor of the economy they
had been in the first years of
the recovery. Further, a
strong pound would help

keep import prices low. curb-

ing inflation and helping
domestic business.
Currency strategists said

the pound, which held
steady in London trading
yesterday, could keep rising
against the D-Mark. "1 think
DM2.50 is likely sooner
rather than later," said Mr
Hawkins.
The pound's rise may suit

Mr Kenneth Clarke, the
chancellor of the exchequer,
who cut interest rates earlier

this year in response to the
pound's strength and wor-
ries about its impact on
manufacturing exports. He
might use the appreciation

as an argument against rais-

ing-rates now, when there is

a clamour - led by the Bank
of England - for a tightening
of monetary policy.
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The economy is picking up
speed fast - led by consumer
spending - and there are
increasing worries that the
growth will be inflationary.

But economists suspect Mr
Clarke wants to avoid rais-

ing interest rates before the
election, expected next May.
The Treasury believes that

a 4 per cent appreciation of
the pound is equal to a rise

of 1 percentage point in the
base rate. The pound has
appreciated - on a trade
weighted basis - by 5.7 per
cent since early August.

However, economists say
an appreciation of tbe pound
and a rise in base rates
affect different parts of the
economy. A rise in sterling

makes exports more expen-
sive overseas and could
barm manufacturing.
But the part of the econ-

omy growing fastest is con-
sumer spending. A small rise

in base rates might therefore

better suit the present pat-

tern of economic growth.

Simon Kuper
Graham Bowley

Ex-BET chief
IGovernment to renew

wins £3m payout health service support
By John Mason,
Law Courts Correspondent

Mr John Clark, the former

BET chief executive sacked
after the company was taken
over by Rentokil Initial, yes-

terday won about £3m com-
pensation for unfair dis-

missal
In the first court ruling on

how executives with modern
remuneration packages
should be compensated for

losing their jobs, the High
Court ordered Rentokil to

compensate Mr Clark for

loss of salary, bonuses, pen-

sion rights and other entitle-

ments.
Mr Clark, 55, said after-

wards: "I am pleased with

the outcome. The sums
recovered represent what
the court has held to be the

strict entitlement under my
contract and no more. 1

regret it was necessary to

bring my claim to court."

Rentokil. which had
admitted unfair dismissal
but challenged the amount
of compensation it should
pay, is to appeal.

The company said: "This
is an enormous amount of
money. We originally made
an offer to Mr Clark of under
Elm which we considered
fair and reasonable. This
was in line with offers

accepted by other BET direc-

tors.”

Rentokil must also pay the
legal costs of the case,
thought to be some £600,000.

Tbe judge, Mr Justice Tim-
othy Walker, said that Mr
Clark’s three-year rolling
contract with BET entitled

him to compensation for loss

of salary, salary increases of

10 per cent a year, bonuses
of 50 per cent of salary, pen-
sion rights and other bene^

fits. Mr Clark was not enti-

tled to £2.1m he had claimed
in "lost" share options.

By Nicholas Timmins,
Public Policy Editor

The prime minister is poised

to deliver the Conservative
Party’s most full-blooded
commitment to the National
Health Service in its 50-year
history, just as health
authorities warned yester-

day that the NHS was “over-

heating” and in need of an
urgent £200m ($312m) cash
injection to avoid waiting
lists and debt growing.
In legislation proposals

due to be published on Mon-
day week, Mr John Major
will declare the NHS to be
"pari of tbe fabric of
Britain”, committing tbe
government "whole-
heartedly” to its “founding
principles” and promising
tax-funded growth in real
terms.
The proposals, which tbe

Financial Times have seen,

reject arguments that an

ageing population, medical
advances and rising expecta-
tions are making the NHS
unaffordable.
“Thronghont its history,

tbe NHS has found ways to
accommodate the pressures
on it, and there is no reason
to doubt its ability to con-
tinue to do so.” the paper, A
Service with Ambitions,
says. It underlines that the
service will remain “univer-
sal in Its reach, available to

everyone who wishes to use
it“, high-quality, and pro-
vided on tbe basis of clinical
need “without regard for the
patient's ability to pay”.
Not since Baroness

Tbatcher told a doubting
public while she was prime
minister in the 1980s that
the NHS was “safe with us”
have the Conservatives
made such a wholehearted
commitment.
The paper’s aim appears

two-fold. The first is to

achieve the ambition of Mr
Stepben Don-ell, the health
secretary, to make the NHS
purely an issue for the oppo-
sition Labour party at the
forthcoming general elec-

tion. settling Labour’s
charge that the govern-
ment’s aim is “privatisa-

tion”. Tbe second is to tie a
future Tory government to

preserving tbe NHS.
But tbe government’s

vision of a modernised
seamless, comprehensive
service comes as the NHS
issued its starkest warning
yet of the financial pres-
sures it is under.
"The NHS needs a cash

injection of at least £200m
to cover its potential deficit

and a real-growth increase
of 3 per cent next year,” the
National Association of
Health Authorities and
Trusts said yesterday.

Editorial comment. Page 13
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Bank wins case

on mine advert
The Advertising Standards Authority has reversed an
earlier ruling and rejected a complaint brought by Mid-

land Bank against an advertisement from Co-operative
Bank which claimed that other banks had financed the

supply of arms to Iran and Iraq.

Hie Co-op advertisement showed a land-mine and
claimed that the Co-op, unlike other banks, did not
finance such exports.
Midland, which was mentioned in the Scott report into

defence equipment exports to Iraq in connection with
exports of equipment such as ejectorseat trainers and
human centrifuges, complained that the advertisement
unfairly and inaccurately implied that high street banks
financed the sale of mines.

In its initial ruling, the ASA decided that Co-op had not
substantiated the claims made in its advertisement. How-
ever when the Co-op appealed and supplied evidence that
UK big*1 street banks had been directly involved with
some of the companies discussed in the Scott report, the
ASA then reversed its decision. George Graham

ARGENTINE ARMS EMBARGO

Businessman claims breach

A British businessman who says be worked for tbe UK
intelligence services has accused them of turning a blind

eye to the reconstruction of the Argentine navy using UK-
designed parts, in spite of the arms embargo imposed on
the country. Britain has enforced an arms embargo
against Argentina since recapturing the Falklands in 1982.

Mr Clive Russell, who is in hiding, claims in a documen-
tary for Channel 4’s Dispatches TV series, to be screened
tonight, that he was “let down” by his spymasters in Lon-
don. He says he decided to speak out after the anns-to-

Iraq scandal which led to the Scott inquiry.

Mr Russell alleges that his controllers in London let

him go ahead with the secret procurement of spare parts
for the Argentine fleet, then did nothing to sabotage the
project - which he initially assumed was London's aim.

The UK Foreign Office declined to confirm or deny the
allegations, saying it avoids commenting on intelligence

matters. Bruce Clarke

ENVIRONMENTAL CRIME

Minister vows to fight smuggling
Mr John Gummer, tbe UK environment secretary, yester-

day vowed to lead a European fight against the smuggling
of chlorofluorocarbon gases which are destroying the
ozone layer.

Opening a seminar on environmental crime. Mr Gum-
mer said the US. the only country to have caught and
punished CFC smugglers, bad warned Europe that it too
was at threat from the illicit trade. CFCs, banned in the
west under the 1967 Montreal Protocol, constitute the sec-

ond biggest contraband to pass through Miami in the US
after cocaine. They continue to be produced by Russia
and are used for some commercial refrigeration in the
west because they are cheaper than approved substitutes.

Mr Gummer said he would consult the next meeting of
European Union environment ministers on how they
might launch a co-ordinated fight against an emerging
black market in the CFCs. Leyla Boulton

BARINGS COLLAPSE

Executive’s bonus ‘was not a right’

Ms Mary Walz, the former Barings senior manager dis-

missed over her role in the investment bank's collapse,

had no contractual right to bonuses worth £500.000

($780,000), Mr Barry Underhill, representing the bank, told

an industrial tribunal in London yesterday.
Ms Walz. the US-born former head of equity derivatives

trading at Barings, is claiming a bonus from the bank for

1994. It was promised to her by Mr Andrew Tuckey. for-

mer deputy chairman of the group hours before the dis-

covery of Mr Nick Leeson's hidden £830m losses.

Representing Ms Walz. Mr Anthony Sendall said his cli-

ent acquired contractual rights “once she was aware of
the amount of the bonus and had been told the amount".
The tribunal will conclude in about a month’s time.

ACCOUNTANCY

Row over self-regulation plan

The accountancy profession yesterday responded to pub-
lic and government unease about self-regulation by pro-

posing the setting up a Review Board as a permanent
watchdog to safeguard the public interest.

If approved by the governing bodies of the profession's

six main associations, the new body, which would be
owned by an independent foundation backed by the Bank
of England and the Stock Exchange, would oversee
230.000 accountants.
However the announcement of the regulatory plan -

based partly on the US Public Oversight Board - was
overshadowed as it became plain at an ill-tempered

launch that one of the profession’s bodies had serious
misgivings about the scheme.
The Chartered Institute of Management Accountants

said the scheme was “overly complex” and doubted it

would be seen as independent as it is likely to have to

rely entirely on the profession for its annual budget of
around £500,000 ($780,000). Jim Kelly
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Probably the best beer in the world.



FORTIS DELIVERS A POWERFUL PERFORMANCE

Time and again, Fortis has managed to record impressive profit growth. Profit over 1995 of the latest Fortune Global 500 table revealed chat Fortis had risen to 135rh place.

climbed by 15% to ECU 631 million. This achievement is largely due to the strength of the Clearly then, the chosen strategy is working and should be continued. A strategy which

operating companies.

The Fortis companies, of which there are over 100, include such

household names as AMEV and VSB in the Netherlands and AG 1824

OPERATING ACROSS WESTERN EUROPE.

THE USA AND AUSTRALIA.

i TOTAL ASSETS AT THE END OF I99S:

ECU 126 BILLION.

gives our operating companies around the world the freedom to serve

the market in their own way. And at the same time, draws maximum
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resources to invest properly in their organizational structures', the latest
ANNUAL GROWTH OF EARNINGS ...

Together, the Fortis companies offer a very broad range ot per share-. information technology, and training for staff members. -
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ne challenge for more than.

In short, the whole field of banking, insurance and investments. That’s the field in which 30,000 Fortis people. For more information: 31 (0) 30 257 6549 (NL) . \

Fortis has thrived. And Fortis is well on the way to becoming a major player. The publication 32 (0) 2 220 9349 (B). Internet: http://wwwToms.coin
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and ASLK-CGER in Belgium. Plus companies like CAIFOR, a joint

venture with Spanish bank ”la Caixa”.

Togethet, the Fortis companies offer a very broad range of

financial services. From leasing, private banking, health insurance, savings

products and loans, to pensions and the insurance of industrial risks.

BOTH WITHIN THE GROUP COMPANIES

AND THROUGH ACQUISITIONS

• FINANCIAL OBJECTIVES:

RETURN ON SHAREHOLDERS' EQUITY OF

AT LEAST 12%;
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ARTS
Cinema/Nigel Andrews

on the fairways
J'ni'Oip begins with, a

jv: -iplay-off-. for screen
-‘ drnainance’ between
Kevin Cofltoer and a
-passing. armadillo.

-

-since neither creature boasts
modi rec^ mov^ credfbility -

- one was:pear4rownwi in Water-

zoorld, the-otherenjoys a cantina'

ing role as Amerlca'sleast popu-
lar.roddly ^animal" ^ the signs
seecrgrim. fear-this comedy about

• jove
.
and- golf ‘by writer-director

Rgn iSheltott. Indeed we must add
Shelton : himself - to the starting

omens. Aftar’scoring eagles with
Bull- Durham juad White Men
CanTJump, he sliced badly into

thorough with his last Him Cobb.
In the event Tin Cup proves

one ofthe, sweetest, bravest com-
edies

7of the year, possibly of the
decade.- It combines a quick wit
with' a - rough-hewn human
rhythm.. It has tTm^ng to dream
or. And-bke all good sports films

It has as much room for losers as
winners: ‘

•

Costner’s hero at first seems a
natural lor category one: a garru-
lous backwoods golfing pro on a
run-down .driving range now
more popular with the armoured-
hedgehog species than with
human, .customers. Since his
training patter is out of Caddys-

hack by D.H. Lawrence - “It’s

alive tins swing, a living sculp-

ture . Listen for the tuning
fork in your loins" - Costner’s
pew client, psychoanalyst Rene
Russo, suggests a free half hour's
counsel: back at her office.

Soon they fall in love. Soon
after that they tangle with Rus-
so’s oleaginous golfer-lover Don
Johnson. Finally Costner enters
the U-S. Open, partly to conduct
a public love duel on the fair-

ways.
Midway through thin film that

plays like a rangier version of a
Tracy-Hepburn comedy - uptight
garrulous female meets home-
spun but equally garrulous male
- I wrote in my notes, "What is a
film like this doing in mid-1990s
Hollywood?"
The short answer is that is

doing everything right. (The long

answer would address such
essay-length topics as the endan-
.gered status of screwball cinema
and the dwindling human con-
tent in movie comedy.) The
romance is pixilated and
enchanting, with a real comic
chemistry between Costner’s
drawling Emersonian ad-libber
.and Russo's coot but thawing
feminist And the final act on the
fairways, far from aiming for rou-
tine triumphalism, produces a
heart-ln-mouth climax: one of the
most surprising, funny, inspira-

TIN CUP
Ron Shelton

BOSTON KJCKOUT
Paul Hills

NOTHING
PERSONAL

Tbaddens O’Sullivan

~ DRAGONHEART
Rob Coben

TWO DAYS IN THE
VALLEY

John Herzfeld

tional - and I am afraid unreveal-
able — denouements in memory.

Back on this side of that large
water hazard called the Atlantic,
Paul Hill's Boston Kickout and
Thaddens O'Sullivan's Nothing
Personal do what these islands,
in the age of Trainspotting and
company, do best. Use man's ath-
letic instincts to lash out against
a confining or under-fulfilling
society, creating a kinetic lyri-

cism from social unrest.
In Hills’ film we are in Steven-

age. consorting with teenage
drunks and ramroaders. Of the
three “heroes" it is bard to know
whom you would avoid most
keenly. Rob (Marc Warren) is the
brutal cue who beats up casual
passers-by. Steve (Richard Han-
son) is mentally disturbed. And

central character Phil (John
Simm), though sensitive to the
need to read the odd book or
even snapshot the odd roadside
deer. Is too cowardly to disown
his dubious peer group.
A romance is inserted into the

story, but it is much like a swab
inserted into a gaping wound. It

does not relieve matters; it soaks
and quantifies the violence. This
low-budget, high-energy, vividly

scripted portrait of urban demor-
alisation has won friends every-

where but in Stevenage. There
the council, purblind to an emer-
gent local hero, reportedly went
about tidying up Hills’ locations
before he and his crew could
arrive to wreck them.

In Nothing Personal we are in a
preceasefire Ireland that may be
a taste of post-ceasefire Ireland.
Director O'Sullivan and writer
Daniel Mornin, adapting his own
novel, create a hell out of mili-
tant matter-of-ractness. Borders
are crossed for brutal revenge
missions, traitors are set on fire

and a boy shot in the leg in a
waste dump is told. “You'll be
playing Football in no time."
There is somewhat too much

plot and, at the close, too much
emotional engineering. (Let us
dispense, please, with saintly
girls who are martyred by plan-

gen tly ironic accidents.) But
John Lynch, James Frain and
above ail the large-eared lan
Hart, running about like a psy-
chopathic rabbit possessed by a

demonising creed, bring credibil-

ity to characters who have to
hurry to humanise themselves in

the film's brisk, fierce 85 min-
utes.

*
Dragonheart, a medieval comedy-
fantasy from Hollywood, has
either been posted early to the
UK for Christmas or sent by sur-
face mail as a late-summer after-

thought- Anxious to animate an
underpowered story, Dennis
Quaid’s knight errant hero and
David Thewlis'a villainous
prince, deploying to anachronis-
tic effect his wheedling north-
country accent from Mike Leigh's

11

Naked, declaim and grimace to
no great purpose in a drably pho-
tographed Slovakia.

Sean Connery by contrast, ven-
triloquising the digitally con-
jured dragon who fights at our
hero's side, suits noble voice to
noble vision. This is the finest

computer creature since Jurassic
Park. Tawny-scaled and large as
a flying bungalow, it is also more
expressive than any surrounding
human. Brought to sonic life by
Connery's matchless rasps and
vocal curlicues, the dragon's face
is a wonderful floorshow of
anguished blinks, appealing
moues and sudden shows of rav-

ening indignation.

I
n a week switchbacking
between the real and sur-

real. John Herzfeld 's Two
Days In The Valley is a
bewildering comedy thril-

ler. With its starry cast, non-se-
quitur dialogue and multi-strand
plot it could be a lost Robert Alt-

man script; though in its present
state Altman would surely have
lost it deliberately.

If he had developed it. be
would have insisted that players
like Danny Aiello and James
Spader (bemused hit men). Eric
Stolz and Jeff Daniels (bemused
policemen). Paul Mazursky and
Marsha Mason (bemused film-

maker and passing flame) were
brought together by something
less flimsy than the coincidences
prevailing in this feature-length
doodle about love and kidnapping
in the San Fernando Valley.

That it could have been more
incisive is shown by one collec-

tor's piece scene tat least for

those who collect memorabilia of
West Coast manners). Mazursky's
verbal humiliation by a former
fan is horribly funny and true to
Tinseltown. A Best Cameo Oscar
should be created for actor Aus-
tin Pendleton, who distils in four
minutes flat all the sly. smiling,
knife-turning oneupmanship that
is part of Hollywood life.

The week's prize for best chil-

dren's movie, unwon by Dragon-
heart. must be fought over by

Real comic chemistry: Rene Russo and Kevin Costner in Tin Cup’

The Adventures Of Pmocchio (U,

Steve Barron) and Alaska (PG,
Fraser C Heston).
The boy with the polygraph

nose loses out to the polar bear
who rescues a pilot. The script

must have had its pages shuffled.

Nothing seems to follow natu-

rally from anything else, as we
follow our all too wooden hero
and his computer-created cricket
friend, voiced by an unfunny Mel
Brooks soiwdalike. through a
thicket of blurry special effects

and warring subplots.
Alaska is much better. Two

children and a polar bear tackle
rivers, glaciers and Charlton Hes-
ton (as a grizzled poacher) to res-

cue a plane-crashed father. The
characters end up hanging by
their fingernails, while the audi-

ence’s are happily bitten by the
shrewdly built suspense.

Theatre/Sarah Hemming

The art of destruction

H ow pleasing it is

to welcome a play
about ideas into
the West Bad.

Far Yasmiqa Bcza’s^Azi not.
only brings to the stage a
topical debate, it makes it

invigorating, touching and
finally distorting.

This dark comedy, trans-

lated from the French by
Christopher Hampton in

sparkling form, explores its

themes through a rift

between friends. Battle com-
mences when Marc tells us

that his friend. Serge, has
bought a piece of modern
art: a plain white square by
a fashionable artist for
which he has forked out
200,000 francs. Marc Is sur-

prisingly incensed by the
purchase - taken ' by
his friend’s folly, but even
more astonished .at his own
vehement response.

A feud develops between
the two, initially purely
about art. opposing those
two adversaries, the tradi-

tionalists and the modern-
ists. Marc, who favours clas-

sical, figurative paintings,

foams at the very word
"deconstruction” and pours

ridicule on Serge’s attach-

ment to his picture and all

things modem.
But. like the painting, the

play is deceptive. Starting
. out. as a cpmedy. raising -
easy laughs at the. expense
of abstract art, it gradually
becomes darker and darker.

- Serge and Marc move into
murkier territory and start

hacking at the very roots of
their friendship - to the con-
sternation of their mutual
friend Yvan, who is buffeted

to and fro by the floods of

bitterness and contempt that

the two unleash on one
another. Stealthily Reza
shifts the ground until she is

exploring the price, not of
paintings, but of companion-
ship,,and the value of telling

the truth.

Since it features only three

characters and never wan-
ders from its precipitous

path, the play demands an
expert production. It is

served here by three mas-
terly performances from
Albert Finney. Tom Cour-

tenay and Ken Stott.

The three play off each
other like a jazz trio; their

different styles are beauti-

fully counterpointnd in Mat-

thew Warcbus's production.

Finney, as the sceptical
Marc, fills the stage as only
Finney can. He plants him-
self before Serge's painting,

squaring up to. this assault
on his values like a bull siz-

ing up an opponent. It is in
the detail that his perfor-

mance is most enjoyable,
twitching with effort as he
tries to control his temper
and digs in his pockets for

homeopathic calming reme-
dies. Courtenay, meanwhile,
is suave and urbane as
Serge, but with a capricious

streak that is first delightful

and then menacing. His
enthusiasm for bis artwork,
which bursts out as sudden
boyish bouts of dancing on
the spot, gives way to a cold

determination as he realises

that he and his friend have
painted themselves into a
corner.

But it is to Ken Stott as
Yvan that the highest hon-
ours go. Playing the hen-
pecked little loser, squeezed
into a career selling statio-

nery and heading for a
meaningless marriage, he is

initially very funny. His big

speech, when he describes
the nightmare of compiling
his wedding invitations, Is a

Abnair Muir

Ken Stott: a beautifully controlled performance

tour de force, but as his

friends' destructive behav-
iour reveals to him the emp-
tiness of his own life, he
seems to cave in before your
eyes, becoming the real casu-

alty of the evening. It is a

beautifully controlled and
compact performance that

matches the play’s journey
from light to dark and back.

At Wyndham’s, London WC2
(0171-369 1736)

Theatre/David Benedict

'Missing' in Bosnia

All stories depend on
who tells them, and
to whom. Nowhere
is this more crucial

than in drama documenta-
ries. Efforts to portray and
reveal the truth of a real-life

situation are all too often
scuppered, by the characters’

point of view, or, worst of
all, authorial bias. The num-
ber of successes in this diffi-

cult form is notoriously
small. The director Nicolas
Kent would seem to have
cornered the market.
His first venture, the Scott

Inquiry play. Half the Pic-

ture, attracted so many MPs
that a special performance
was held at the House of
Commons, with a version
subsequently made for tele-

vision. Kent followed this
with Nuremberg, a powerful
reconstruction of the war
crimes trial. Srebrenica, a 65-

minute depiction of part of

the war crimes trial held in

open court between July 3 - 5

this year in The Hague, is

now playing alongside the
revival of Nuremberg at cer-

tain performances.
Like the other works. Sre-

brenica strips away the con-
ventions of the docu-drama
by only using the words of

the people involved. There is

no dramatic spin. Without
disturbing the order of
events, Kent merely edits

the proceedings and the
result has all the appeal of
courtroom drama with all its

excesses expunged but the
sobering power of reality.

The effect is quietly shock-
ing and shaming.

A ccording to
Amnesty Interna-
tional. more than
6.000 Bosnian Mos-

lems were unaccounted for

after Bosnian Serb forces
captured Srebrenica. The
prosecution presents testi-

monies concerning the fate

of those “missing", revealing
not only mass executions
but the direct involvement
of Radovan Karadzic, presi-

dent of the Serbian Republic,
and General Mladic, com-
mander of the Bosnian-Serb
forces. Worst of all, this was
happening in the so-called
UN Safe Enclave.
Kent's scrupulous produc-

tion utilises a discreet,

unemotional tone, which
throws the speakers into
stark relief and points up tbe
evidence. The opposing
forces of guilt and loyalty

produce extraordinary
accounts, like that of Colo-
nel Karremans, the com-
mander of the Dutch peace-
keeping force, who appears
alarmingly obsessed with
missing flak jackets and hel-

mets rather than the wider
human issues. Military loy-

alty would seem to be the
sole reason for the lack of
direct action taken by the
Dutch corpora] who was
aware of Moslems being
taken out of the crowd and
being killed at a rate of up to
30 an hour. It seems almost
vulgar to praise the actors,

but Jay Simpson in particu-
lar gives a compelling perfor-

mance as a former member
of tbe Bosnian Serb army
who pleads guilt and gives
evidence that illuminates
facts we would rather regard
as statistics.

Presenting this riveting
piece of theatre in tandem
with Nuremberg is singularly
appropriate. "Lest we forget"
is the urgent thought behind
every re-examination of the
Holocaust. Srebrenica shows
us that we may already have
forgotten.

Tricycle Theatre, London
NW6 (0171-328 1000).

AMSTERDAM
CONCERT
Concertgebouw
Tel: 31-20-6718345
• Nederiands Philharmonisch

Orfoest with conductor Vassili

Sinaiski and pianist Garrick

Ohlsson perform works by Grieg,

Stenhammar and Sibelius;

8.15pm; Oct 19, 20 (2.15pm). 21

OPERA
Hat Muadektheater
Tet 31 -2(K551fl1 1

7

• The Nose: by Shostakovich.

Conducted by Hartmut Haendien

and performed by De
Nederlandse Opera and Het

Nederiands Kamerorksst Soloists

indude David Wilson-Johnson,

Richard Angas and John
Daniedd; 8pm; Oct 18, 21

ANTWERP
exhibition
Openfochtmuseum voor
BeeWhouwkunst Middeihoim
Tel: 32-3-8281350
• Tony Cragg: exhibition on the

occasion of the recent addition to Armstrong, Kaja Bonis and

the museum's collection of a work Lenus Carlson; 7.30pm;

by the British sculptor; to Nov 24 Oct 18

ATHENS
CONCERT
Athens Concert Hall

Tel: 30-1-7282333
• Wiener Kammerorchesten with

conductor Philippe Entremont and
pianist Markus Schirmer perform

works by Mozart and Haydn. Part

of the European Festival of

Orchestral Music; 8.30pm; Oct 18

BARCELONA
EXHIBITION
Museu Picasso

Tel: 34-3-3196310

• Picasso and the Lmocut this

exhibition features 66 linocuts

from the collection of the Museu

Picasso. Between 1954 and 1964

Picasso devoted great attention

to the llnocut; to Feb
1

BERLIN

n, Gunther

us Bender the

pianist perform

john, Weber

aj. Conducted
and
jutseheOper
He Karan

BOSTON
EXHIBITION
Museum of Fine Arts

Tel: 1-617-267-9300
• Yousuf Karsh: exhibition

featuring approximately 120
photographs by Yousuf Karsh

who has portrayed many
legendary figures of the twentieth

century, including G-B. Shaw,

Churchill, Kennedy, Einstein,

O'Keefe. Hepbume,
Rostrapovrtch, Hemingway and

Auden; to Oct 20

CHICAGO
EXHIBITION
Museum of Contemporary Art

Tek 1-312-280-2660

• Negotiating Rapture: a major

loan exhibition featuring work by

international contemporary artists,

Including Francis Bacon, Joseph

Beuys, Lucio Fontana, Shirazeh

Housbia/y, Anselm Kiefer, Agnes

Martin, Bruce Nauman. Barnett

Newman, Ad Reinhardt and Bill

Viola; to Oct 20

dusseldorf
CONCERT
Tonhalle DGsseklorf

Tel: 49-211-8992081

• Amadeus Chamber Orchestra

of the Polish Radio: with

conductor Agnieszka Duczmal

and pianist Dorota
prackowiak-Kapala perform

works by Bigareki.

Zielenska, Gorecki, Lutoslawskl

and Bacewicz; 11am; Oct 20

LEIPZIG
OPERA
Oper Leipzig
Tel: 49-341-1261261

• Der Fllegende Hollander: by
Wagner. Conducted by Johannes
Wildner, performed by the Oper
Leipzig and the
Gewandhausorchester. Soloists

include Annelott Damm,
Friedemann Kunder and Stefano
Algleri; 7.30pm; Oct 18

LONDON
CONCERT
Barbican Half

Tel: 44-171-6384141

• London Symphony Orchestra:
with conductor Mikhail Pletnev,

sopranos Aiexandrina

Pendatebanska and Barbara
Frittoli, tenor Gwyn Hughes
Jones, bass Brian

Bannatyne-Scott and the London
Symphony Chorus perform works
by Beethoven and Mozart;
3.30pm; Oct 20
Wigmore Hall

Tel: 44-171-9352141

• Andreas Haefllger. the pianist

performs Schubert's 3
Klavierstucke, D946, Sonata in A
minor, D784 and Sonata In A,
D959; 7pm; Oct 20

DANCE
Royal Opera House - Covent
Garden Tel: 44-171-2129234

• The Royal Ballot: perform
Frederick Ashton’s La Valse to
music by Ravel, Christopher
Weeldon's Pavane pour une
Infante Defunts to music by

Ravel, Kenneth MacMillan's La
Fin du Jour to music by Ravel
and Frederick Ashton's Daphne &
Chios to music by Ravel: 7.30pm;
Oct 18

MUNICH
EXHIBITION
Hans der Kunst
Tel: 49-89-211270
• Grosse Kunstausstellung
MCinchen: annual exhibition of
contemporary art, organised by
Munich artiste. This year, the

central theme of the exhibition is

the Interaction between painting

and sculpture; to Oct 20

NEW YORK
CONCERT
Carnegie Hall

Tel: 1-212-247-7800
• The MET Orchestra: with
conductorJames Levine, pianist

Murray Perahla and soprano Heidi
Grant Murphy perform works by
Mozart and Mahler, 3pm; Oct 20
• The New York Pops: with
conductor Skitch Henderson and
trumpeter Doc Severinsen
perform works by Pucdni, Clark
and McCartney; 8pm; Oct 18
Meridn Concert Hati - Abraham
Goodman House
Tel; 1-212-5013330
• NY Philharmonic Ensembles:
perform works by Schubert,
Dohn&nyi, Barber and Reinecke:
3pm; Oct 20

PARIS
opera
Th6§tre dee Champs-Elys6es
Tel: 33-1 49 52 50 50

• Don Giovanni: by MozarL
Conducted by Jean-Claude
Matgoire and performed by La
Grande Ecurie et La Chambre de
Roy. Soloists Include Danielle

Borst, Sophie Fournier, Hubert
Claessens and Patrick Donnelly;

7.30pm; Oct 19, 21

TORONTO
EXHIBITION
Art Gallery of Ontario
Tel: 1-416-979-6648
• Omar Ramsden: Masterpieces
of English Silver from the

Campbell Collection: exhibition of

23 works by British silversmith

Omar Ramsden (1873 - 1939)
from the collection of Vivian and
David Campbell. The Campbell
collection of Ramsden Silver is

the largest in North America. The
works date from Ramsden’s early

period and show the Influence of

the Continental Art Nouveau style,

as well as the British Arts and
Crafts Movement; to Oct 20

VIENNA
CONCERT
Konzerthaus Tel; 43-1-7121211

• Kronos Quartet with

pipa-pfayer Wu Man perform

works by Body, Benshoof, Phan,

Partch, Ali-Zadeh and Dun. Part

of the Wien Modem festival;

7.30pm; Oct 19

Listing compiled and supplied
by ArtBase The International

Arts Database, Amsterdam, The
Netherlands. Copyright 1996. AH
ights reserved. Tek 31 20 664
6441. E-maH: artbase@pi.net

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

17.30

Financial Times Business
Tonight

CNBC

:

08.30
Squawk Box

10.00
European Money Wheel

18.00

Financial Times Business
Tonight
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Peter Martin

Red flag for bulls
Young companies seeking an early flotation should be
preceded by a clear warning signal as cars once were

Next month marks the 100th

anniversary of one of the
symbolic events in modem
British history. On Novem-
ber 14 1896, a convoy of cars
set off from London to
Brighton to celebrate the
end of the regulation that

every automobile had to be
preceded by a man carrying
a red flag.

The event tends to be
characterised as a spontane-
ous outpouring of jubila-
tion. marking the first vic-

tory in the never-ending
struggle between car-
owners and government. In
fact, as David Kynaston’s
history of the City of Lon-
don (Chatto & Windus)
points out, the occasion had
different roots.

It was organised by Harry
Lawson, one of the best
known and least scrupulous
company promoters of the
day, and was - said The
Economist at the time -

“apparently designed much
more with the view of
attracting capital from the
public for one or other of

the motor car companies
that have been launched, or
are ‘on the stocks', than
purchasers for the vehicles

themselves”.
Some indication of Law-

son's motives can be found
in the history or his master-
company. the British Motor
Syndicate, registered in
1895, which had floated its

Daimler subsidiary early in

1896 - raising £100.000. of
which only £60,000 went
into working capital. The
rest, presumably, found its

way to the parent.

In November 1896, capital-

ising on the new era of auto-

motive liberation, Lawson
floated BMS. claiming it

controlled "almost the
entire motor industry in
this country''- The Financial

Times pointed out at the
time that the prospectus
should itself be accompan-
ied by a man with a red
flag. Of the £3m being
raised, £2.7tn was to go to
the vendors (including Law-
son): only £300,000 was to
reach the company as work-

ing capital. “Why are all

material figures sup-
pressed?" asked the FT. "A
pictorial supplement accom-
panies the prospectus, of a
character that may amuse a
child but will certainly do
little to convince a would-be
shareholder."

These flotations, both of
which ended in tears, were
just two of Lawson's misad-
ventures. But the story is

more than a mere period
curiosity. The broader issue
is summed up by Kynas-
ton’s question: “Did it mat-
ter that by far the most
important financial interme-
diary in the early history of
the British motor-car indus-

try was a crook?"
Yes, it did, says Kynaston:

the early car companies
were left with a severe
shortage of working capital

Perhaps more serious was
the legacy of profound mis-
trust between the car indus-
try and the City, which saw
it as an unworthy home for

capital. "How different it

would have been if, say. one
of the leading merchant
banks had perceived the
implications of the trans-
port revolution that was at

hand and acted as responsi-
ble financial midwife."
This is where the story

becomes of direct contempo-

rary relevance. Although
most of the market abuses
which Lawson perpetrated
have now been outlawed,
the tradition of early and
optimistic flotations persists

in Anglo-Saxon economies.
Indeed, new junior stock
markets such as Aim, Ofex
and Easdaq seek to make
early flotations easier. The
procedures by which compa-
nies are brought to market
may be more rigorous than
100 years ago, but the mood
of the times - in computer
software, say, or biotechnol-

ogy - gives rise to an
extremely mixed bag of ven-
tures. Some will prove just
as flaky as the early British

car companies.
Does it matter? On the

face of it, the answer is yes.

Just as in the 1890s. early
flotation may well produce
undercapitalised competi-
tors: it leads to erratic
access to finance as whole
sectors swing in and out of
favour with investors. It is

wasteful and unpredictable,
rewarding good tuning and
luck rather than technology
or business acumen.
But the counter-argument

is also a strong one. These
drawbacks are just the price

that Anglo-Saxon economies
pay for the creative ferment
unleashed by early access to

the equity market Growth
is a messy business; life is

unfair . Better to have 100

flaky Innovators, some of
which will survive, than a
handful of well-capitalised

dinosaurs.
After all. in the case of

cars, Britain went on to pro-

duce several strong car com-
panies despite the early set-

backs: Austin, Morris,
Rootes, Rover, Rolls-Royce.

The collapse of the British

car industry in the 1960s
and 1970s stemmed from
industrial mismanagement
rather than tensions
between finance and manu-
facturing industry.
The real lesson from the

car flotations a century ago
is about who handles the
flotations. In those days, the

City was almost entirely
focused on international
business: sovereign bond
issues, American railways
and mining. The flotation of

domestic companies was left

to fringe promoters - at

best over-optimistic, at
worst outright crooks.

Since then, the City has
acquired more of a domestic
focus. However, the initia-

tive in early flotations still

lies with smaller houses.
Even specialist ventnre-
capital groups have, with
few exceptions, preferred to
finance changes of owner-
ship or management at
existing companies rather
than backing start-ups.

The lasting conservatism
of the City is scarcely sur-
prising. Bringing recently
formed companies to mar-
ket inevitably produces
some failures: few big
investment banks are likely

to welcome the damage to
their reputation that would
be caused by a few well-

publicised disasters. Smaller
houses will continue to play
a leading role. That imposes
on investors a need for

closer scrutiny when new
ventures are brought to
market. Perhaps, as the FT
said a century ago, some
prospectuses should be pre-

ceded by a man with a red
flag.
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Emu: ever sharper divisions

as the debate gathers pace
From Mr Keith Richardson.

Sir, Your courageous
article “New money

for Europe” (October 14),

following the two carefully

argued pieces by Martin
Wolf (October l and 8), win
no doubt trigger off a storm
of criticism. May I only
invite your readers to

distinguish between strategy
and tactics.

The strategic issue is this.

Monetary union is clearly

recognised by most of

European industry and by
most European governments
as an essential complement
to the single market, an
essential step towards
greater competitiveness in
world markets, and thus an
essential component in any
policy directed towards
long-term job creation.

Like any other bold
venture, it has required
much gritting of teeth and
stiffening of sinews by
political leaders. Bnt it is

now extremely likely to go
ahead and over time to give

the European economy the
strongest boost we have seen
for some years. Emu will

change everything, and

those who are in will stand
to reap substantial benefits.

European industry certainly

hopes that British voters
will decide to join their

number, not least because
British attitudes towards
liberalisation and
deregulation are precisely

what Europe now needs in

order to maximise the

benefits of Emu.
The tactical issues are

many and varied. Of course
we have to find ways to
make sure that monetary
union sticks. The machinery
for doing this is not fully in

place and the stability pact
will have to be developed
into the strongest possible

guarantee against

governments returning to

their bad old habits. The
diversity and flexibility of
Europe will have to be
fostered, and no doubt
arguments about the
legislative programme will

go on till the end of time.
But the evidence is that

governments everywhere
have understood this lesson,

at least in outline. The tide

of social Europe is receding.
Innovation is what creates

jobs, over-regulation is what
destroys jobs, and more of

one and less of the other is

where Europe is now
heading.
The chance for Britain to

exercise solid influence on
this expanding market of
360m people will be worth
far more than the illusory

joys of isolationism.

less prosperous regions in

nation states through their

budgets (and in other ways)

but they are politically not

on at present between
European countries on an
adequate scale.

You that a more
effective remedy is greater

flexibility in labour markets,

but fail to explain how the

major transformation needed
Is to be brought about.

Thus a single currency
now would, before long,

cause serious tensions

between countries, and it

will only be safe to introduce
Finn when countries are far

more willing to help each
other.

Meeting the largely

financial Maastricht criteria

in the near future - even if

mndrfied and supplemented
by “real” criteria - is not

therefore a sufficient

condition for introducing
Firm. We should also have to
ha confident that

convergence would persist

over a long period. This

From Mb-Rod Barrett.

Sir, Your leader

stimulating debate on Emu
is welcome but your
conclusion is wrong. I

oppose joining Emu because:

• There is no compelling

argument for economic
benefits that can only be

achieved inside Emu.
• Linking irrevocably with

Europe would further

distance the UK from the
pnginpfi of growth in the

world economy, tying it to a

star whose light has already

faded. Whatever the

arguments for a united

Europe in 1946, it is now 50

years too late.

• The strong will driving

Emu is that of politicians

and administrators
(particularly, as you say, in

France and Germany) rather

than that of an
overwhelming majority of

the people of Europe. An
educated public has no
reason to accept their

motives, wisdom or ability,

it demands less imposition

But those companies also

recognise there is growing

political momentum driving

the Emu project Whether In

favour or against they know
it would therefore be folly,

from a business point of

view, not to take the

prospect seriously andfail to

prepare for it.

The need everywhere is

for informed, open and
level-headed debate and
discussion about the single

currency, its implications

and how to prepare far its

introduction. All business

organisations, both national

and European, bear a heavy
responsibility in promoting

such discussion among their

members, to ensure that the

process of transition is as

smooth and cost-effective as

possible.

Zygmunt Tyszkiewicz, .

secretary-general.

Union of Industrial and
Employers* Confederations

of Europe,
roe Joseph H, 40,

1000 Brussels, Belgium

would be to assume the
triumph of hope over
experience.

I do not object to further
loss of sovereignty, or even
to a federal union, if in due
course the people of Britain,

and of the rest of Europe,
decide they want it
Countries would then have
sufficient political will to
help each other for Emu to

be safely introduced. But to

start with a single currency,
hoping - as some seem to do
- that it will lead to

federation, or something like

it, is a dangerous putting of
the cart before the
horse.

Keith Richardson,
secretary-general.
The European Round Table
of Industrialists,

Avenue Henri Jaspar 113,

1060 Brussels,

Belgium

Donald MacDougall,
Flat K,
19 Warwick Square,
London SW1V 2AB, UK

From Sir Donald
MacDougall

Sir, Your leader of October
14 makes an excellent
contribution to the debate
on Emu. However, though
“pro-European", I do not
believe Europe is ready for a
single currency.

Countries are bound to get
into a situation where
chronic high unemployment
and stagnation can only be
avoided, given the still

limited flexibility of money
wages downwards, by
exchange rate adjustments -

which I believe can be
effective

Since these are impossible
in Emu, the only possible
remedies would be (a)

large-scale migration from
high- to low-unemployment
countries, the scope for

which is very limited - far
less than in, for example, the
US, and (b) large fiscal

transfers between countries.
These, as you point out.

take place between more and

From Mr A.M. Miller.

Sir, Your editorial “New
money for Europe”
concluded that in principle
the UK must say yes to Emu.
I quote: “The prize is a
Europe of sovereign states
bound together by shared
economic interests.”

Can I refer you to the
Oxford dictionary, which
defines “sovereign” as
“supreme in rank or
authority” and "independent
of outside authority”. Please
can you explain how we
would still be a sovereignty
when not only our laws but
also our interest and tax
rates are being determined
by the European
Commission.
This simple but crucially

fundamental point is for
ever ignored by those in
favour of European political
uninn.

by governments, not more.
• Emu Is a step towards a
federal Europe In which the
same political conviction
now forcing the pace on
Emu will doubtless dictate

other issues in the life of the
people of Europe.
Most accept thatEmu and

other moves towards
economic and political union
are experiments. Staying out
ofEmu is no Utopia hut the -

risks of joining are massive.
It is tantamount to a
shotgun marriage with no
rules for an amicable
divorce. No free, sane citizen
would make such a choice. I

have a degree in economics
and 25 years' experience in
investment analysis. I have
enjoyed extremely good
working relationships with
people in many European
countries. Nothing has
convinced me that Emu is

necessary or a wise choice. It

is a step towards a federated
Europe which will end in
tears, if not worse.

From Mr Frank Blackaby.

Sir, The debate in the UK
about Emu is curiously

shortsighted. In the past,

three years, the UK has.done
better on unemployment

.

than France or Germany by
beggar-my-neighbom-
policies - a combination of
devaluation, low pay, and
“flexible” labour policies

which allow employers to do
what they like. Many
Eurosceptics believe the UK
can stay in the EU and cany'

an in the same way.
A state can only get away

with beggar-my-neighbcim-

policies if the neighbours are

prepared to accept being
beggared. France and
Germany have made clear

that they are just not going V
to accept an arrangement by
which an EU country
outside the single currency
becomes a kind of cut-price .

offshore trading station.

.
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9 Fen timan Road.
London SW8 1LD, UK
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From Mr M. Gainsborough. ..

Sir, Mr MelviUe-Ross
(Letters, October 15) cannot
so easily dismiss past
history when criticising yom.
leader about European
monetary union. Since the
end of the second world war.
the UK has neither been /:

noted for its economic
;

" ' v

success nor for its ability ,to
'

maintain the value of Its
.

-

own currency. If this is a
.

sign of the success of British

economic and monetary
sovereignty, give me the
euro any day.
A few years of reasonable

economic performance by
the UK cannot be judged an :-

its own without regard for -J -

the past 50 years of dismal
'

-. L

performance. -

Rod Barrett,
60 Southborongh Road,
Bromley BR1 2EN, UK

M. Gainsborough,
2 East Cottages,
Boyton, Woodbridge,
Suffolk IP12 3LW, UK

AJM. Miller,

director,

Harris & Sheldon Group,
North Court,
Packmgton Park,
Meriden,
Coventry CV7 7HF. UK

From Mr Zygmunt
Tyszkiewicz.

Sir, Your editorial, "New
money for Europe” has done
a service by raising the Emu
debate to the level on which,
sadly, it is seldom conducted
in the UK press.

From its European
vantage point. Unice clearly
sees that a very large
number of companies
throughout the EU consider
the single currency to be a
logical and necessary
complement to the single
market, and the best means
for ensuring that member
states will pursue the sound
and stable macroeconomic
policies to which the
Maastricht treaty committed
them.
In essence, that is the

business case for Emu.

From MrAlan Tomlinson. . :

Sir, Does the person who
wrote your editorial “New

.

money for Europe" really
believe that ”... the prize is

a Europe of sovereign • - -•>.

states"? By all means, evar-

1

at this late stage, let us hayi
an open debate about
Britain’s future relationship-
with its European : a

neighbours, but let it be an
;

honest debate. "
- .

The only credible position? ,

for the single currency ^ 'iO
enthusiasts is to :

.

acknowledge it as the first
stepon the road to a federal
Europe. To try to pretend'
otherwise is at best naive
and at worst downright ;
dishonest. . • v =';

‘Stnient

Alan Tomlinson,
UcUya 7-3-10-212, -

Urawa-Shi,
Saitama-Ren. Japan

France feels the squeeze
From Mr Geoffrey Maynard.

Sir, In one of his

customarily penetrating

analyses of the economic
scene (“Reasons to be
cheerful", October 15),

Martin Wolf points to the

high real Interest rates

suffered by France and the

underlying reasons for them.
But be fails to emphasise
what is probably the most
important of these.

He rightly argues that

German reunification

required an appreciation of
the D-Mark's (real) exchange
rate. France would not

accept a depreciation of the
French franc and the
Bundesbank was reluctant
to accept a rise in German
inflation. Hence French
inflation had to be forced
down below German
inflation, necessitating a
temporary (but still

prolonged) rise in French
real interest rates.

Geoffrey Maynard,
Investcorp International,
Investcorp House,
48 Grosvenor Street,
London WlY 6DH,
UK

A code for globalisation
From Mr Denis MacShane
MP.

Sir. The welcome news
that C&A and other garment
retailers are to discuss a
code of conduct about child
labour and poor working
conditions in their UK
operations (“Retailer urges
clothing industry probe",
October 4) prompts me to
ask why the government is
so opposed to permitting the
World Trade Organisation to
set up a working party to
discuss similar issues at tta
ndnisterial meeting in
Singapore in Decent,-

The globalisation pf - "

production, finance and

•

i-

5'’"

trade is having a profound 7
,

'
.-.

effect on social questionsib t,

all countries, richand poor.tr
exporting and importing. 1

• •j
The US and the European; i
Union agree that discussihS; *;

'

these problems at the WTCK" ;
r.

is. a usefulstep forward* &J$'

.

tune that the,UK . \
£°veriinient moved in the^C'

'

same direction. • T:' - ..

. I" ~.;t. S •

Housed Commons,
London SWJLA 0AA,
UK
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enough food to go round?
World population m**)
Year

2030

2020

fl,800

7.688

The French
connection

The French government’s
unexpected decision to award
the Thomson group to Lagar-

tiare. rather than its bigger rival

Alcatel, seems sensible enough
in immediate terms. Thomson’s
defence business win go to an
existing defence contractor,
rather than to a French indus-

trial champion with nebulous
plans to combine defence elec-

tronics and telecoms. Thom-
son’s persistently lossmaking
consumer electronics business
inQ pass from French hands to

Daewoo of Korea, which will

surely make a better job of it
From a broader perspective,

however, there is room for
doubt The chief question is

whether the deal wQl help the
badly needed rationalisation of
Europe's defence industry,
rather than promote a purely
French solution.

If Thomson had gone to
Alcatel, its defence business
would probably have merged
with GECs Marconi subsidiary.

Besides making industrial
sense, this would have created
the nucleus of a truly multina-
tional European defence busi-
ness. since the two are of
roughly equal size. If Alcatel
was serious about merging
defence with its telecoms busi-
ness, tbe French side would
have predominated: but that
may have owed more to politi-

cal rhetoric than to reality.

As it is, combining Thomson
with Lagardfere’a Matra defence
business forms a powerful
French-controlled kernel- Other

NHS history
The government’s forthcoming
white paper on the NHS,
detailed in the FT today, is an
intelligent document Short on
hard policy, it nonetheless
paints a credible vision of an
unproved NHS of the future It

rejects, vigorously, the view of
the Jeremiahs that the service

will become increasingly un-
affordable. And it blazons the
undoubted personal commit-
ment of both the health secre-

tary and the prime minister to
the preservation and improve-
ment of the service.

But it comes at a critical time.

The financial settlement for the
NHS that Mr Stephen Darrell

achieved last year has been too

tight. A difficult, perhaps dan-

gerous, winter on the wards is

in prospect. And there is a real

|
risk that history, in the shape of
the service’s last serious finan-

cial crisis in 1987, is about to

repeat itself.

Back then Mr John Moore,
like Mr Don-ell an ex-Treasury
minister who perhaps under-
stood the Treasury's problems
too well, made a poor settle-

ment after an already tight set-

tlement the year before. The
result was closed beds, length-

ening waiting lists and the 1988

review which produced tbe pres-

ent reforms.
That squeeze on the service

had in part resulted from Mr
Kenneth Clarke, then an ex-

health minister but also
involved in public spending

decisions, second-guessing how
well the NHS could cope. He
joined colleagues in refusing It

the small amount of extra cash
that would have averted the
1987 crisis.

This tiwiB round, there is a
risk that Mr Dornell will find

himself being second-guessed
twice over by. two former health
secretaries - by Mr William
Waldegrave. chief secretary to
the Treasury, and by Mr Clarke
himself again, as chancellor.

All three would do well to
take heed of past events - along
with the boast in the forthcom-
ing white paper that since 1979,

on average, the government has
provided 3 per cent a year real

terms growth for the service. At
that level, as the NHS has dem-
onstrated, it can deliver - and it

can do so at a rate of spending
that is decidedly low by interna-

tional standards.

But it will struggle to cope
with another lean year to follow

the present lean one: itself part

of a period of relative famine
after the generous funding in

the early 1990s as the NHS
reforms came in.

In a justifiably tough pre-

election spending round, if the

NHS is to be made the priority

which the government’s white
paper claims for it, money will

have to be found from else-

where. But if it is not, Mr
Major’s otherwise admirable
white paper will suddenly
gminti rather hollow.

Investment pact
The normally cautious
secretariat of the World Trade

Organisation has upset some
members by proposing that it

should negotiate a new multilat-

eral agreement to cover interna-

tional direct investment. It has
a strong case.

Foreign direct investment has
grown rapidly from $60bn in

1985 to an estimated $315bn last

year. The stock of this invest-

ment now exceeds the value of

world trade in goods and ser-

vices, last year. estimated at

56.100bn. An estimated one-third

of that trade is between multi-

national corporations and their

foreign affiliates.

Much of this investment is

now covered by ad hoc WTO
agreements, by bilateral invest-

ment treaties between govern-

ments, of which almost 1,160

have sprung up in tbe 1990s, or

by regional and other accords,

such as the North American
Free Trade Agreement. This

patchwork lacks coherence.
Although many governments
are competing for foreign

investments by liberalising

their economies, the poorer

countries, especially,
would ben-

efit from an international agree-

ment to treat all investors

fairly. Such an accord would
bind countries to best practice

and prevent the development of

subsidy races, which harm tax-

payers and domestic competi-
tors in the host countries-

The agreement needs to be

inclusive, allowing poorer coun-

tries a proper negotiating voice.

The Organisation for Economic
Co-operation and Development
- whose members hope to con-

clude an agreement on invest-

ment by May next year - has

much investment expertise, but

its membership excludes most

developing countries.

Therefore, the WTO would in

principle provide the right

framework for negotiations.

There are close connections

between investment and trade

and between trade and invest-

ment policy. Moreover, some

existing WTO agreements relate

to investment — for example, on

intellectual property rights and

trade in services.

There remain provisos, ihe

WTO’s main responsibility

should continue to be interna-

tional trade, and there should

be no interference between

trade and Investment negotia-

tions. Second, the small WTO
secretariat has little hand^
experience of many investment

Sues- It would therefore bave

to work closely with the OECD,

which has greater resources

i

investment expertise. OECD

negotiators should also bear in

mind that the accord they are

now discussing could be the

basis for a worldwide agreement

on foreign direct investment

under WTO auspices. As such,

their accord needs to take(the

interests and views of non-

members into account.

2010 ri v - *
7,032

European defence companies -
British Aerospace. GEC, per-
haps Daimler Benz - will doubt-
less form joint ventures with it.
or extend those they have
already. But it looks as if Lagar-
dfire would still be in charge. If
so, the price of French auton-
omy could be the Balkanisation
of much of Europe's defence
industry into unconnected pro-
jects - unless Lagardgre bas
more ambitious pan-European
plans than have been disclosed.
At least, though, the French

government’s decision to get rid
of Thomson's consumer elec-
tronics division is wholly wel-
come. For France to lose control
of this business was previously
a highly contentious issue.
Alcatel, as part of its pitch, was
prepared to retain it while
bringing in an Asian partner.
From a European perspective,

this was nonsense. If Europe
needed a regional champion in

consumer electronics, it already
has one in Philips. Thomson
never looked like qualifying. As
it is. Daewoo can add its

strength in Asian markets to
Thomson's in the US and
Europe. As tbe world's biggest
TV maker, it should be able to

achieve greater efficiency in a
notoriously uneconomic indus-
try. And after all. it has prom-
ised to create 5000 new French
jobs.

In all, it seems clear that the
official policy of “France first”

is alive and well. This particular

application of it, though, seems
more enlightened than most.
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The wheat from the chaff
Alison Maitland sifts the scientific and statistical arguments over
whether the world will be able to feed itself in the next century

W ith just over
three years to
the millennium,
the prophets of
world food doom

are in full cry. They warn the
next generation faces an unprece-
dented food crisis, with the
earth’s population projected to
soar by more than 50 per cent to
8-8hn by 2030.

After last year’s bad harvests
sent world grain stocks to a 20-

year low. the pessimists have
been calling for fundamental
changes in eating habits to divert
foodstuffs from the rich to the
poor. With prominent adherents
in official aid circles and interna-
tional agricultural research agen-
cies. they believe that ecological

limits to growth have been
approached or even passed.

On the other side, there are
plenty of agronomists and
demographers who describe such
calls as alarmist. They argue the
pessimists are no more likely to

be right than Thomas Robert
Maithus, the English economist
who argued in the early 19th cen-

tury that population growth
tends to outstrip food production
- and that only hunger, famine,
disease or war can keep them in

balance.

The battle between optimists

and pessimists is gathering force

in the run-up to next month’s
World Food Summit in Rome.
This will be tbe first time heads
of government have met to tackle

the problem of hunger since the
founding of the UN Food and
Agriculture Organisation half a
century ago. The aim is to agree
a plan of action to address one of

the greatest challenges facing
humanity on the brink of the 2lst

century.
Chief among the food pessi-

mists is Mr Lester Brown, presi-

dent of the Worldwatch Institute,

a Washington-based environmen-

tal think-tank and a longstanding

doom-monger. “We’re moving
from a half-century dominated by

surpluses to an era which is

going to be dominated by scar-

city and rising grain prices.” he
says.

He wants affluent nations to

eat less meat so that grain used
to fatten animals can be released

to feed hungry human mouths.
The pessimists argue that ear-

lier shortages were bridged by
“miracle cures" such as advances
in nitrogen fertiliser production
and the development of hybrid
maize in the early part of the
century. But the scale of popula-
tion growth and the constraints
it is placing on land, water and
other resources mean the past is

no pointer to the future.

Growing affluence in Asia is

putting enormous demand on
grain as a source of animal feed,

and alternatives such as fish are
no longer plentiful. Meanwhile,
intensive farming is eroding soil

much faster than it can be
replaced, according to Professor
David Pimentel of Cornell Uni-
versity.

But the optimists point to a
near-tripling in the world grain
harvest between 1950 and 1990
and put their faith in the market
and agricultural innovation.
Already it seems market forces

are working - last year’s price

surge has brought more land into
production this year, and better
harvests have pushed world
wheat prices down by a third

from their May peak.
Mr Hans Binswanger. the

World Bank’s senior policy
adviser for agriculture and natu-

ral resources, says arguments
over future food supplies obscure
the much more important issue

of distribution.

“For the last 25 years we have
had the lowest food prices on
record and we still have 800m
people going hungry.” he says.

“Solving the long-term food secu-
rity problem is not going to solve

the hunger problem.

”

The unequal distribution of
food is reflected in FAO figures

showing trie average daily calorie

intake of Europeans and North
Americans is a third higher than
they need, while for Africans it

falls 6 per cent short. In much of
the developing world, hunger
lives alongside plentiful supplies
of food grown for export.

Ensuring better access to food
means overcoming poverty, says
Mr Binswanger. That will require
small-scale lending, education
and health programmes, land
reform and road construction.

Mr Tim Dyson, professor of
population studies at the London
School of Economics, says the
task is enormous. Nearly 3bn
tonnes of cereals will be needed
in 25 years to satisfy global
demand, compared with 1.9bn
now.

T hat would require the
average global cereal

yield to reach four
tonnes per hectare,
against just under

three tonnes now. Use of syn-
thetic nitrogen fertiliser will

probably have to double to I7um
tonnes a year.

But such huge increases are
possible, he argues in his recent
book. Population and Food.
“There is fair reason to expect
that in the year 2020 world agri-

culture will be feeding the larger
population no worse and proba-
bly a little better than it manages
to do today,”
Nonetheless, feeding the grow-

ing world population will involve
a huge increase in global trade,

requiring several challenges to be
addressed.
One is to manage scarce water

supplies better. Competition for
water between agriculture and
fast-growing towns and cities is

acknowledged as one of the most
serious problems facing
increased food production.
Better management of land is

also needed. Limited amounts of
land remain in set-aside pro-
grammes in the US and the Euro-

pean Union. High prices might
attract some of this back into
production, although it tends to

be farmers’ least fertile land.

Eastern Europe and the former
Soviet Union have unrealised
yield potential following the col-

lapse of agriculture in the early
1990s. But other land is being lost

to erosion and deforestation- So it

will be more productive use of
existing agricultural land rather
than new land that will proride
the bulk of increased food output.
Another challenge is to raise

tbe rate of growth in world cereal

yield, which has slowed in the
past 10 to 15 years, particularly

in North America, the biggest
grain exporter. This is variously
blamed on low prices, water
shortages and the limitations of
existing plant technology, though
- as Prof Dyson points out - the
global picture masks increases in
yield growth In some regions.
Most regions will be able to

raise food production in line with
population growth. But sub-
Saharan Africa - where the pop-
ulation is expected to double in
the next 20 years - will remain
the exceprion. In some parts, 33
per cent of people are undernour-
ished.

Some food researchers pin
their hopes on genetically
improved crops to end the conti-
nent’s chronic food shortages. At
Kisumu on the shore of Lake Vic-

toria. for example. Kenyan
researchers are developing maize
seeds which have been geneti-
cally altered to fight back against
witchweed, a parasite blamed for

hailing maize crops of 100m
farmers in Africa each year.
The technique was conceived

by Mr Jonathan Gressel, profes-

sor of plant science at the Weiz-
mann Institute of Science in

Israel, who says it will enable
farmers to at least double their
yields. Better returns would
enable them to start buying fer-

tiliser. which could then double
their output again.

OBSERVER-
UK back
on target?

British banks may have a new
• secret,weapon in their fight to

ensure"they get full access to the

'-planned'Target system for

^ cross-border payments in euros

even.if the UK says no to
•' rwnnpfeiry .rminn: the man who
. gave the system its name.

‘ Michael Lewis was working at

- the Bank of England when he

caxpfe up with the name - it

stands for Trans-European

Automated Real-time Gross

settlement Express Transfer -

over lunch with his Bundesbank

opposite number at the

/Frankfurter Hof.
> ’ Now he’s become deputy chief

executive of tbe Association for

Payment Clearing Services,

which runs the UK’s own
payment systems and bats for

Britain in Target negotiations. If

things start getting sticky. Lewis

]

Could always hit back by
dimqmdihg royalties on the

name.

Pedro’s party
.-Stand by for a delicious

reminder of the excesses of the

1980s as Portugal's answer to

American funk bond king
Missal Milken goes on trial this

week for allegedly swindling a

posse of 48 of his clients.

Pedro Caldeira - the “Golden
Boy” of the stock market in his
heyday in the late 1980s - who
was arrested by the FBI in
Atlanta in March 1993, stands
accused of owing EsLSbn
to former customers, and is

supposed to be guilty an 64
counts of fraud and 17 counts of

abuse of trust Caldeira reckons
he owes a modest EsSOGm.
White the prosecution aims to

present 67 witnesses, Caldeira’s

lawyers will be mustering 178,

some financial bigwigs among
them.
No shrinking violet he, the

defendant sees his authorised
biography - tbe unambiguously
titled Pedro Caldeira - Time to

be Clear - hit the streets today,

while SIC, a private TV station,

is screening a mini-series. The
bast Broker, In which Caldeira

stars as himself.

Meanwhile, a mere three of

the 48 are presenting separate

lawsuits against Caldeira. Makes
you wonder what the rest have
got to be so shy about.

Right to strike
It was a strange collection of

newspapers that appeared
yesterday in France in defiance

of the widespread strike by
hacks protesting against the
abolition erf their special 30 per
cent income tax rebate-

Among those absent from the

newsstands because its writers

were protesting outside tbe
National Assembly was tbe
straitlaced establishment paper
Le Figaro. Indeed, tbe only
dailies to come out were the
teftie Liberation and and
Humanity, the Communist rag.

Eurobash
Some spirited

German-bashing is promised at
this weekend's seaside gathering
for Britain's fed up and famous
staged by Sir James Goldsmith.
With actors, chimp-owners end

garrulous ex-cricketers almost
daily pledging support for his
Referendum party, one of
Goldsmith's less glitzy recruits
is Lord Tonypandy, former
Speaker in tbe House of
Commons, who is expected to

address the conference via a
video link-up.

Now 87 but stiC aflame with

Cambrian passion, he is

preparing an onslaught on
Brussels which might make even
Baroness Thatcher go “wobbly”.
Having already made dear in

the House of Lords his support
for a referendum before any
decision on a single currency.
Tonypandy plans to lay into
over-domineering Germans and.
in particular, to take a swing at
the heavyweight figure of
Chancellor Helmut Kobl.
He's even prepared to muse on

the chances of Britain ever
getting bad: its own gold and

currency reserves if. one day. it

decided to rethink its

relationship with the rest at
Europe. But then the grand old
parliamentarian never did trust
anyone unfortunate enough to
be bom east of Cardiff

Think again
U Russia’s aviation workers mi
doubt have a point. They are

incensed at Aeroflot’s plans to

buy 10 Boeing 737 mid-range
airliners to replace elderly

Tupolevs. The unions claim the

government must choose
between import barriers and a
ruined domestic industry. So the

Aircraft Manufacturing Industry

Workers union is launching a

campaign. Its most infelicitous

title: “Down with Boeing".

Sniffy test
a woman flying in from

Colombia was stopped by
officials at Madrid and asked if

she could define the difference

between Gothic and Romantic
art. OK. so she had herselfdown
as a fine arts professor in her
passport, but even so . .

.

Her response was all that the
customs man had hoped for. "Er.
well, I don’t know." she faltered,
according to El Pals newspaper.
Police went on to find three

kilos of cocaine valued at Pta
30m (S240.000) in her baggage.

Others fear such solutions will

bring new problems. The 1960s

“green revolution" in Asia and
South America introduced high-
yielding varieties of rice, wbeat
and maize which had larger grain
heads and shorter stems. But the
shorter stems made the crops
vulnerable to flooding, while the
reliance on single strains made
them prone to devastation by
pests. The use of chemicals rose.

Radical "green" campaigning
groups such as Greenpeace want
a ban on field experiments with
genetically engineered plants
because they could sow disaster

in the wild.

Prof Gressel says that while
biotechnology is not a panacea, a
blanket ban would condemn peo-

ple in developing countries to
death. “You have some excellent

'quick fixes’ coming along." be
says. “Let's look for better things
as we go along. People are out
there starving today."
A report by the Food Studies

Group at Oxford University says
governments and international
agencies must back private-
sector investment in plant breed-
ing and engineering to ensure
new technology benefits the
developing world. Market and
trade reforms will also be needed
to help stabilise world prices in
the absence of government-
financed reserve stocks.

Prof Ben Miflin. director of the
UK’s Institute of Arable Crops
Research at Rotbamsted. urges
that no solution be ruled out.
“We don't yet know how to
change the productivity of our
major cereal crops,” he says.

It could take between 10 and 20
years of research to find out. "We
can't sit back and say that all the
other things like storage, distri-

bution and politics will come
right, so we don't need to tackle
basic plant productivity,” he
says. "It could be a bit late by
then to find out whether the opti-

mists or the pessimists were
right."

100 years ago
Neutralisation of Denmark
Copenhagen:- The Folkething
yesterday commenced the
debate upon the Budget. In
the course of the discussion,
Baron de Rudtx-Thott. the
Premier, said:- “Ail parties are
united in desiring the neu-
tralisation of Denmark, bat
the Government has had no
occasion to take steps with
this object, because tiie gen-
eral tendency of the world has
been peaceful."

Explosions in The Rand
Cape Town:- Several dynamite
explosions have occurred
lately in the Rand mines, by
which several lives have been
lost. In an explosion in New
Kleinfontein Mine five Euro-
peans and 15 natives were suf-
focated by the fumes.

50 years ago
Malayan Tin Industry
Of the twin primary Malayan
industries, rubber is rapidly
regaining its pre-war health
and vigour. Far tin, however,
in view of the more compli-
cated machinery and methods
required in its production, the -

period of rehabilitation is
fikely to be lengthier. Much
depends upon the treatment
accorded to the industry in
respect for claims for compen-
sation and reconstruction,
which are the subject of
tiation between the Malayan
Chamber of Mines and the
Colonial Office.



Japanese company in supercomputer suit

NEC hits back at US
on anti-dumping claims
Ely Michiyo Nakamoto
in Tokyo

NEC, the Japanese electronics
company, has Hied a suit with
a Mew York federal court,
claiming that an anti-dumping
investigation into the company
has been prejudiced by fabri-

cated information from the US
Commerce Department.

In an unusually aggressive
counter-attack by a Japanese
company. NEC bas asked the
Court of International Trade to
suspend the commerce depart-
ment's anti-dumping investiga-
tion until an impartial adjudi-
cator can be appointed.
The dumping charge against

NEC was made by Cray
Research of the US, which
competed with the Japanese
company in a $35.15m contract
to supply a supercomputer sys-
tem to the University Centre of
Atmospheric Research in Colo-

rado.
The deal, which would have

been the first purchase of a
foreign supercomputer by a US

government agency, has been
suspended while the commerce
department investigates.

This is the second time in a
fortnight that a commerce
department anti-dumping
investigation has been called

into question.

In a similar case, Italian

pasta producers last week
appealed against anti-dumping
duties, contending that the
investigation was ‘'mathemati-

cally flawed” and based on old

data.

Cray's move to block the
purchase of the NEC super-
computer, and the role of the

commerce department, have
caused concern in Japan.
Washington's efforts to

encourage Japanese govern-
ment agencies to buy US-made
supercomputers have led to

the sale of 12 US super-
computers to Japan, but this

first reciprocal purchase by
the US has become the subject

of heated debate.

Mr Ryutaro Hashimoto, Jap-
anese prime minister.

expressed concern over the
matter at a bilateral summit in

September.
NEC alleges in its lawsuit

that commerce department
officials drew up a dumping
analysis “in complicity with
Cray” which was used to but-

tress its case even before Cray
filed its dumping charges.
NEC says it suspects that

sensitive information provided
to the department may have
been leaked to Cray.
Although NEC tried on

many occasions to explain its

case to the department, it was
not allowed to do so, the com-
pany says.

A spokesman for Cray
Research yesterday said there
was no merit to the allegation

that the commerce department
acted improperly, and they
believed NEC was trying to
avoid giving data to the
Department- of Commerce.
“They are using a lot of rheto-

ric to avoid the substance of
the issues,” the spokesman
said.

Directors

say London
wiU suffer

ifUK stays

out ofEmu
By (SBian Tett and Peter
Marsh in London and Andrew
Fisher in Frankfurt

Daimler weighs in-house

merger with Mercedes
By Wolfgang MGnchau
in Frankfurt

The board of Daimler-Benz is

considering far-reaching
changes to the company's
structure in order to cut man-
agement layers, give top man-
agers more direct control and
increase shareholder value.

Hie reshuffle, which is likely

to involve redundancies, may
lead to an in-bouse merger
with Mercedes-Benz, the com-
pany's car and truck unit - an
option favoured by a majority
of Daimler’s board.
A formal decision on. the

reorganisation, discussed at a
board meeting in Stuttgart yes-
terday, is expected before the
end of the year.

Daimler-Benz has operated
as a holding company, respon-
sible for the allocation of
financial resources between
subsidiaries. It also defined
corporate strategy and dealt
with group administrative
tasks. Day to day management

issues, however, have been
decided by the subsidiaries,

which have their own manage-
ment and supervisory boards.

Details of the reorganisation

have yet to be decided, but It

appears Daimler has ear-

marked Mercedes for the
merger because the unit repre-

sents about 80 per cent of the

company's business volume.
The shake-up will not affect

other subsidiaries, such as
Dasa (Daimler-Benz Aero-
space

1

), the aviation and
defence group, and Debis, the
finanraai services and informa-
tion technology subsidiary,
which are expected to remain
as separate entitles.

The current holding struc-
ture dates to the late 1980s
when then chairman, Mr
Edzard Reuter, planned to turn
Daimler from a luxury car-
maker into an "Integrated
technology” group.

Mr JOrgen Schrempp, who
took over as chairman in May
last year, shifted the compa-

ny’s focus back towards its

motor car roots and cut the
number of business units from
35 to 25, but the current corpo-

rate structure was seen as
unwieldy.
Such a reorganisation would

strengthen Mr Schrempp’s
position and raises questions
about the future of Mr Helmut
Werner, the Mercedes chair-
man, who was seen as a rival

to Air Schrempp for the top
job. One option is for Mr Wer-
ner to be deputy chairman.
A reorganisation could

expand Daimler's board from
seven to 10 or 12 members to
accommodate the most senior
of the 10 Mercedes board mem-
bers. Among those most likely

to end up on Daimler’s man-
agement board, apart from Mr
Werner, are Mr Jflrgen Hub-
bert, head of the passenger car
division, and Mr Kurt Lauk,
recently appointed as head of
commercial vehicles.

See Lex

Brussels hedges on deficits rule
Continued from Page l

leagues of possible adverse
German reaction, according to

an observer. But other com-
missioners argued for a less

rigid approach to take into
account national circum-
stances and the right of
national parliaments to set
budgetary policy.

The Commission proposed
an initial fine of 02 per cent

of GDP for Emu members run-

ning excessive deficits, with
an additional 0.1 per cent of
GDP for every percentage
point by which a country's
deficit exceeds the Maastricht
target. However, Mr de Silguy
noted that the first sanction
would be a non-interest-bear-

ing deposit and the sanction
would only begin to bite two
years after submission of the
national budget-

The proposed stability pact
will be discussed by EU
finance ministers at a meeting
in early November, with a
final agreement planned to
coincide with the EU summit
in Dublin in December.
The decision to leave open a

' crucial aspect of the stability

pact's terms overshadowed
agreement on new rules gov-
erning the legal status of the

euro.

Frankfort would displace the
City of London as Europe’s
leading financial centre if the
UK stayed outside European
monetary union, a survey of
European finance directors
says.

More than 60 per cent of the
500 European finance directors
surveyed by UK property
group Healey and Baker
believed Frankfurt would
become the main European
financial centre within the
next five years if the UK opted
ont of a single currency.
A majority also believed

London would build on its

dominant position If the UK
joined Emu.
The survey results were pub-

lished as the chairman of one
of the UK’s largest manufac-
turers warned that inward
investment was also at risk if

the country stayed out of Emu.
Britain would be "far less

appealing” to foreign investors
if it opted to stay out, Mr Wolf-
gang Reitzle, chairman of
Rover, UK subsidiary ofBMW,
told a conference in London on
industry in Germany and
Britain.

The survey findings repre-
sent a shift in views. Between
2991 and 1995 the results
showed a belief that Loudon
would remain pre-eminent
whatever happened.
Mr Reitzle’s comments and

the survey win provide fresh
ammunition to the UK pro-
European political lobby,
which argues Britain must not
rule itself out of Emu.
The Bank of England and

banking groups have worked
to convince businesses that
London's future will be strong
irrespective of Emu. The UK-
based Centre for Economic and
Business Research will fore-

cast this week that London’s
economy should enjoy annual
growth of 4 per cent in the
coming years.

Nevertheless, Mr Michael
Cassidy, of the Corporation of
London, the City’s local
authority, waned against
complacency. "This survey
shows a dramatic change in
expectations - it should ring
alarm bells." he said.

The survey is likely to rein-

force German bankers' expec-
tations that Frankfurt is well
placed to benefit from Emu.
Recent moves by the Ger-

man government, the Bundes-
bank and the Frankfurt stock
exchange to strengthen securi-
ties trading have been made
with Emu partly in mind.
The Healey and Baker sur-

vey found that 18 per cent of
companies thought London
would be pre-eminent if it

stayed outside Emu. compared
with 54 per cent who cited
Frankfurt, and 8 per cent who
nominated Paris.

WEATHER

Europe today
Central Europe will have
plenty of rain as low
pressure moves in from the

Adriatic towards southern

Scandinavia. The Adriatic

and Alps will have heavy
showers and some
thunder. Western Europe
will be coot with frequent

showers. North-west Spain
and northern Portugal will

be cloudy. The rest of

Spain and Portugal will

have sunny spells. Turkey
and the area around toe
Black Sea will have sunny
spells. Temperatures will

exceed 25C in the Middle

East and on the south
coast of Turkey.
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Fhreday forecast

North-west Europe will be
unsettled as westerly winds
bring cloud and rain.

Temperatures will rise

gradually. Southern Europe
will be calm and mainly

dry.
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TODAY'S TEMPERATUHSS Situation at 12 QMT. Temperatures maximum for day. Forecasts by Mono Consult of the Netherlands
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THE LEX COLUMN

The French government's claim to

have- chosen the best industrial
partner for Thomson should be
taken with a pinch of salt True.
Lagard&re and Thomson both have
big defence businesses; Alcatel Als-

thom, the other smtor for the state-

owned electronics group, does not.

.The snag is that the planned
merger will involve vertical integra-

tion •— marrying Tbomson-CSF’s
defence electronics with the mis-

siles and satellites of Lagard&re's
Matra unit. This is next bad in
But it does not offer the same scope

for cost savings as the horizontal

integration which would -have fol-

lowed a successful Alcatel bid; it

was planning to put Thomson-CSF
into a large joint venture with
Britain's GEC-Maiconi, with which
there is great overlap.
Such large European cross-border

mergers may now be hard to engi-

neer. The government has chosen
the Franco-French solution: the
combined Thomson Matra will still

form joint ventures with other
European groups, but these will

struggle for the economies of scale

needed to compete with the largest

US defence groups. This is particu-

larly bad news for GEC, which may
now be forced to reconsider the
Anglo-British option of a merger
with British Aerospace.
Lagard&re. by contrast, is mating

pretty. The government will write
off FFrllbn ($2.l6bn) of Thomson's
debts. Add in Thomson's tax losses

and the FFrSbn or so the state win
pay for Thomson's stakes in Credit
Lyonnais and SGS-Thomson and
the total package is worth around
FFrfMbn. The European Commis-
sion. which is notoriously weak on
policing state aid, will probably
turn a blind eye cm th«» grounds
that defence lies outside tha Treaty
of Rome. But, in fact, the subsidy is

needed to recapitalise Thomson
Multimedia. Thomson's consumer
electronics arm, so that Lagard&re
can then sell it to Korea’s Daewoo.
Despite this largesse. Lagardere

hag stm had to show remarkable
Bnawria] ingenuity, given its small
balance sheet. One clever twist will

be to guarantee to compensate
Thomson-CSFs minority investors

if their shares foil below the level of
its planned cash bid. That should
ensure few actually take the
FFr7-8bn on offer.

When the process is finished,
Lagard&re will have swapped 100
per cart of a middling defence busi-

ness and a cash pile for 60 per cent
of a large defence business and a bit

of debt Not only should the deal

FTSE Eurotrack 200:
1821.1 {-5 .9 }

Frwndi defence <
;

Stare prices ratattw to tfeCAC 40

true of the French government

which owns the company. After an.

the victims of its protectionist

stance are its own air-travelling citi-

zens.

.M-m

Daimler-Benz
Daimler-Benz’s restructuring is

entering a new phase; Having
returned to. profit and slimmed
from 35 businesses to a, the group

is preparing to merge the Dahnfer

board with that of Mercedes; Its

M
-.ASA

.. .*

Doara wun uun u* “eitswa, ns
riiaiw subsidiary- This. will, cat*

SawKteaWS,

boost pgmingR but its deforce busi-

ness wOl not risk marginalisation.

The next logical step would be to

split Thomson Matra from Hach-
ette. Lagarctere's totally unrelated
nwKfia arm.

bureaucracy and costs. As impOfe

tantly. it underlines Daimler’s -shift,

from grandiose 1980s conglomerate

back to a more focused car and
truck maker. And it strengthens ftfr

Jflrgen Schrempp,. Dcdmleris
dynamic chairman, at the expense

of Mr Helmut Werner,, the old-style

Mercedes chief. . For shareholders ^
‘

this is all good news. . ..'V'

Airline alliances
In the increasingly elaborate mat-

ing rtane**t between US and Euro-
pean airlines. Air France was in

danger of being left on the shelL

That, at least, is no longer true. But.

while tying up with Delta Air. Lines

and Continental Airlines will use-

fully allow Air France to service a
wider range of US destinations, the

plans are less aggressive than, they
should be. For instance, there is to

be no three-way codesharing - the

Delta and Continental alliances are

to be kept separate. Moreover,
although the. airlines plan to co-

ordinate some operations as well as

sharing codes, the alliances are
being kept for shallower than Brit-

ish Airways’ planned tie-up with
American Airlines or United Air-

lines' wvisting link with Lufthansa.

To take only one example. Air
France and Continental both fly

from Paris to Houston and Newark;
despite the alliance, those services
wOl continue to compete - to the
detriment of both parties.

Commercially, the case for deeper
alliances is very powerfuL So why
is Air France not being bolder? Pre-
sumably because to go further
would require anti-trust immunity
in the US. And the US government
would doubtless refuse to grant
that unless France offered an "open
skies” deal in return. From the nar-
row point of view of Air France,
avoiding such an outcome may
make sense. But the same is not

Sterling
Talk of sterling as a safe. haven

should be sufficient provocation -to

alert even the most complacent. A
currency whose trade-weighted .. ,j.2
value has fallen by. Z3 per cent a prvy*

year for a decade is not an obvious"

.

refuge. But with the Bundesbank
sanctioning a weak D-Mark, other.'

currencies are in favour. Nqw.ster> »«*

ling is enjoying: its tnm, rallying lOpr-* !w'-iA,/T

pfennig* against the D-Mark ojrer-

the past month. ‘

Interest rate differentiate have .

been the most important_can&
While the outlook for sustained low
rates in most leading economies has

improved recently, markets ;. sonf
* ,fS '

'

.

expecting a 40 basis point rite in
short-term UK rates by next Marqh.

Moreover, UK growth is stronger
than in the rest of Europe an<Lti»

current account is healthier, than H
expected. The oil price has abb

“
'

: -f
jumped to 825 a barrel from $18 e .

barrel in two months, re-asserting

sterling's petrocurrency status.

- Meanwhile, fears that the guvent- .

ment might try to buy an election

victory have abated. On European-—

—

monetary union, the marketsnr. it *«««
believes it enjoys a win-win srtua~

tiom if the UK stays out, investors

will be attracted.by flexible labom
markets. If it goes In. UK assets wifi

enjoy a “convergence" rally. The
pace of the current move cannot 1* .

sustained; but so long as the dodai --

stays firm and the D-Mark remamr
weak, most of the gains appear safe

----- r

.•.JjWE*
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Additional Lex comment os
UK accounting. Page 22
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Time Warner
revenues Jump
Time Warner, the US entertainment and media
group, reported a 32 per cent leap in revenues to
a record 3864m in the third quarter. Net losses
shrank to S91m from $144m_ Page 20

OTE shortlists nine mobile bidders
OTE. Greece's state-owned telecoms company,
has shortlisted nine of 16 international bidders
for a controversial Drl20bn ($498m) project to
set up a mobile telephony system which would
compete with two international consortia oper-
ating cellular networks in Greece. Page 16

Suez rebounds to FFr772m In first half
Suez, the French financial and industrial hold-

ing company, reported profits of FFr772m
($l52m) for the first six months of the year after

heavy losses in 1995. It also announced a series

of transactions designed to increase earnings
per share, including cancelling the 3.6 per cent
of its shares controlled by the Suez parent com-
pany. Page 16

Investors braced for UPM-Kymmene
When United Paper Mills and Kymmene, two of

Finland's leading forestry groups, last year
merged to form UPM-Kymmene, Europe's domi-
nant producer, the deal was hailed by analysts.

But today the Helsinki-based group is expected
to disappoint investors with a steep fall in eight-

month profits. Page 17

US drugs groups show strong gwwwUi

Merck and Johnson & Johnson, the US pharma-
ceuticals groups, maintained double-digit reve-

nue growth in the third quarter. Page 20

Japanese builders’ hidden losses soar
Hidden losses on property holdings at 72 of

Japan's general building contractors axe esti-

mated to have grown more than 85 per cent to

Yl,410bn ($l2.6bn), by the end of March this

year, according to a report Page 21

Bakun to list in Kuala Lumpur
Bakun Hydro-Electric Corp, which is to develop

and operate south-east Asia's biggest dam, has
won approval from the Malaysian government
for a listing in Kuala Lumpur. Page 21

Delays raise Kennecott smelter costs
Kennecott Corporation, the US subsidiary of
RTZ-CRA, the world’s biggest mining group,
admitted that delays to its new US smelter-refi-

nery project have pushed up costs by 14 per
cent, from $880m to Slbn. Page 26
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Sales growth lifts Compaq 43%
By Louise Keboe
in San Francisco

Compaq Computer, the world’s
largest personal computer
manufacturer, yesterday
reported a higher than expec-
ted 43 per cent jump in third-

quarter net profits on the back
of strong sales growth.
Net income for the quarter

rase to 3350m, or $1.25 a share,

from 3245m. or 89 cents, in the
same period last year. Reve-
nues climbed 25 per cent to

$4.5bn from $3.6bn in the third

quarter of 1995.

The results were well above
Wall Street projections oF $1.07

a share. However, like many
high technology companies,
Compaq saw its share price

decline yesterday. The stock
price, which has more than
doubled since the beginning of

the year, was at $73Va close to

lunch-time yesterday, down
from Tuesday’s close of 374%.
Following strong results

from Intel, the semiconductor
leader, Sun Microsystems, the

workstation and server manu-
facturer, and Computer Associ-

ates. the business software
group, Compaq’s results con-

firmed booming sales in the
computer sector.

However, Motorola and

Texas Instruments reported
disappointing performances,
showing that the broad high-

technology sector is producing
mixed results.

And while Compaq's 25 per
cent jump in sales suggests a
surge in PC market growth,
Apple Computer, which was
due to release its results after

the close of trading yesterday,
was expected to record further
losses.

Compaq was stealing market
share from its rivals in the PC
area and had become tbe
strong leader in PC servers,
analysts said. In Europe, for

example, Compaq’s third-quar-

ter sales rose 14 per cent, well
above market growth.

Its gross margins rose to 25L9

per cent of revenues in the
third quarter, compared with
22j8 per cent a year ago. The.
shift reflects strong sales of Its

high-end products. Including
servers, which carry higher
profit margins.
High-end computers, which

include servers, workstations
and high performance personal
computers, represented about

17 per cent of Compaq’s reve-

nues, Mr Earl Mason, chief
financial officer, said. By the

end of the decade, these prod-

ucts would account for about

40 per cent of sales, he fore-

cast.

“Compaq is becoming a full

service supplier,” said Mr
Mason. “Increasingly, we will

be compared to companies
such as Hewlett-Packard,” he
said in reference to companies
that offer a broad range of
products and servicesl

Profit margins were also
helped by a big reduction In
inventories of components and
finished goods. Inventories
stood at $1.49bn at the. end of
the third quarter, down $855m
from £L34bn a year ago.
Computer Associates’ sales
rise sharply. Page 20

Air France
lines up
two US
alliances
By David Owen in Paris and
John Kingman in London

Air France yesterday
announced link-ups with two
US companies: Delta Air Lines
and Continental Airlines.

The state-owned carrier said
it had signed separate letters

of intent with Atlanta-based
Delta and Texas-based Conti-

nental envisaging broad-based
commercial and operational
co-operation.

It estimated the agreements
could generate an improve-
ment in operating profits of
about 3100m in a full year.

They were expected to come
into effect in April 1997, sub-
ject to the successful conclu-

sion of talks between Paris
and Washington on a bilateral

market access agreement.
Yesterday’s announcement

appears to mark a new stage
in the recovery of Air France,
which Mr Christian Blanc,
chairman, is keen to see priva-

tised by the end of next year
or early 1998. It follows a
period in which rival airlines

in the US and Europe have
been busily concluding similar
alliances, leaving companies
without agreements in danger
of missing the boat.
Among the alliances formed

in recent years are those
between Northwest Airlines of
the US and KLM of the Nether-
lands, and between Delta and
Swissair, Sabena of Belgium
and Austrian Airlines. Mr
Ronald Allen, Delta chairman,
said yesterday that the letter

of Intent signed by his airline

could lead to an agreement
that would complement its

accords with these three Euro-
pean companies.
However, Air France’s plans

do not involve the same close

degree of co-operation as more
ambitions attempts to pool the
networks of US and European
airlines. Unlike the planned
alliance of British Airways
and American Airlines, for
Instance. Air France does not
plan to collaborate with its

partners on pricing. As a
result, it does not expect to
have to win anti-trust immu-
nity from the US government
before its plans can go ahead.
Yesterday's accords envis-

age, among other tilings, the
implementation of so-called
code-sharing agreements,
under which the airlines con-
cerned sell seats on one anoth-
er’s flights. The companies are
also proposing to harmonise
their flight schedules and
their frequent flyer pro-
grammes. The companies
made clear that the code-shar-
ing elements woe subject to
government approval.
Mr Blanc said the

agreements would reinforce
Air France's position in
European and American mar-
kets and enable it to develop
new commercial opportuni-
ties. The company said the
accords “crystallised its wish
to create a global network of
alliances”.
It emerged in May that Air

France was in discussions
with at least four US airlines
about the sort of alliance
nnveiled yesterday. It was
said at the time that the state-
owned carrier aimed to have a
good idea of which of the four
it wanted to tie up with by the
end of tins year.
In Jane, the group reported

Its first annual operating
profit of the 1990s. Bnt it

recorded a net loss of nearly
FFr3bn ($577m) after provi-
sions of FFr2bn for a volun-

tary severance scheme and
other labour measures. The
following month, the Euro-
pean Commission approved
the final FFrSbn tranche of a
FFr20bn aid package to the
airline.

BA accused of Japanese deal.

Page 9; Lex, Page 14
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Close inspection: a process worker examines products at the Smiths Industries’ Hypertae Interconnect factory in London. Smiths
yesterday unveiled a 19 per cent increase in pre-tax profits. Story: Page 22

DMG sacks five over Young affair
By John Gapper,
Banking Editor

Mr Keith Percy, Chief
executive of Morgan Grenfell
Asset Management, and three
senior colleagues were yester-

day sacked without compensa-
tion for loss of office over their

failure to control Mr Peter
Young, the disgraced unit
trust manager.
Mr Percy was asked to leave,

along with Mr Glyn Owen, the
head of the international divi-

sion in which Mr Young
worked, Mr Michael Wheatley,
tbe chief compliance officer,

and Mr Graham Kane, head of
MGAM's unit trust business.

Mr Paul Ebling. a compli-
ance officer under Mr Wheat-

ley, was also asked to leave by
Mr Michael Dobson, chief exec-
utive of Deutsche Morgan
Grenfell. The dismissals marie
DMG’s first official response to
the Peter Young affair.

None of the five is to be paid
a bonus for 1995 or compensa-
tion for loss of office. They win
receive money for their notice

periods, which vary from three
months to a year.

MGAM has also altered
internal lines Of command so
that its senior compliance offi-

cer reports to Mr Nick Tatman,
chief compliance officer for
DMG. Previously, Mr Wheatley
reported primarily to Mr Percy
rather than to the DMG group.
Deutsche Bank, DMG’s Ger-

man parent, is also expected to

take overall control ,of the UK
unit trust business within its

Frankfurt mutual funds opera-

tion. Day-to-day operations for

unit trust will continue to be
run from London.

: Mr Robert Smith, who, is

chief executive of Morgan
Grenfell Development Capital
and headed the internal inves-

tigation for DMG, was yester-

day appointed chief executive
of MGAM.
Mr Smith said DMG had con-

sidered carefully what action
was needed as a result of the
failure to prevent Mr Young
from Investing in a range of
small technology groups
through a web of unlisted
holding companies In Luxem-
bourg.

: When the deception was dis-

covered, Deutsche Bank,
injected £180m (3280.8m) of
funds to buy out the securities

it believed bad not been valued
correctly- It also faces paying
compensation to investors in
the three affected funds.
"We investigated calmly and

thoroughly and have tried to
do the right thing. We judged
that there was a management
failure and these individuals .

were involved," Mr Smith said.

He did not believe there
would be. lasting damage to
MGAM, or that institutional
fund managers would remove
investments. Many valued
asset managers remained 'such
as Ms Nicola Horlick, head of
its UK institutional arm.

Daewoo
in talks

on French
bank buy
By Andrew Jack in Paris and
John Burton in Seoul

Daewoo Securities of Korea is

in talks to buy Soctete Mar-
seillaise de Crddit, the French
state-owned regional bank
which is being privatised.

Mr Kh

w

Cbang-hee, Daewoo
Securities president, said his

firm bed been invited by the

Frenchr government to assume
control of an unnamed bank
for a symbolic FFrl on condi-

tion that it would invest 850m.
Advisers close to the sale

talks in Paris confirmed that

Daewoo was among the candi-

dates to acquire Marseillaise

de Credit, hot stressed no deci-

sion had been taken. They
said an announcement was
likely in December.
The trade sale of the bank,

which has. a strong presence

in the south of France, was
formally launched this year
after a large capital injection.

Other potential buyers are
believed to include the Caisse
d*Epargne savings bank and a
group of investors -from the

-Middle East, where the bank
hnc considerable investments.
Mr Pierre Habfb-Delonde,

Marseillaise de Credit chair-

man, said yesterday: “My hope
is that the bank will be able to

preserve its strategy as a bank
close to its customers focused
around the Mediterranean
region after privatisation."
- Analysts speculated yester-

day that the acquisition talk

might be linked to the take-

over announced yesterday of
Thomson Multimedia by Dae-
woo. The Korean group has
established a bank subsidiary
in Hungary and is planning
one in Romania: and Poland,
The banks might be used to

help finance industrial expan-
sion in eastern Europe by the
heavily-indebted Daewoo
group. The French bank could
play tbe same role for Dae-
woo's investments in Fiance.
However, the eventual

owner of Marseillaise de
CrMit facesconsiderable chal-
lenges. The capital injections
provided by the French state

in the past few years, totalling

FFr2-9bn ($560.2m), are under
investigation by the European
Commission in Brussels.
Marseillaise incurred losses

of FFri.8bn in 1994 and
FFr952m In .1995, before
returning to a modest profit of
FFr57m after provisions to the
first half of tills year..

Restructuring Thomson.
Page. 18

McGraw-Hill to

launch journals

on the Internet
By Raymond Snoddy
In London

The McGraw-Hill Companies,
the US business and educa-
tional publisher, is to launch a
range of electronic science-
based journals wholly on the
Internet.

The journals, to be called
McGraw-Hill Science Online,
are designed to challenge the
market of traditional academic
journal publishers such as
Reed Elsevier, the Anglo-
Dutch group.
McGraw-Hill will begin trials

early next year of up to five

electronic scientific journals.
Launches are scheduled for
the third or fourth quarter of
1997.

Mr Joseph Dionne, president
of McGraw-Hill, which pub-
lishes Business Week, has
been exploring for some time
the concept of publishing sci-
entific Journals entirely on the
Internet.

The company has decided to
go ahead because it Is happy
that security and charging
methods are now mature
enough to be reliable.

The aim is to replicate tradi-
tional scientific journals with
full academic peer-review to
ensure quality* of the scientific
information.

In some cases. McGraw-Hill
Is likely to work with learned
Institutions. In others It will

assemble its own stable of sci-

entific experts.
McGraw-Hill hopes to speed

up the process of publishing
scientific journals while at the
same time reducing costs , and
subscription levels.

High-quality scientific jour-
nals which are “must-reads”

Joseph Dionne: happy with
Internet security

for their subscribers are a
highly profitable business with
margins as high as 40 per emit.

It will, however, be difficult
to overturn tbe established
titles which are now also using
the Internet to speed up tbe
production process.
Reed Elsevier, for example,

publishes about 1,200 journals
all of them available Electroni-
cally. Last year. Elsevier Sci-
ence, the main journal divi-
sion, saw a 12 per cent
Increase in operating profit on.
sales up 8 per cent
Reed Elsevier believes the

challenge is to create “a criti-

cal mass of content" to service
communities of interest 'such
as lawyers, scientists or jour-
nalists.

McGraw-Hill yesterday
announced that net incomeifor
the third, quarter increased &2
per cent to $ll-L5m an revenue
which was up 4.9 per cent to

3949m.
The McGraw Hill plan is

expected to increase competi-
tion In the market.
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Nine shortlisted in Greek phone project
By Kerin Hope in Athens

OTE. Greece’s state-owned
telecoms company, has
shortlisted nine of 16 inter-

national bidders for a contro-

versial Drl2Qbn ($498m) proj-

ect to set up a mobile
telephony system which
would compete with two
international consortia oper-
ating cellular networks in

Greece.
The company plans to

select a partner in December
from a final list of three or
four and, to underline trans-

parency. the decision will be
made on the basis of finan-

cial offers opened in public.

CS First Boston, the inter-

national investment bank
which ran a similar auction
in 1992 for Greece's First

mobile telephone licences,

and Alpha Finance, the
Greek investment bank, are
advising OTE.
The shortlisted bidders

include three US operators
(AirTouch International,
BellSouth Europe and SBC
Communications), Bouygues
of France. Mannesman of
Germany. Orange of the UK
and three state telecoms
companies, Swiss PTT, Tele-

Danmark and Telenor of

Norway. The international

partner would take an
equity stake of about 25 per

cent in OTE’s mobile subsid-

iary and would provide tech-

nical services and manage-
ment. OTE aims to capture

40 per cent of Greece’s fast-

growing mobile telephony
market, forecast to exceed
lm subscribers by 2000.

However, Greece’s two
present cellular operators,
Panafon and Telestet, are
suing the government,
claiming that the terms of
their licensing agreement
grant exclusive rights to cel-

lular telephony until 2000.

They say OTE’s mobile

licence, issued last year for

Drl-ibn. should be annulled.

Greece's supreme court will

hear the dispute next week.
Panafon and Telestet each

paid Ecul6Qm ($203.2m) for a

mobile licence in 1992. Pana-
fon is controlled by Voda-
fone of the UK, France Tele-

com and intracom, the
Greek telecoms equipment
supplier. Telestet is owned
by Italy's Stet International,

Nynex of the US and Inter

-

american, a Greek insurance
group,

The European Union has
questioned the Greek gov-

ernment over its decision to

issue a mobile licence to

OTE without bolding an
international tender. While
the decision appears to vio-

late EU competition rules,

government officials say it

was justified because OTE
was excluded from bidding
for a licence in 1992.

Panafon and Telestet have
invested Drl40bn in net-
works which now cover
more than 90 per cent of the
mainland and the Aegean
islands. Panafon says the
number of subscribers will

almost double this year to
460,000.

Oce net

profits

jump 71%
in quarter

EUROPEAN NEWS DIGEST

Munich Re details

share holdings

By Gordon Cramb
in Amsterdam

Suez back in black with i

PROFILE

Suez

FFr772m at halfway
Market value: S0.54bn Main listing: Paris

By Andrew Jack in Paris

Suez, the French financial
and industrial holding com-
pany. yesterday announced a
return to profit for the first

six months of the year, after

heavy losses in 1995. It also
announced a series of
unusual transactions
designed to increase earn-
ings per share.
The group posted profits of

FFr772m fS152.26m). com-
pared with losses in the first

half last year after heavy
provisions of FFr3.98bn.
These figures did not include
the results - believed to be
in the black - contributed by
its subsidiary Banque Indo-

suez. in which it has sold a
majority stake to Credit
Agricole, the French mutual
bank.
Mr G6rard Mestrailet. the

chairman appointed last

summer after his predeces-

sor resigned following strong
criticism by leading share-

holders, highlighted a series

of other transactions since
his arrival, including the
acquisition of a further stake
in Tractebel, the Belgian
utility, and the disposal of a
further FFr2.4bn in invest-

ments. “Suez will in the
future be a more compact
and more coherent group,"
he said.

In an unusual move, he
said that the board had
approved on Tuesday a deci-

sion to cancel the 3.6 per
cent of the group’s shares
controlled by the Suez par-
ent company. It would also
liquidate a farther 1.4 per
cent in Suez shares owned
by its Soci£t6 Genferale de
Belgique subsidiary.

In addition, it bad paid
FFr700m to buy back con-

vertible bonds from Japa-
nese investors, which would
have constituted 1 per cent

of the share capital of the
group if they had been con-

verted into equity. A similar

operation was carried out
last year.

The effect of these various
transactions will be to

reduce the potential dilution

of Suez's capital by 7 per
cent, in an effort to improve
the return on equity to
remaining investors.

Mr Mestrallet said he was
still committed to the objec-

tive he had announced last

year to offer Suez sharehold-

ers a return on equity of

10 per cent in the medium-
term. He did not specify

a time-scale for this objec-

tive, however.
The chairman said the

group would have entirely

withdrawn from the prop-

: Gross yield

Losses per share'Vv f-FV2U53

Current share prise-
-_
?FFr209.5

.

-Share price \.\

relative to the SBF
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... . j 7 : -s.svv.
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erty sector by 2001, and more 30, and there were FFr800m
quickly “if it is in our inter- in additional write-downs to
ests". its portfolio had reflect the continued degra-
shrunk to FFrl2.4bn by June dation of the market.

German shipping lines discuss container deal
By Charles Batchelor,
Transport Correspondent

Two German shipping lines,

Hapag-Lloyd and Hamburg-
Slid. are discussing closer
co-operation in their con-
tainer divisions in a move
which heralds a further con-
solidation of the container
shipping industry.
The companies denied

plans for a merger, describ-

ing such suggestions as
“speculative in nature
and having no factual basis
whatsoever”. However ship-

ping industry observers said
they did not rule out a
full-scale merger. Routes
served by the two companies
are complementary.
The announcement that

the two companies are “to
investigate the possibilities

of co-operating more exten-

sively in container liner
shipping” comes just five

weeks after P&O of the UK
and Nedlloyd of the Nether-
lands announced a merger of

their container businesses.
Overcapacity in container

shipping, pressure from cus-
tomers on freight rates and
the breakdown of the tradi-

tional conference system
which allowed shipowners to

fix tariffs, have contributed

to poor returns from the sec-

tor over the past 15 years.

Hapag-Lloyd ranks eighth
in the world league of con-
tainer shipping companies.
The profitability of the com-
pany’s container division
improved in 1995 and helped
contribute to a 24 per cent
rise in overall pre-tax profits
to DMllSm ($77m). The com-
pany is very susceptible to
changes in the dollar/D-Mark

exchange rate.

Container shipping
accounted for 53 per cent of
Hapag-Lloyd's total turnover
of DM4.4bn.

Pressure on container
shipping line margins is

likely to continue with an
expected 12 per cent increase
in capacity in 1997, more
than double the forecast rise
in demand.

Net profits at Oc§-van der

Grinten, the Dutch repro-

graphics company, jumped
71.4 per cent to FI 38.9m
($22.51m) in the third quar-

ter.

The company said that for

the current quarter it expec-

ted “a conttrmation of the

positive development”.
Revenues were ahead 6L5

per cent at FI l.ll5bn,
boosted by the April take-

over of Siemens-Nixdorfs
printer division. Oc£
annnnnppH that ttOTO Janu-
ary it would foil con-

trol of Messerli, its Swiss
distributor which had been
20 per cent owned.
Oc4 shares rose FI 1.30 on

the news to close at

FI 194*50.

In its office systems divi-

sion, sales were up 21 per
cent to FI 508m while in

engineering systems, where
it supplies specialist copiers,

printers and plotting equip-

ment, turnover rose 18 per
cent to FI 319m. HPP, the
new German unit, contrib-

uted an additional FI 288m.
Operating profits overall

increased 48.6 per cent to

FI 75.5m, benefiting from an
improved exchange rate as
well as the absorption of
HPP. Oce said the German
company was giving the
gronp “a substantially
higher level of sales, with a
decrease in gross margin
and also a decrease in opera-
tional costs as a percentage
of sales’*.

For the nine months, net
profits grew ML8 per cent to

FI 107.5m on revenues
which were 39.2 per cent
higher at FI 2.91bn. HPP
accounted for 20 percentage
points of ttu» increase and
currency movements a fur-

ther 3 points.

Growth in the engineering
systems market was due in
particular to demand for

digital copiers and printers.

From net earnings of
FI 5213 per share for Jann-
ary-September, compared
with FI 4.37, Oc6 is paying
an unchanged interim divi-

dend of FI 0.90.

I Munich Re, the world’s biggest -

!

yesterday disclosed a further DM5-2bn <$3.4bn) worthof

stakes it holds in German and foreign e

details of all shareholdings belowfS per centamd wortt

mare than DMIOOm, the biggest being: a l. » per omt stake

in Bayer chemicals, valued at DM632mj ljj Pfr c^
lt of

Siemens (DM563m); 1.5 per cent of Deu^*®?!?
ha_k

(DM537m): and 4.4 per cent of Bayensche Vereinsbank

CDM49lm). It also revealed small staitesm Drainer Bank,

Commerzbank, Hoechst, RVVE. Veba and others. Abroad,

Munich Re said it owned a 4.4 per cent stake to

Commercial Union, the UK insurance group, worth

DM37SEQ, and a 3.6 per cent holding m Fortfc ANEV, the

Dutch insurer, worth DM282m. Munich Ites total

investments had a book value of about DM120bn in

mid-1996 - not vet including its purchase of American ite

- its biggest stake being 26 per

German insurance concern. Andrew Fisher, Frankfurt

German bank to refocus
Schroder MOnchmeyer Hengst, the German bank

controlled by Lloyds TSB. the UK bank, plans to

concentrate on investment banking and cut back its

corporate lending, shedding more than 10 per cent ofits

450 staff. SMH. based in Frankfort, will focus mainly on

institutional equity broking, asset managementand

private investment advice. Andrew Fisher

Safra up 18% in third term
Safra Republic Holdings, the European private banking

group controlled by Mr Edmond Safra, increased its

third-quarter net income by 18 per cent to $4&.4m. The

group's funds under management rose by 49 per cent to

$9.6bn, with much of the increase reflecting the recent

acquisition of Banque Unigestion, a Geneva private bank.

There was little impact on the group’s commission,

income, which rose 13.8 per cent to £19-2m. Net interest

income was up 169 per cent to $70.2m. and foreign

exchange and other trading profits increased 62 per cent

to $8.6m- Operating expenses fell by 5 per cent to $37.9m

and total assets were up by a fifth to $16.9bn.

Shareholders’ equity at the end of September 1996 was

Sl-59bn, or $77.81 a share.

For the nin*» months, net income was ahead 15.5 per

cent to $138.6m. giving earnings per share of $797.

William Hall Zurich

L’Oreal sales ahead 12%
L’Or6al, the French cosmetics and healthcare group, said

sales rose 12.1 per cent to FFr44.98bn ($8.6bn> in the nine

months to September, compared with a year earlier. On a

comparable structure basis, sales rose 7.8 per cent, ft said

it expected fill]-year sales growth in line with that of the

nine months. AFX News, Paris

Hoogovens plans asset swap
Hoogovens. the Dutch steelmaker, is planning an asset
swap with KlOckner & Co ofGermany to rationalise joint
holdings. The German partner will gain fUU ownership of
ODS/Hoogovens Handel, a metals trader based near
Rotterdam. Control of nearby Namascor, which cuts steel

sheets from coil, and of Montana-Bausysteme, a Swiss
maker of roof and wall panels, would pass to Hoogovens.

Gordon Cramb, Amsterdam
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Bayindir Antalya

U.S. $41,750,000

5 Year Project Loan
for the Antalya Airport International Lines Terminal Facility
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Anew global force

in fixedincome

NatWest Markets
through

NationalWestminster Bank Pic

has completed the acquisition of

Greenwich Capital Markets, Inc

The uvferaignod acted as arranger and
financial ©Khrisor » Baymdir.

Salomon Brothers

: j * i

as part of

Greenwich Capital Holdings, Inc.

To create a better quality service for institutional investors

and issuers, we are combining the proven expertise of
Greenwich Capital Markets with the global strength and
resources ofNatWest Markets.

NatWest Markets
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J^6Tnterim Report
Afe-is toinforin you that 1996 interim report is

/ayaUable.Upon request at Credito Italiano’s
;fegS^red Office in Genoa as well as at the office
.^tfaeSbx^ Exchange Board.

‘ Scopymay also be obtained from Ufficio Affari
Spdefctti.- Direzione Centrale - Piazza Cordusio -

Maaho -

(Tet 02/8862-2595/2755/34 19 - Fax 02/8862-3998).

•A .. r/... CREDITO JTAUANO

The Financtal Times plans to publish a Survey on

Mexico
on Monday. October 28.

The survey wfll look at the country’s economy, politics, financial

markets, foreign policy and more. For more information on

advertising Opportunities in this survey, please contact: Michael

GeaCh In,New York: Tel: (212) 688-6900 Fax: (202) S88-8229 or

Jimn Htottiez Dugny In Mexico: Tel: (525) 395-5888 Fax: (525)

39S4985 or your usual Rnandal Times representative.

FT Surveys

CIVAS International Limited
(incerparmmJ fknitod tiabliily ir Via Caynwm bland,)

Series CIVAS 20 ¥2,750,000,000
Secured Booting Bole Note* dm, 199S/9

ftwrfMC «SUM0O»*- IW UWV« ImdoD. VSXUKUX»dMi l«W Uta CUB
hxdwL*a9BjKa.DC0Ai*l0W UMOlin

Intaml nriad oc each Tranche C to E NoIm will ran from October
17; 1 996 to April 17, 1997. The Notes ore denominated in Yen
1 0,000.000.
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Newly-weds’ testing first year
Full benefits ofmerger are yet to flow through at UPM-Kymmene

a??' asset swap

The Top
Opportunities

Section
• For senior

management
positions.

For information call:

Will Thomas
+440171 8733779

US$150,000,000

Espirtto Santo
Financial Holding SJL

Floating Rrte Notes due 2D00

Notes « handy #un hu to n am
month parted Man Oasdot 17. 1ND M
January 17, MW7 na Nona <*m any an
nanai me oi IL03S1SK par anman.
The Maras amn payoUa on Ha
Mares payment dam. JjnuttV 17

W7 wm da ustisa^a tar nous n
aenomaiaaonaotUSttOOOO.

ByltaOwi Bwai ii tdi
iMftt. Ignite* ACHASE

Oaabat17.TS9e

B iggest and best arc
words that arc synon-
omous in the interna-

tional pulp and paper indus-
try. When United Paper
Mills and Kymmene, two of
Finland’s leading forestry
groups, merged last year to
form Europe's dominant pro-
ducer. the tie-up drew sneek-
ing looks of envy from
rivals.

The marriage, pan of a
sector-wide consolidation
trend, was hailed by ana-
lysts as made in heaven.
But, like many newly-weds,
UPM-Kymmene has experi-
enced a testing first year.
Today, the Helsinki-based
group is expected to disap-
point investors with a steep
fall in eight-month profits
from last year’s record lev-

els. following a decline in
earnings in the second four
months of 1996 compared
with the first four months.
For UPM-Kymmene, size

has been no insurance
against this year's slump in
world pulp and paper prices.

As world leader in magazine
paper production and num-
ber four in newsprint, it has
seen market prices fall up to

30 per cent since late 1995.

Pulp prices - a key determi-
nant of paper prices - have
started to rise again, but
there is uncertainty over
whether the increases are
sustainable because pulp
inventories are still on the
high side.

For Mr .luha Niemelk.
UPM-Kymmene’s softly-
spoken chief executive, the
post-merger ride has been
rather bumpier. The main
reorganisation work has
been completed, but work
remains in integrating the
international sales force and
ironing out communication
systems problems. In addi-
tion, the full effect of the
FM3bn ($652m) annual syn-

ergy savings forecast by the
group has not been realised,

as UPM-Kymmene has been
diverted by the turbulent
state of the market.

“1 do admit that we have
not been able to make these
synergy benefits materialise

fully," Mr Niemeia says. But
he remains confident the full

benefit will be realised in
time and stresses that cost

reduction is in line with
expectations.

Pulp price roller-coaster

Northern bleached softwood kraft, $ per tonne

1,000

eoo -—
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The group is still acclima-
tising to its new position of
European market leader. But
forestry executives and ana-
lysts are already asking how
it will use this status to
influence one of the indus-
try’s thorniest problems -

capacity levels. A prime
cause of the recent price
slide was over-supply, trig-

gered by a spate of new pulp
and paper mill investments.
Soaring prices in the previ-

ous cycle prompted produc-
ers to rush to cash in. Pre-

dictably, the resulting surge
in output flooded the
market.
Some measure or co-ordi-

nation in new capacity starts
is seen as vital to the sec-

tor’s long-term health. Mr
Niemeia says: ‘‘It is time to
look at the situation seri-

ously and not behave as the
industry has traditionally
behaved. Each chief execu-
tive should consider this
himself,"
UPM-Kymmene is pre-

pared to take responsibility

by adjusting production
according to demand, Mr
Nlemeld says, but it is “not
prepared to be the godfather

These securities have not been registeredunder the SecuritiesAct of1333andirvq/ not be offeredorsoid in the IMtfed States

orto US. persons except in acconktnce with the resale restrictions appGcabic thereto. __
NEWISSUE These securities haang been previously said, this announcement tgipeurs as a matter ofrecord ontff. OCTOBER, 1996
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Kansai International Airport

Company, Ltd.
(Kansai Kokusai Kuko Kabuslukikaisha

)

(Incorporated inJapan as a stock corporation pursuant to the

Kansai InternationalAirport Company, Ltd. Law

(Law No. 53 of30th June, 1984))

U.S.$200,000,000

7.25 per cent. Guaranteed Bonds due 2006

1
.
1
,n

1
,nHiKnnallv and irrevocably guaranteed as to payment of principal and interest by

JAPAN

Issue Price 99.23 per cent.

IBJ International pic

Tokyo-Mitsubishi International pic

Goldman Sachs International

Daiwa Europe Limited

Dresdner Bank-Kleinwort Benson

LTCB International Limited

Nikko Europe Pic

UBS Limited

Paribas Capital Markets

Deutsche Morgan Grenfell

Lehman Brothers

Merrill Lynch International

Sakura Finance International Limited

SBC Warburg

of our competitors",

UPM-Kymmene’s only
announced capacity
increase, a mill to produce
lightweight coated magazine
paper, wit] come on stream
in 1996. The plant, at Rauma
in Finland, is one of the big-

gest investments of its kind,
with annual capacity of
400,000 tonnes.

It is part of the group's
move to increase its focus on
a relatively few paper grades
in order to raise critical

mass. “We are focusing our
efforts on areas where we
are best,” says one UPM-
Kymmene executive.

Analysts predict further
consolidation in the indus-
try. but Mr Niemelk says
(JPM-Kymmene is satisfied

with its position in Europe
and is not eyeing future alli-

ances in the region. He
accepts the need to become
more global, but is wary
about speculating over
potential tie-ups with North
American or Asian produc-
ers, suggesting the geograph-
ical barriers in the industry
remain entrenched.
More pressing is his wish

to strengthen UPM-

Kymmene's balance sheet.
He wants to lift the equity to

assets ratio from the current

38.6 per cent to more than 40
per cent, and to reduce gear-

ing from 105 per cent to
about 70 per cent - more in

line with the levels of North
American rivals.

A New York listing is

under consideration and Mr
Niemeia is positive to the
idea of a share buy-back to

enhance shareholder value.
Proposed changes to Finnish
legislation, which would
make it more advantageous
for companies to exercise
this option, are some recom-
pense for the government's
decision this week to link
the Finnish markka to the
European exchange rate
mechanism.
UPM-Kymmene warned

earlier this year against Fin-
land joining the ERM before
its Nordic neighbour Swe-
den. fearing that a weaker
krona would give the big
pulp and paper companies
there a competitive advan-
tage. Mr Niemeia now plays
down the risk, saying that

while he would have pre-

ferred Sweden to have joined
simultaneously. ERM mem-
bership is in the Finnish
national interest.

T he group's attention
is instead concen-
trated on raising prof-

itability in 1997. The com-
pany has been more
conservative than others in
its estimates for earnings
this year, and Mr Niemeia
remains cautious over pros-

pects for recovery. "Lately
the order books for both
newsprint and magazine
papers have improved, but
from such poor levels that I

wouldn't like yet to speak
about any strong indica-

tors," he says.

Mr Niemeia acknowledges
the upturn, when it arrives,

will not be rapid. But he will

be hoping the forecast
improvemeni in European
GDP growth next year will

have its customary equiva-

lent effect on paper con-
sumption. Then. UPM-
Kymmene should be able to

demonstrate in full the bene-
fits it reaped from last year's

merger.

Greg Mclvor

EUROPEAN NEWS DIGEST

Natuzzi plans

l-for-2 share split
Natuzzi. the Italian upholstered furniture manufacturer
quoted on Wall Street, yesterday announced it would be
seeking approval for a l-for-2 share split at its annual

meeting on October 28. The Bari-based group said the

move had been prompted by a desire to increase the level

of trading in Natuzzi shares. The company said that given

that its 28m shares were now worth $45 each, a share split

was advisable. No additional shares are being sold and
the Natuzzi family is expected to retain its 52 per cent

controlling stake.

The business, developed from a family workshop in the

southern Italian region of Puglia during the 1950s,

reported turnover of L453bn ($284.5m) for the first half of

this year, up 5.S per cent on the same period in 1995-

Europe generated 49 per cent of sales and the Americas 41

per cent. Net earnings rose 37 per cent from L47.5bn to

L65.5bn. Earnings per ordinary share were L2.305

compared with LI .688. Robert Graham. Rome

Astra’s US Losec sales grow
Astra, the Swedish pharmaceuticals group, said

nine-month sales of its biggest-selling drug, the anti-ulcer

agent Losec. rose by 37 per cent in the US, from $8S5m to

SI

-

2bn. US sales of Losec are made through a joint

venture with Merck, the US group, with each taking half

the revenues. The US has been the main engine behind
Losec's surge in recent years to becoming one of the
world’s biggest prescription drugs.

Astra said US sales, slightly below recent growth rates,

were held back by wholesale inventory changes, but said

the underlying rate of growth in the first nine months
was 40 per cent Astra A shares moved up SKr2.50 to

SKr3Q5 on the news, against a falling overall trend on the

Stockholm bourse yesterday. Hugh Camegy .
Stockhobn

US West lifts Czech cable stake
US West, the US telecoms group, has strengthened Its

foothold in the Czech Republic's nascent information
superhighway by taking almost full control of the
country's biggest cable television operator. The US
telecoms group, which is also a big shareholder in a Czech
mobile telephone venture, bought a 36.11 per cent stake in

Kabel Plus, taking its stake to more than 90 per cent. It

first bought into the cable company in May 1995.

Kabel Plus, based in northern Moravia, has about
420,000 subscribers and is gearing up to offer telephone
services on its network when the market is liberalised

after 2000. It currently has a licence to offer local telecoms
services in the town of Uberec, north of Prague.
US West bought the additional stake in Kabel Plus from

Ceska PojiStovna. the dominant Czech insurance
company, which is retrenching after suffering heavy
losses when a bank it controlled failed in August Terms
of the transaction were not disclosed, but the stake has a
book value of KcsSSOm ($20.2m).
US West owns 24.5 per cent of EuroTel. a mobile

telephone joint venture with Bell Atlantic of the US and
SPT Telecom, the Czech national telephone company
which was partly privatised last year. EuroTel has offered

analog mobile phone services since 1991 and earlier this

year won a licence to operate a GSM network.
Vincent Boland, Prague

Comments and press releases about international

companies coverage can be sent by email to

internationalcompaniestajLcom.

These securities have notbeen registeredunrier the Securities Actof 1933 end may notbe offered or soldin the UnitedStates except
in accordance with the resale restrictions applicable thereto. These securities havingbeenpreviously

sold, tins announcementappears as a matter of record only.

AECI Limited
(Incorporated in South Africa)

Offering of

18,387,722 Ordinary Shares

in the form of Offer Shares and American Depositary Shares

Certain of these securities have been sold outside of the United States,
inducting to certain institutional investors in South Africa by the undersigned

Goldman Sachs International

Deutsche Morgan Grenfell

Cazenove & Co.

Merrill Lynch International

South African Selling Agents

Ivor Jones, Roy & Co. (Pty) Ltd Smith Borkum Hare
Member of the Merrill Lynch Group

Certain of these Securities have been soId in the United Stales by the undersigned In private

offermgs pursuant to Rule 144A under the Securities Act of 1933.

Goldman, Sachs & Co.

Deutsche Morgan Grenfell
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RESTRUCTURING THOMSON
LAGARDERE - By David Buchan

DAEWOO

rival to US giants
Yesterday's announcement
by in-: French government
that it ivas ready to sell

nUue-c'.vned Thomson to the

Lazarcerc zroup looks set to

create PJurcpe's largest pro-

fessional defence electronics

combine with sales of about
FFrHHhn <3il.5bn). level with
Hushes of the LTS ;tnrl second
only to Lockheed Martin
Loral.

A few iormalities still new!
•1.1 be completed. The govern-
ment's privatisation commit-
tee. which vets ail sales of
state assets, still has to

endorse the government's
preference - largely on
grounds of industrial strat-

egy - for Lagardere over the
rival bid :*y Alcatel, the tele-

communications group. But
Mr Juan Arthuis. the finance
minister, said that in finan-

cial lerrrt the two bids were
identical, and therefore he
could see no reason why the
committee should take a dif-

ferent view.
Likewise, the European

Commission will have to
give approval to the govern-
ment's FFrllbn capital injec-

tion into the heavily-
iiidebted Thomson - an
important condition posed
by both Lagardere and
Alcatel - and to Lagardere's
takeover of Thomson-CSF.
the defence arm of the
Thomson group. But no
problem is foreseen. The
French state has not recapi-

talised Thomson since 19S2.

European competition rules

do not apply to defence, and
should not hinder Lagar-
dure's plan to sell the con-

sumer electronics division.

Thomson Multimedia, to
Daev.-no of Korea.

Lagardere and Alcatel
both offered a symbolic FFrl
for Thomson, but presented
very different industrial
future-.' for its defence- divi-

sion. Alcatel tried to make a
virtue of the synergies
between today's civil and
military technologies, ami
the possibility of extending
this '‘horizontally" by tuck-

ing Thomson-CSF on to its

huge telecommunications
business.
By contrast, the smaller

I.agarde-re group stressed
vertical” integration of

Thotnson-CSF's ’vide range
of military electronic prod-

ucts into its own existing
missile and satellites activi-

ties. in the end. ns Mr
Franck Borotra. the industry
minister, said yesterday, the
government decided **verti-

cal concentration :s better
suited to the context of cur-

rent international competi-
tion". particularly from
the L:S.
Bui yesterday's announce-

ments t»y the government
and l.aganiere still leave a

number of aspects of the
deal unclear, notabiy on its

financing. For a start, the

government, struggling with
its budget deficit, does not

seem to have FPYllbn at its

immediate disposal to inject

into Thomson. Of the
FFrl.ihn it had planned to

get from privatisations this

year, it has already spent
FFrdbn-FFrTbn in recapital-

ising other state companies,
liut the ministry said yester-

day privatisation, notabiy
sales of minority stakes,
could be- stepped up.

Lagardere. which has a
cash balance of FFrl-2hn and
equity of FFrlO.Sbn. would
only say yesterday that the
overall operation would
raise its net debt to a third
of the level of its own equity.
The implication of this is the
operation will cost it

between FFr4bn-5bn. Thom-
son's total debt stands at
FFriKbn. but FFrllbn from
the government and a

planned sale of a stake in

the Credit Lyonnais bant: for

at least FFr3.3bn could bring
it down to near FFrlObn.
Lagardere has aiso offered

minority shareholders,
which hold 42 per cent of
Thomson-CSF. an exit of
FFr136 a share, which if

fully taken up would cost it

FFrT.Sbn. However. Lagar-
dere plans to offer investors
the alternative of remaining
shareholders with a guaran-
tee that, if the share price

falls below a certain level,

they will be compensated.

On the plus side. Lagar-

dere will get some money
from its planned sale of

Thomson-CSF's 17 per cent

share in the SGS-Thomson
semiconductor business.
Lagardere has not revealed

its financial deal with Dae-

woo. but confirmed yester-

day that it would set up a

50:50 joint venture with a

Korean company to exploit

Thomson Multimedia's digi-

tal television and decoder
technology, while selling all

the other consumer electron-

ics to Daewoo.
Lagardere intends to put

its own defence and high-
tech business together with
TiiumsoD-CSF. under the

name of Thomson Matra to

he managed by Mr Noel For-
geard. the current head of

Matra Defence and Space.
Lagardere claims it will

bring FFr25bn worth of busi-

ness to the new company -

composed of FFrlTbn turn-

over from its own group and
another FFrSbn worth of
business from British Aero-

space and Nortel of Canada
which it in effect manages in

50:50 joint ventures with
those companies.
A key condition for Lagar-

dere 's victory appears to be
that it will assert French
dominance in Thomson
Matra. in which the French
state will take a “golden
share" and in which Lagar-

dere has promised that its

Jean-Luc Lagardere: celebrated at a Champs Ely s6es party with a glass of mineral water

share will not drop below' GO
per cent.

Both Lagardere and Thom-
son have acquired plenty of

UK partners in recent years,

notably BAe and GEC. but
both lack links in Germany,
particularly with Daimler

Benz Aerospace.
In addition. Lagardere has

committed itself - and Mr
Borotra stressed this pub-

licly yesterday - that in any
joint venture, Thomson
Matra will keep operational

control. This is what Lagar-

dere has done in the past,

taking 31 per cent in Matra
Marconi Space and putting

Mr Forgeard in executive

charge of Matra-BAe, their

50:50 missile joint venture. It

now seems this will remain
the pattern for the future.

ALCATEL - By David Owen

ffer consolation to Tchuruk
h Mr Sergo Tchuruk, the- Alcatel

Alsthom chairman, was in scorch
of consolation yesterday for losing

out to rival Lagardere in the bat-

tie for the Thomson electronics

giant, he n-.-edc-d to look no fur-

ther than she nearest trading
scr«-*»n.

Trie Paris market immediately
responded to yesterday's
iinnour.cvmiT.t by marking up the

telecoms and engineering group's
shares by almost 3 per cent.

This aoparently perverse reac-

tion reflected the deep-seated
scepticism, particularly among
Anglo-Saxon investors, about the
w;«dr.Li of an acquisition that

would have created one of the
largest of French private enter-

prises. v.'ilh an annual turnover,
based on figures, of more
than FFrSWbn iS+4bn.\

"Mr Tchuruk seems to have
caught empire-building fever at a
time when investors would haw
wanted the opposite." said Mr
Richard Kramer, telecoms equip-

ment analyst with Goldman Sachs
in London, yesterday. -The best

thLng in terras of share price
appreciation is to focus the com-
pany on telecoms and. make it a
pure play."

investors were also concerned
about the timing of the possible

deal, while Alcatel was in the
midst of a wide-ranging restruct-

uring that was reflected In

FFr23.1bn in exceptional provi-

sions and depreciation charges
and resulted In 1995 losses of

FFrii.rtbu. the largest in France's
corporate history. Many believed

the company should continue to

cnucentrale on restructuring
rather than seeking to branch out
further afield.

Yesterday's decision neverthe-
less raises important questions
about the direction of the group.

Will it affect the discussions it

b having with General Electric

Company of the UK. on the

merger of their GEC Alsthom
power engineering and transport
equipment joint venture with
Framatome. the French state-
controlled nuclear plant and fuel

manufacturer? Alcatel bad been
expected to seek to extract cash
from those negotiations to deploy
in its bid for Thomson.
What does It mean for the

future of Alcatel's defence busi-

nesses. which aeeount for FFrllbn
of the group's FFrl60bu annual
turnover?

A snap judgment is that the

consequences of the day's events
may be less far-reaching for the
first of these questions than the

second. There seems little reason
to think that defeat over Thomson
will necessarily affect the group's
thinking or tactics over GEC Als-

thom. 1Framatome. The group said

yesterday it would “actively con-

tinue” this negotiation. Mr Tchu-
ruk appears convinced the merger
makes industrial sense and will be
broadly beneficial. Moreover, as
one analyst said yesterday,
“Alcatel still needs cash”.

The failure to acquire Thom-
son's defence businesses, how-
ever, leaves Alcatel's defence
interests looking exposed in a sec-

tor engaged in a long-delayed con-

solidation process. According to
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The Lagardere group had a
big party last night. It was a

long-planned reception in a
Champs Elysees restaurant
in conjunction with the Pic-

asso exhibition at the nearby
Grand Palais. As decision
day approached for the
Thomson sale. Lagardere
executives nervously won-
dered whether their party
would turu into a funeral
wake.

In the event, champagne
corks popped tu celebrate
victory over Alcatel, though
Mr Jean-Luc Lagardere. the
group's founder-president
and teetotaller, was high on
nothing more than mineral
water. So too were his advis-

ers. Banexi. BNP's merchant
bank. Robert Fleming and
Morgan Stanley. Defeat
might have condemned his

group to a sort of 'naif-life of

unrealised ambition to
become one of Europe's
defence “majors"
Thomson's privatisation -

which started in February
with President Chirac's call

to restructure French

defence electronics around
Thomson - also caused some
nail-biting moments for the
government when it received

the two rival offers of Lagar-
dere and Alcatel a month
ago. Ministers and officials

found themselves confronted
with two bids offering a sym-
bolic FFrl to take the
indebted company off the
state's bands. A financial dif-

ference would have made
the government's decision
easier, officials said yester-

day.

Back in the spring. Alcatel

started favourite. By talking

of a solo purchase of the
Thomson Multimedia con-
sumer electronics division as
well as the Thomson-CSF
defence company, it seemed
to offer a global. all-French
solution. Lagardere, by con-
trast. said it would bring in

European partners to buy
only the defence arm. and
would sell Multimedia on to

Daewoo of Korea.
Three factors then

tarnished Alcatel’s case.
• First, the government

came to realise it could keep
Thomson in French hands
simply through a golden
share, and there was there-

fore no special advantage in

turning to the bigger Alcatel
as more "takeover-resistant"

rather than the smaller
Lagardere. In addition,
Lagardere has an unusual
management arrangement
that makes Mr Lagardere
virtually unassailable.

® Second. Alcatel admitted
that it. too. would need an
Asiau partner to run Multi-
media. Tliis neutralised any
objections to Daewoo, which
at least had the advantage of
having a firm prior arrange-
ment with Lagardere.
© Third and perhaps most
important. Alcatel's plans to

merge its joint venture with
GEC of the LTK with its hold-
ing in Framatome. the
nuclear engineering com-
pany. has aroused wide-
spread suspicion that it

might be paving the way for
foreigners to get their hands
on tbe Gallic crown jewel of
nuclear power.

CREDIT LOCAL DE FRANCE
FRF 750,000,005 REVERSE
FLOATER BONDS DUE 2000

ISIN CODE : X5004307S954

One important knock-on
effect of yesterday's decision
looks set to be the sale by
Lagardere of Thomson-CSF’s
17.4 per cent stake in SGS-
Thomson Microelectronics,
the Franco-ItaLian semicon-
ductor manufacturer.
Prime Minister Alain

Juppe's office said yesterday
that Lagardere bad said it

intended to to put into effect

a previous shareholders'
agreement permitting Thom-
son-CSF to sell SGS-Thom-
son's capital.

Lagardere had taken this

decision because SGS-Thom-
son 's main activity was not
"part of Thomson's core
defence business”. However,
it said it would not do any-
thing without the agreement
of all interested parties,
including other shareholders
and the government.
Under the present share-

holder structure, three
French companies - Thom-
son-CSF. France Telecom
and CEA-Industrie - own a
total of 34.7 per cent of SGS-
Thomson; big Italian share-
holders have 34.7 per cent;

and the balance of the
shares are widely held.

The most widespread
assumption yesterday was
that the Thomson-CSF stake
would end up in the hands of

France Telecom and/or CEA.
The government is expected
to ensure that the French
shareholding of 35 per cent
is not reduced.
SGS-Thomson shares have

performed strongly on the
Paris stock market in recent
months, gaining 35 per cent
since the start of the year.

In July, the company -
which is the world's 12th
largest semiconductor manu-
facturer - reported "record
market share gains” while
unveiling a 53 per cent
advance in first-half net
earnings, to 3351.1m.
The group has been less

affected by the overcapacity
and poor pricing in the
microchip market because it

makes specialist products
such as microcontrollers
which have been experienc-
ing strong demand. The com-
pany has a market capitalis-
ation of about $7bn.

IS IMPACT ON EUROPEAN DEFENCE INDUSTRY - By Ross Tleman

Analysts

question

group’s

strategy
Daewoo Electronics’
acquisition of Thomson Mul-

timedia will transform
South Korea's third-ranked

consumer electronics com-

pany into the world's big-

gest TV manufacturer, but

analysts warn that the ven-

ture carries risks, John Bur-

ton writes.

The takeover will alxnost

doable Daewoo’s TV produc-

tion from 9m sets to 17m,

and give it increased market

share in the US and Europe,

where its presence is weak.
Thomson's RCA brand has

16.5 per cent of the US TV
market, while it has 12 per

cent of the European TV
market through its Saba,

Telefunken and Thomson
brands. Equally important,

the Thomson takeover will

promote vertical integration

by easing a supply shortage

of cathode ray tubes pro-

duced by Daewoo.
Daewoo trails behind its

domestic TV rivals, Sam-
sung and LG Electronics, in

the global production of

CRTs and has had to rely on

outside suppliers, including'

Thomson, to make up the

shortfall in its overseas
plants.

But analysts question Dae-

woo’s strategy of making TV
sets the centrepiece of its

goal to become one of the

world’s 10 leading consumer
electronics companies
by 2000.

TV sets are a low-margin

Goldman Sach's Mr Kramer,
Alcatel’s defence activities are left

looking like "a poor orphan with-

out Thomson-CSF".
There were even mischievous

suggestions yesterday- that the
time may not be too far off when
the defence arms of Alcatel and
Thomson are integrated, just as

they would have been if the gov-

ernment had expressed a prefer-

ence for the telecoms and engi-

neering group’s offer.

Now. however, this would occur
because Alcatel would have
decided to rethink its strategy and
sell its defence interests to Lagar-
dere.

business, with global
demand growing only 4 per

cent annually. Moreover,
Thomson lags behind inter-

national competitors in

terms of technology, except

for digital satellite decoders,

in which it claims a global

market share of 50 per cent.

However, Mr Bae Soon-
boon, Daewoo Electronics
president, believes there is

considerable growth poten-
tial for TV sets in emerging
countries snch as China,
India and Russia. He also
predicts new demand in
advanced countries for TV
sets that would serve as ded-

icated terminals for Internet
use.

Even If this strategy
proves sound, analysts are
worried about possible prob-
lems in Daewoo absorbing
Thomson, which has debts
of FFrl4bn ($2.76bn).

“It's going to be tough for
Daewoo to turn around
Thomson,” said Mr Lee
Jae-ho, electronics analyst
at SBC Warburg Securities
in Seoul. “Other Korean
electronics producers have
already had difficulties in
reviving lossmaking foreign
companies, such as Samming
with AST Research and LG
with Zenith.”
A smooth transition at

Thomson is essential for
Daewoo if It is to succeed in
its strategy of achieving
profits through improved
economies of scale.

Moreover, Daewoo will
have difficulty in cutting
production costs at Thom-
son as it has promised tbe
French government that it

will not only avoid job cuts,
but double the workforce to
10,000 in the next five years.
In addition. Thomson is

likely to add to Daewoo's
financial burden, which is
reflected in its net debt-
equity ratio of 245.9 per cent
last year. Daewoo, which
reported 1995 net earnings
of Won47.2bn (S56.9m) on
sales of Won3,126bn, is plan-
ning to spend $2.4bn on
global expansion by 2000 on
top of the Thomson acquisi-
tion.
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Good for British Aerospace,
bad for GEO. That was tbe
London stock market's
instinctive judgment yester-
day after the French govern-
ment decided to sell Thom-
son to Lagardere.
The rise in BAe's share

price - up 19p to £11.32' a
-

was rooted in the belief that

its c-lose. relationship with
Lagardere will provide a

platform for a deeper part-

nership.

GEC - led by Mr George
Simpson, a former BAe
director - has an enormous
power engineering joint ven-

ture with rival bidder
Alcatel Alsthom and was
expected to have forged

closer links with Thomson,
had Alcatel won.
Vet the Anglo-French

chess game of European
arms industry consolidation

is still only half a dozen
moves beyond the opening
gambit. The true impact of

the decision, in effect, to

merge the defence electron-

Trover HumphrtcQ

George Simpson, GEC chief: his group has 3% of Lagardere

ics business Thomson-CSF
with Lagardere’s Matra
weapons subsidiary will

emerge but slowly.

The new entity will have a
lai^ge chunk of its business

in three Anglo-French joint

ventures.

Of these, the newest and
biggest is Matra BAe
Dynamics (MBD), Europe's

largest missile maker.
Agreed this May, MBD is a
5fi:50 joint venture with
annual sales of £lbn and
some 6.000 employees in the

UK and France. It is chaired
by Mr John Weston, the
head of BAe's defence busi-

ness.

Second in line is Matra-
Marconi Space, a joint ven-

ture in which Matra has a
tiny majority, but where
GEC in effect holds manage-
ment sway. This
Anglo-French company,
which acquired BAe's space
business, is a European
leader in the manufacture of
satellites and related space
technology.

The third well-known col-
laboration is Thomson Mar-
coni Sonar, a world leader in
underwater detection
systems.

Yet these are merely the
largest and best-known
links. Thomson also has a
joint venture with Pilking-
tou. the UK glass-maker,
manufacturing optical sights
for armoured vehicles, and a
joint venture with Short
Brothers in Belfast, part of
the Canadian group Bombar-
dier, making hand-beld
missiles.

GEC, BAe, Matra and
Thomson are both competi-
tors and collaborators.
Thomson and GEC are work-

ing together on the next gen-
eration of airborne radar,
and both are collaborating
with BAe to integrate the
defensive systems of the
Horizon anti-aircraft frigates
now being developed by the
UK. France and Italy. T.Uro

Daimler-Benz Aerospace,
Germany’s leading defence
company, GEC has a near 3
per cent stake in Lagardere.
These links will form the

basis of contacts between
toe heads of the new Thom-
son-Matra business and their
UK counterparts.

Mr David Newlands,
finance director of GEC
said: “What we will now try
to do is see if there are some
sensible things to do that
will be helpful to GEC and
our shareholders.”

Sir Roger Horn, chairman
of Smiths Industries, hinted
that he hoped the privatisa-
tion might open the way to
collaboration with Sextant
Avionique, Thomson's avion-
ics subsidiary.

As yet, most groups are
waiting to see whether tbe
French privatisation com-
mission imposes any condi-
tions on the sale that ' might

,

limit Matra’s freedom for
manoeuvre in negotiations.
But sometime next year,

serious talking is likely to
h®Bin. Earlier in'tbe privati-
sation process, Matra indi-
cated that both BAe and
Lagard&re were willing - to
join it in a consortium bid
for Thomson-CSF. ..

That readiness will now
stand them in good stead.
BAe’s systems integration
business would be a good fit
But toe real prize, ,for GEC
-and Matra alike, would-be an
aBianoe to cut toe. cost of
developing military radars.
_Mr Chris Avery,'of brokers
Paribas, said: “British Aero-
space has .the 'first seat ...at
the table to look over what
is there and the first oppor-
tunity to get involved. GEC
will get to the table, hot
somewhat later.” •
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COMPANIES AND FINANCE: THE AMERICAS

US drugs groups maintain healthy growth
By Tracy Corrigan
in New York

Large US pharmaceutical
Companies are maintaining1

double-digit revenue growth,
in spite of the negative
impact of a stronger dollar

on overseas sales.

However, investors hoping
for earnings surprises that
would make the shares look
cheap had to be content with
seeing companies beat ana-

lysts' estimates by a cent or
two.
With the overall market

growing by about 5 per cent
annually, Merck managed to

increase pharmaceuticals
sales by 18 per cent for the
year to date, while at John-
son & Johnson sales rose by

15 per cent. The growth
came largely at the expense
of smaller competitors.

Furthermore, many US
companies have been buying
back their shares, which
helps them produce better

earnings per share growth
than their European coun-
terparts.

Merck bad a particularly

good third quarter, with
total sales growth of 19 per
cent and an increase in net
income of 16 per cent. Mr
Arvind Desai, an analyst at
Mehta and Isaly, said its sue*

cess came from “a combined
strategy of growth from new
therapies and growth from
core products, with line
extensions utilising new
nlininal Studies".
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Among new Merck drugs
is the Aids treatment, Crfcri-

van, which was cleared for

marketing by the US Food
and Drug Administration in

March and by the European
Commission in September.
But the strongest sales
growth came from Misting

drugs, such as cholesterol

lowering agents Zocor and
Mevacor, which now hold
about 40 per cent of the
worldwide cholesterol-lower-

ing market
Sales have benefitted from,

long-term studies showing
the efficacy of Zocor in

reducing the risk of heart

attacks.

Merck also appears to

have managed to stem the

decline in its profit margin,

caused by its entrance into

file Tnanngpd care business,

which helped lift sales but

hit margins. Mr Desai noted

that a slowdown in the
growth of Medco, the lower-

margin managed care busi-

ness, to 28 per cent in the

quarter from about 30 per

cent last year, coupled with
pharmaceuticals sales
growth of about 17 per cent,

up from about 10 per cent

last year. had. helped arrest

the rate of decline.

Positive study results
helped Johnson & Johnson,
which reported revenue

growth of 14 per cent for the

quarter. In spite of being

mors vulnerable than Merck

or Pfizer to the stronger dol-

lar because more than half

its pharmaceutical sales are

overseas.

Sales growth in the US of

23J. per cent was led by Ris-

perdal, the most frequently

prescribed antipsychotic

drug, with more than 20 per

cent of the market for

schizophrenia treatment.

Risperdal sales were helped

by economic studies showing

.

that its use reduces overall

medical costs. In June, the

company received FDA
clearance to market an oral

solution, which is expected

to be used for treating a

wider range of patients.

Time Warner enjoys record cash flow
Christopher Parkas
in Los Angeles

Cash flow at Time Warner
jumped 32 per cent to a
record $964m in the third
quarter, a result of a run of
three hit films, popular
Interest in the summer
Olympics and higher cable
television revenues.
As a result, net losses at

the entertainment and media
group fell to $91m, compared
with $i44m, although the
loss per common share
increased from 41 cents to 43
cents because of almost qua-
drupled dividend payments
to preferred stockholders.
Mr Gerald Levin, chair-

man, catalogued a series of
summer successes and said
he expected growth to con-
tinue following the merger
with Turner Broadcasting
System, completed last
week. Earnings data released
yesterday excluded TBS.
The group, which has not

turned a profit since 1990
when Time Inc took over

Warner, presents its results

in terms of cash flow - or
earnings before interest,

taxes, depreciation and
amortisation associated with
the merger - as the best
guide to its fortunes.

On this basis, earnings
from films rose 13 per cent
to 8146m, cable improved 31

per cent to $512m, while
music divisions, which took
heavy restructuring charges
last time, were unchanged at
$143m. Publishing showed a
15 per cent advance to $99m.
Underpinning the improve-

ments. revenues rose 12 per
cent to $4J3bn.

The company, which
recently told investors it

planned to slim, cut costs,

and is expected to restruc-

ture the capital-intensive
cable TV systems responsi-
ble for much of its S17.5bn
debts, has already started
work on its music division.

Following cuts at lesser
labels last year, Atlantic
Records now faces a 13 per
cent cut in its workforce.

Yesterday’s results, which
followed a 20 per cent cash
flow surge in the second
quarter, and raised cash flow

for the first nine months 27
per cent to $2.9bn, included
the fruits of Twister, a film,

which has drawn almost
2250m at the box office and
is expected to continue con-

tributing foreign revenues
and income from home video

sales.

Two following Warner
releases, Eraser and A Time
to Kill, have also sold more
than $100m-worth of tickets

each to qualify as “block-

busters".

At Time Inc, advertising
revenues from a special

daily Olympics edition of
Sports Illustrated enhanced
cash flow growth in the pub-
lishing division which was
already above 10 per cent in

the second quarter.

The music division, which
claims a 22 per cent US mar-
ket share, laboured during
the quarter under poor con-

sumer demand. Gerald Levin: sees growth continuing after merger with TBS

Sun Micro shares slide

on doubts over growth
By Louise Kehoe in San Francisco

Sun Microsystems' share price fell

sharply yesterday, in spite of a 45

per cent jump in profits for the fiscal

first quarter, as analysts raised con-
cerns about future growth and
mounting competition.
Sun’s shares were down almost 10

per cent mid-session yesterday with
the stock trading at $63%, down from
Tuesday's close of $70.

Sun reported first-quarter results

alter the close of trading on Tues-
day. Revenues for the first quarter
were $l.86bn, up more than 25 per
cent from $l.49bn in the same period
last year. Net income Increased more
than 45 per cent to $123.4m, or 63

cents a share, against $84.7m, or 42
cents, in the first quarter of the prior

fiscal year.

The results beat most Wall Street

projections for net earnings, which
averaged 61 cents a share. However,
some analysts had been looking for

even higher growth. Mr Scott
McNealy, chairman, president and
chief executive, said that 25 per cent
growth in revenues was "the right

level for a company of our size". At
30-35 per cent growth rates, which
some analysts had been anticipating,
"things can get out of hand", he
said.

Operating profit margins rose to

9.5 per cent of revenues from 7.6 per
cent In the same period last year.

The computer workstation and
server manufacturer has been riding
a tide of growth in the Internet and
corporate intranet markets.
Sim's profit margins are, however,

expected to come under pressure
when Compaq Computer enters the

workstation market next month.
Compaq said yesterday it planned to

undercut the prices of Sun,
Hewlett-Packard and Digital
Equipment workstations by about 50
per cent
"Sun will be forced to do

something in response.” predicted
Mr Earl Mason, Compaq chief
financial officer. Mr McNealy said,

however, that Sun's market
opportunities would continue to
expand as wide area networks
became the staple of business
computing.

Sharp rise in sales at

Computer Associates
By Louse Kehoe

Computer Associates, the leading
supplier of business software,
reported a 22 per cent jump in reve-

nues for its second fiscal quarter as
sales of software for use in office

networks jumped 56 per cent
For the quarter ended September

30 CA’s revenues were $990m, up
from $812m in the same period last

year. Net income, excluding special

charges, was up 31 per cent at
$223m, or 59 cents a share, against
$171m, or 45 cents, in the second
quarter of the prior fiscal year,
excluding a $1.3bn acquisition
charge.
After closing at an all-time high of

$65% on Tuesday, CA’s shares fell

back to $63% in early trading yester-

day amid a broad retreat in high
technology stocks. The company
attributed the decline to profit tak-

ing.

CA said that much of its second-
quarter growth was in software for

use in "client-server” networks of
personal computers and servers. In

particular, software for use on com-

puters running the Microsoft Win-
dows NT operating system was
"very, very strong” said Mr Sanjay
Kumar, president and chief operat-

ing officer.

The popularity of Windows NT is

rising rapidly, said Mr Kumar. The
Microsoft operating system is now
being evaluated for most new pro-

jects where UNIX has been the tradi-

tional operating system choice, he
added.
CA said sales of its UniCenter soft-

ware, used to manage corporate net-
works were also strong, with new
customer wins running at an
all-time high during the quarter.

In the mainframe software sector,

growth continues "in the mid-single
digits”, said Mr Kumar. "Mainframes
are going to be around for a long
time, although this is a slower
growth market-”
For the fiscal year to date CA

reported revenues of $L78bn, a 28
per cent gain, against $L39hn in the
same period last year. Net income
was $343m, or 90 cents a share,
against $259m, or 68 cents, excluding
the acquisition charges.
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AOL signs

$340m deal

for modems
America Online, the online
service provider, and BBN, a
research and consulting ser-

vices concern, have signed a
four-year contract worth
$340m to build AOL's pri-

vate dial-np network to
meet future demand from
Internet online customers,
Reuter reports from Vir-
ginia.

BBN will deliver and sup-
port a minimum of 70,000
new modems and associated
services each year.
The deal covers BBN's

provision of modems as well
as its operation and mainte-
nance of a portion of the
company's AOLnet system.
It also includes a provision
of telecommunications cir-
cuits purchased from local
and inter-exchange carriers.

Since March 1995, when
the two companies entered
their initial agreement,
AOLnet has grown from
under 10,000 modems in the
US to more than 170,000
around the world, it said.
America Online said its

subsidiary, ANS, will con-
tinue to be its primary part-

ner in expanding AOLnet
However, it said that the
growth of the service
requires it to work with a
number of other companies
to meet its expansion goals.

BBN, based in Cambridge,
Mass, provides businesses
and organisations with
Internet and internetwork-

ing solutions, including ded-
icated and dial-up Internet
access, Web hosting, man-
aged. security, systems inte-

gration and consulting.

Rio to sell

70% holding

in Ceij
By Jonathan Wheatley

The government of Rio de
Janeiro state said yesterday
it would sell a 70.26 per cent
block holding in Ceij, an
electrical distribution com-
pany supplying a quarter of
the state's electricity, for a
minimum of R$464.7m
(US$453m) in a closed enve-
lope auction at the Rio de
Janeiro Stock Exchange on
November 2a
The minimum price puts

the value of the whole com-
pany at R$640m, well below
its market capitalisation; its

value based on its share
price on the S9o Paulo Stock
Exchange yesterday was
about R$740m.
Mr Jozge Kotani of Lafis, a

Sfio Paulo firm of analysts,

said Cerj’s buyer would have
to invest heavily to improve
efficiency. “The company
serves the poorest area of
Rio de Janeiro and loses
about 30 per cent of the
electricity it supplies,” he
said.

Cerj's distribution area
includes some of Rio de
Janeiro's poorest slums *nd
suburbs; much of its energy
is lost to illegal connections
from overhead lines-

Ceij has 1.2m customers
and 4.400 staff, down from
5,700 last year. Turnover in
1995 was R$500m, on which
it made a net loss of R$62m,
The state govarament yes-

terday opened an offer of 7B
per cent of Ceij'a shares to
Its employees at a 30 -per
cent discount to the auction
price.

Unibanco
acquires

London
broker
By Jonathan Wheatley
in Sfio Paulo

Unibanco, Brazil's third
biggest private bank, said

yesterday It had bought the

entire share capital of Step-

hen Rose and Partners, a

London brokerage house
specialising in Brazilian
equities.

No figure was given for

the deal. Mr Stephen Rose,

founder of the brokerage,
said an Initial payment
would be made followed by
animal instalments related
to performance. His com-
pany had sought a pur-
chaser to allow it to expand
its client base in a period of

"strong development” in
Brazilian equity markets
over the next three to five

years.

“Unibanco was our first

choice because we have been
friends for 20 years,” he
said. “It’s very hard, when
there are just 12 of you and
your clients are entirely
institutional, to compete
against the Barings and the

Bear Stearns. We will give
Unibanco one of the best cli-

ent lists in Europe and they
will give ns access to their

clients in Brazil-”

Mr Julius Buchenrode, a
director..at Unibanco, said
the deal would expand the
hank’s distribution capabil-
ity by offering Us corporate
clients access to Stephen
Rose’s institutional rastom-
ers.

“We want to be able to tap
that market for our client

base in Brazil issuing equi-

ties abroad,” he said.

The news met with sur-

prise on Brazil’s financial
markets. "I’m flabber-
gasted,” said Mr Eduardo
Faria of Icatd, a Rio de
Janeiro investment bank.
*Tm very fond of both insti-

tutions and 1 wish them the
best, but at first sight I can’t
see the synergy. Unibanco
isn’t known for its need for
distribution, but there is a
lot of room for development
in Brazilian investment
hanking and if this is a new
departure far them this deal
will be a good way to build
their market Distribution is

a cut-throat business and
this will give them a big
start”
Mr Buchenrode at Uni-

banco said the deal gave the
bank its first significant dis-

tribution capacity in Europe
and was the first stage in
plans to expand overseas.
Under the deal, Stephen

Rose and Partners will
retain its existing name and
structure. The acquisition is

subject to approval by the
UK Securities and Futures
Authority and Brazil’s cen-
tral bank.

AMERICAS NEWS DIGEST

Northrop Grumman
earnings rise 15%
Northrop Ghumman, the defence and aerospace specialist,

yesterday reported a 15 per cent rise m net earnings for

a 25 per cent fo^easem sales to

yqhn The improvement was attributable partlyto the

first-time inclusion of income and revenues from the

recently-acquired Westingbouse electronics business,

SlSToperates as Northrop's Electron* Sensors and

S3
ESjSpS°^are for the three monfite ended

September 3MfeH to $3-21 from $1-25, partly as a result of

the issue of 8m new shares last June.

No comparable figures were given although otter data

suggest^ltoecompany was starting to re^ten«Bteftum

^improvement in the cavil aircraft mM-ket. Northrop,

which make the B-2 bomber and tte C-17 military

transporter, also builds fuselages and other parte for

Boeing- It delivered nine 747 aircraft m the quarter

compared with five last time.

Group sales for the first nine months rose 16 per cent to

$5J8tm, and net income rose 12 per *5?

end of September, Northrop’s order book stood at $LL7bn,

up 8 per cent on tte year. Christopher Parkes. Los Angeles

Sears Roebuck keeps up growth
Sears Roebuck, the second-biggest US retailing group,

continued its rapid profits growth by reporting a 22 per

cent increase in net income to $279m m the third quarter.

Revenues rose 7 per cent to $9.07bn and earnings per

share were 21 per cent ahead at 68 cents. '

Mr Arthur Martinez, chairman and chief executive, said

fho two wiain contributors to profits growth were an

enthusiastic customer response to the revitalisation of the

company’s 800 mall-based department stores and heavy

shopping in the group’s 1,500 offthe-maH stores, which
cert home and automotive products.

The US retailing sector, burdened by overcapacity and

weak ft*Yn«nmer demand, has not been doing well, but

Sears Roebuck is benefiting from a remodelling of its

department stares which has changed the emphasis from

hardware to so-called soft lines such as women’s clothing ,

cosmetics, jewellery and men’s fashions.

The company said income from domestic operations •• •

rose by 24 per cent to $292m. But it incurred losses of v
$13m from its operations in Canada and Mexico, against -

irwawii of $7m a year earlier. It said both countries

continued to suffer from weak economic conditions and

competitive pressures. Richard Tomkins, New York

Bear Stearns dips
Bear Stearns yesterday followed the pattern set by other

Wall Street firms, announcing a dip in earnings compared

with the previous quarter, bat an improvement on the

same period last year. The investment bank reported
namings per share of $0.75 for its first fiscal quarter,

down from $1.18 the previous quarter. Bear Stearns'
financial year end falls in Jane, so its first quarter
corresponds to tte third quarter of most investment

banks.
The company reported first-quarter net income of

$108m, compared with $l63m in the previous quarter. Tte
biggest drop in revenues cama in investment banking, -

which brought in $109m. less than half the previous

quarter's exceptionally strong revenues. This reflects the
temporaryslowdown in mergers and acquisitions and
underwriting activity due to stock market weakness
during the summer months.

Despite this. Bear Stearns maintained its strong return
on equity of more than 20 per cent for the fifth

consecutive quarter. Tracy Corrigan, New York

Soros expands in Venezuela
Mr George Soros, the financier, increased his portfolio in
Venezuela by acquiring a majority stake in the real estate
fund Fondo de Valores Imnobiliario (FVT). The Quantum
Industrial Fund acquired a 25 per cent share for $i4m
while IRSA, the Argentine real estate company, bought a
28.6 per cent share for $16m. Both are controlled by Mr
Soros.

Tte acquisition comes amid a wave of foreign capital
flowing into the country in response to Improved
economic perspectives. Mr Luis Emilio Velutini, president
of FV1, said te expected real estate prices to adjust in
response to inflation and growing demand ova: the
two years.

Other shareholders, whose total new investment
amounts to $56m and increases FVTs paid-in capital to ,

$70m, include Venezuela’s Bancaracas Capital Markets.
Quantam had acquired a 9.4 per cent share in Banco
Provincial, one of the country’s largest banks.

Raymond Coktt, Caracas

AT&T to delay appointment
AT&T’s board was expected yesterday to delay its
decision on appointing a new president, adding to the
uncertainty that has surrounded the US telephone
company’s executive suite since its previous number two
executive left earlier this year.
There bad been widespread expectation before the

board meeting that the company would name a successor
to Mr Alex Mandl, the previous president and a man who
bad been seen as an heir apparent to Mr Robert Alien,
chairman and chief executive.
Some of those talked of as possible presidents have

counted themselves out in recent days, adding to
suggestions that AT&T will find it difficult to find an

~
outsider with the right type of experience who is willing
to take on the company during a rocky moment in its
history. The company, which is due to release third
quarto earnings today, has disappointed Wall Street
twice this year with a slow-down in its core long-distance
telephone operations. Richard Waters. New York
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builders ‘hiding property losses’

. . Tei&'oku'^Databank said.

[ hiddert losseS on property
holdings :{tt 72 . general
oontcactons ;wa;e estimated

to baro grown more than 86

pef\ dent1
~.

;
to Yl,410bn

(812,6bn),. J>y..th& end of
MarsUr .this' 'year,! . from

’ Y39abriC» year earlier.

Tbe;snrve7 was based on

Taikoku’s estimate of the dif-
ference between market val-
ues and book values of land

.
Held by the contractors.
The builders bought large

quantities of land for devel-
opment at the end of the
1980s, when land prices were
soaring. Since then prices in
some of the leading urban
centres have fallen by as
much as 50 per cent, leaving
contractors with massive
losses.

The companies have not
written off the bad assets,
fearing the effect on their
business of the announce-
.ment of losses, according to
the agency. Each is con-
cerned that a decision to

post a deficit would damage
its standing.with the govern-
ment. and. jeopardise the
chance of flirthcr contracts
from the construction minis-
try. Public sector financed
construction provides the
bulk of the contractors’
work.
Of the five largest compa-

nies. only Haseko has
announced losses in the past
year in an effort to deal with
the problem. In the year to

March, it sold abouL half its

property holdings and
reported a recurring loss,

before tax and extraordinary
items, of YlQ2.7bn.
Teikoku said FuJJta, one of

the middle-ranking contrac-

tors, had the largest hidden

losses at the end of March, of

Y296.5bn. Next were Taisei,

with YlTl.lbn: Tokyu Con-
struction,. with Yl62.5bn;
Obayashi, with Y151-8bn:
and Haseko, with Yl31bn.
The failure to dispose of

.the losses is another exam-
ple of Japanese companies'
dilatory approach to elimi-

nating the balance sheet
problems caused by the fall

in land prices.

For several years, banks
were reluctant to own up to

losses from bad loans and
believed a recovery in prices
would eliminate much of the
problem.
The recovery never came.

and banks were forced to

declare enormous losses.

Latest estimates suggest the

total volume of bad loans In
the Japanese financial
system is at least

Y35.000bn.

• Japanese banks yesterday
ceased all transactions with

an Osaka-based property
developer that had borrowed
heavily from the country's
collapsed housing loon com-
panies.

Egi Shokai is estimated to

have outstanding liabilities

of Yfllbn. according to Tei-

koku Databank. In March,
its offices were searched by
police investigating allega-
tions of fraud.

Bakun wins approval for 4bn-share listing
ayJamw Kynge

Bakim Hydro-'Eaectrjc Corp.
the

.
company which is to

deyelop and : operate south-

e»sfc Aina’s- biggest dam, has
' won .approval from the
Malaysian government for a
stock market listing.

The fxnupany’s 4bn shares,

tentatively scheduled to be
offered at JVf$2 each, will
constitute one of the largest

notations on the Kuala
Lumpur Stock Exchange
(ELSE). It will also be
one of the most unusual;

Bakun's first operating earn-
ings are not expected until
2002.

Senior officials said the
government’s economic plan-
ning unit had recently
approved the listing, and a
revised shareholding struc-
ture in Bakun. Bakun »»*»««

to list late this year if

granted final approval from
the KL5E in time.
The state power utility,

Tenaga Nasional, which was
expected to take a 25 per
cent stake in Bakun, will
probably now take only 5 per
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The exchange will tomorrow

= " 1

vote on demutuahsation

f

it ia>
appointme*

•
. . - t Ti

. .gp

re

• f~f stock market trading in

I Australia is a little des-

• -Lultdry tomorrow after-.

• noon, there could be good
reason. At 4.30pm, just after

|

the close, brokers will vote

= on a. plan to "demutualise”
' their exchange and run it

^ along the lines of a conven-
• tional, shareholder-owned

;
company instead of a private

! club.

Shares in the new com-
pany could .even be listed,

! provided regulatory issues

> are resolved.

Although a handful of

! exchanges, notably in Scan-

dinavia, have made the tran-

sition to “corporate" status,

the ASX would become the

; first, outside Europe. It

• would also .
be one of the

largest to undergo “corpora-

tisation"; last year, the ASX
: ranked 14th worldwide in

. turnover terms, behind Chi-

cago and ahead of Htirig

Kong.
The plan has sparked

debate in local stockbroking

circles. The exchange is cur-

rently “owned" by Its 619

members, who are either

individuals (called “natural

members”) or organisations.

All share equal voting

rights, and membership of

the exchange is a precondi-

tion to being able to trade.

Under demutualisation,
this nexus would be broken.

Anyone could'own shares in.

the ASX. Similarly, access to

the market would depend
solely on an applicant’s abil-

ity to meet financial, and
'

other criteria.

ASX directors claim a cor-

porate structure, would bet-

ter equip the organisation to

meet mounting competition

from other exchanges in the

region, as well as technologi-

cal advances, such as the

Internet They die the suc-

cess of the Stockholm
exchange - which changed
status in 1993 - in regaining

the lion’s share of trading in

Swedish companies after a
local transactions tax had
driven them overseas.
A second issue is whether

members* interests may be
diverging, malting it difficult

to service, say, both a small
regional broker and a large

east coast firm under the

mutual structure.

“It's a question of whether

or not we are a relevant
organisation,” says Mr Mau-
rice Newman, ASX chair-

man. “The perception of the

ASX as a club is not helpful.

Demutualisation seems to

answer some of the problems
we have been faring."

A previous effort to reform

the exchange's structure did

not fere well In 1994 brokers

voted down a proposal to

confine membership of the

exchange to corporations,

and pay natural members
A$25,000 (US$19,789) to sur-

render their memberships.
The new plan also has its

sceptics! One worry is

whether new owners of the

exchange might drive it in a

direction contrary to the

interests of local broking
firms . Might the ASX fall

under foreign control, for

example? Or might
.

it

become captive to institu-

tional customers, if they

ended up with most of the

stock?
ASX directors say they

would support a 10 per cent

ceiling on any single share-

holding, but acknowledge

that any ownership restric-

tions will be in the hands of

federal parliament, as new

legislation is drawn up.

Having canvassed the

scheme across Australia, Mr

Richard .Humphry, ASX
managing' director, says

there appeared to be “strong

support" - although the

requirement that 75 per cent

of those voting be in favour

makes the outcome slightly

more difficult to predict

Most brokers seem to

agree with him. After ail,

they will be allocated shares

in the corporatised

exchange, which they can

then sell. Some estimates*

have suggested that each of

these bundles will be worth

upwards of AS250.000 - and

that may be too big a carrot

to refuse. .

Nikki Tait

cent. The lower stake comes
after Tenaga complained it

was not being given a say in

the Bakun project which
reflected the 25 per cent it

had promised to take.
Bakun's main shareholder,

with 32 per cent, will' be
Ekran. which has so far

managed construction of the
2.400MW dam, at a cost of
M$13.6bn (US$5.4bn). in the
forests of east Malaysian
Sarawak. The main contrac-
tor is an International con-
sortium led by Swiss-based
ABB Asea Brown Bovuri and

Brazil's Companhia Brasil-
ieni dc Projecios e Obras.
Mr Ting Pek Kbiing,

Ekran executive chairman,
hopes to finance' more than
half the cost of building the
dam through the listing of
Bakun's shares.

A 15 per cent stake has
been reserved for Malaysian
investors, and one of 10 per
cent set aside for foreign
shareholders.

"It will need people with a

rather long-term perspective
to buy intu a company that
will not have real earnings

for six years.” said one bro-

kerage house analyst. How-
ever. analysts said. Bakun is

expected to be profitable
after it starts power genera-
tion in 2002 . and this may
entice investors.

The other approved share-

holders are the Sarawak
state government. Sarawak
Electricity Supply Corp. and
the people of Sarawak, who
will share 28 per cent;
Malaysian Mining Corp will

have 5 per cent; and the
Employees Provident Fund,
also 5 per cent.

Tenaga
provides

rebate for

blackout
By James Kynge
in Kuala Lumpur

Tenaga Nasional, Malaysia's
power utility, is to provide a
rebate worth an estimated
MS70tn (US$28m) to consum-
ers affected by a blackout in

August wbicb shut down
peninsular Malaysia for
early 16 hours.
Mr Leo Moggie, the minis-

ter for energy, telecommuni-
cations and posts, said
yesterday the rebate would
amount to 5 per cent of
customers' bills in
December 1996, and another
5 per cent of January 1997
bills.

A total of 4.2m consumers
are expected to benefit from
tbc rebates, the national
Bernama news agency
quoted Mr Moggie as saying.
Tenaga's stock, wbicb was

up 30 cents before the news
and climbed as much as 55
cents on Wednesday, closed

unchanged yesterday at
M59.30.
Tenaga is still awaiting a

government decision on
wbetber to end the compa-
ny's distribution and trans-

mission monopoly following
the August blackouL

ASIA-PACIFIC NEWS DIGEST

Qld financial tie-up

gathers support
The proposed three-way merger between Metway Bank,

the Suncorp insurance group, and the Queensland
Industry Development Corporation - being orchestrated

by the Queensland state government - would create a
financial services group with assets of around A$2.7bn
fUS$SLlbn\ according to documents released yesterday.

Directors of Metway Bank yesterday threw then-

support behind the merger, after an independent report

found that the terms were “fair and reasonable*'. The deal

will now be considered by ordinary shareholders in the

bank - the only privately-owned element in the merger -

on November 13. Nikki Tait, Sydney

Sun Hung Kai suspended
Shares in Sun Hung Kai were suspended yesterday amid
expectations that the Hong Kong securities company was
planning a rights issue. The move raised the prospect that

Shanghai Internationa], the Hong Kong arm of China's
biggest securities company . may take a stake in Sun
Hung Kai by underwriting the issue.

Shanghai International has sought to acquire Sun Hung
Kai. one of Hong Kong's oldest securities coxnpanies-
Acquisition talks broke off in August following a failure

to secure approval for the deal from Chinese industry
regulators. John Ridding. Hang Kang

Jardlne Pacific in HK push
Jardine Pacific, the trading and services arm of the
Jardine Group, will today launch a corporate advertising
campaign aimed at signalling its commitment to the Hong
Kong market.
The campaign, which will include local newspaper and

television advertisements, marks a move to counter the

view that the trading conglomerate is shifting its

emphasis from Hong Kong. John Ridding
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COMPANIES AND FINANCES UK

Additional Interest Statement

Disney Enterprises, Inc.

(
formerly The WaltDisney Company)*

U.S. $400,000,000

Senior Participating Notes Dae 1999

JTJ Scwfanwwl Statement Dated: October 17, 199$
Tor tbe period tarn March 1, 1996to Angus3l, 1996 (the TcitxT)

I*! Animal Statement

Pursuant to the terms of the above-referenced Notes, this Additional

Interest Statement (die "Simnenn is being furnished to Holders ofsuch
Notes of Disney Enterprises. Inc. (formerly The Walt Disney Company)
(the “Company’*). Capitalized terms used in Hii^ Statement have the

meanings ascribed tothem in the Notes and dieRscal AgencyAgreement,
dated as of October 1. 1992. between the Company and Citibank.NA. as

Fiscal Agent. Principal Paying Agent. Transfer Agon and Registrar. The
information contained in Statement Is given for both the Period

coveredby thisStatement (indicated iy thebox checked above) andforthe

period from October 20, 1 992, the dateofissuance of the Notes (the “Issue

Date”), through the end of lire Period covered by this Statement.

If this is an Annual Statement, tw« Statement is a'io «*w»n»paniwi by
a descriptive report discussing the activity and status of Eligible films.

Copies of such descriptive report can be obtained by Holders of the Notes

upon request to the Fiscal Agent at the following address and telephone

Dumber Citibank. N.A.. 120 Wall Street, New York. New York 10043,
Attention: Corporate Trust Department: telephone: (212) 412-6215. If

this Statement is an Annual Statement, it is also accompanied by a
Supplemental Audit Report of theCompany's independent public accoun-
tants. In this Statement, references to “S" are to United States dollars.

1. Names of BlgWaFBms Included In hie Forifaflot

a For ma PfldQd: b. From the Issue Date through end of Period:

NM The Mippet Christina Cam! My Boyirisrfs Back

TheCwxoayCU) Father Hood

The Advertises of KuckRm The Joy Luck CU)
Indan Simmer Honey for Netting

Guty as Ski Cool ftsnkigs

LBeWBhHbw The Three Mutates
Wiafc Lore Got To DoMh fl Sster Act 2
Son-In-Law Cabin Boy
Hocus Focus btnVM
Anottar Stakeout

2. Names erf short subjects to which any portion of Total Revenues has been

atocala*
a. Forthe Period: N/A
b. From the issue Date through end of Period: N/A

From the Issue

Dele through

For tte Period: end of Period:

1 Agrpegate Negative Cosfe of

Bgtole Hims in the Pordolo (1738500) <435,052000

4. The Portfafio Amourt SO <40000(1000

5. Aggregate Domestic Theatrical Rentals
™

cfBgtole FStns in the PortoBo** <306.429 <195,43Q1S3

6. Calculation d Contingent Interest

Total Revenues <53,720504 <915^37^34

Dtstrtjuflon Fees O 175% (9.402.468) (180210066)

Estimated ThM Party

Partidpatran Payments' (502341) (5,400993)

Residuals (7.110002) (24,852.480)

Short Subject Revenues Q Q

Smiths looks

for partner

EBgjbta FBm Revenues <38,707573 <725.170066

Base Amount Q (800.000500)

ESgitfe Fin Revenues in

Excess of Base Amount 0 0

X5Q& jsaa

Conttogeffi Merest SO SO

7. Contingent Merest paid per

SI500 prinqpal of Notes SO SO

“ ni mi mi nmTrn iiin»ntrtii iHTi|j>ilanniiiiniti«rnmiiiiTiii rrijmilnilnnn

pro rata basis in tha him msimw as EBgUe F9m Revenues ara prorated
pursuant to the Notes.

* Actual Third Party Partldpaflcn Raymsnta ara wad with raspact to the Final

Intsrast Payment.

8. Supplemental Interest SO $0

0. Supplemental Interest paid per <1,000

principal amort of Notes $0 SO

10. Provisional Merest SO SO

11. Provisianal Merest paid per$1500
" '

principal amount of Notes $0 <0

If rhfai Statement Is an Animal Statement, the fhmpwiy has indicated

below whether any default by the Company in the performance and
observance of its obligations under the Notes or the fiscal Agency
Agreement has occurred and/or is continuing.

W No Default

Yes; Description:

Disney Enterprises, Inc.
(fotmeriy known as Hie Walt Disney Co.)

By: /s/ Ingrid.McConnell
Title: Manager af Project Finance

On Fabnwy 8, IMS, Disney Entwpdsw. Inc. (fonneriy known asTheWalDtaay
Conrsary) {to Ccropany^ acquired CaprialCfies/ABC, he. fCaptalCtietf). Asa
rate oMha acqitetton, the Companyhi ranmed Disney Btarpow. he. and

becarTwawtxJyweedsubsatayofanmhcttngaxnpariynamed*TheWteDisney
Company*. Accordrigly, theabowHotaranoed NotesmnauridMatOtomyEte-
priNS,hc.

£Q&
SO

By Tim Burt

Smiths Industries, the UK
engineering roup, yesterday
indicated that it might form
a wide-ranging international
alliance or joint venture to
exploit growing demand for
aerospace components.
The company, reporting a

19 per emit rise in full-year
profits, suggested an alliance
would take advantage of
increased aircraft orders by
the world’s airiin^c pre-tax
profits, which exceeded ana-
lysts’ expectations by rising
to £165m <$257m) before
exceptionals, are expected to
he enhanced this year by
increasing demand for
Smiths* avionics equipment.

Sir Roger Hum, chairman
and chief executive, said the
group could increase its
presence in that area by

Ramco in

Azerbaijan

link-up
By Robert Corzme

Ramco Energy, the USM-
qnoted oil services and
development company, yes-
terday it announced an alli-

ance to develop oil reserves
in Azerbaijan with Mobil of
the US and Total of France.
Ramco shares rose 44p to

close at 7Q5p.
The company, which is the

only UK independent oil
group to have secured a
position in the rapidly
evolving Azerbaijan oil
industry, will have a 20 per
cent share in the new MRT
consortium. Mobil and Total
will each have 40 per cent.

AD* Steve Semp, Ramco’s

chairman and chief execu-
tive, said the affiance was
formed “with a dear man-
date to focus on oil develop-
ment projects which will
produce early revenue for
both Azerbaijan and the an*-

ance partners”.
The area to be explored

includes both onshore and
shallow oftshore sections.

RESULTS

finding an overseas partner.

The group, also a leading

maker of medical systems
and industrial engineering
products, is monitoring the
privatisation of Thomson,
the French consumer and
defence electronics group.
Yesterday, the French gov-

ernment named the Lagar-
dfere conglomerate as its pre-

ferred bidder far Thomson,
which owns 56 per cent of

-Sextant Avionique, leading
avionics supplier to Airbus,
the European aircraft con-

sortium. Smiths has so far

foiled to win a large order
from Airbus, and observers

said Sextant needed an inter-

national partner to reduce
its dependence on Europe.
Sir Roger acknowledged

Smiths would be Interested

in talking to Sextant’s new
owner. But he said it was

Ly'SevmderMMr

Keith Butler-WheeUberase, chief executive designate

just as likely to farm an alli-

ance in the US, which
accounts for more than half
of its avionics output and
where it has already forged
links with Collins.

Sir Roger is splitting his

dual role next month. Mr
Keith Butler-Wheelhouse.
formerly chief executive of
Sash Automotive, will suc-

ceed Trim as chief executive.

PizzaExpress raises £25m
By David Blackwell

PizzaExpress, the rapidly
growing pizza chain which
floated In 1993, is raising
£25.5m (<39.8m) to buy most
of its franchised restaurants.

The group, which will issue
shares in both the US and
the UK at 475p, is to acquire
32 of its remaining fran-
chised restaurants and one
independent outlet. It

expects the deal to be imme-
diately earnings enhancing.
The shares closed up 6Y»p

at 532'Ap yesterday.
The UK placing and open

offer, underwritten by Credit
Lyonnais Laing, is for 3.06m
shares. A further 253m win
be placed in the US, but not
underwritten.
The vendors will receive

£17.9m in cash and £6m in

loan notes. The rest of the
consideration is maria up of

debt repayment and 42,000

new shares.

Last month, the group said

negotiations were at an
advanced stage, but con-
tracts had not yet been
signed. Mr Luke Johnson,
chairman, said dealing with
more than 20 vendors had

made the deal “a very com-
plicated process". But it

would leave the group much
more straightforward, with
112 company restaurants
and only five remaining
franchises.

The group has been
steadily buying its fran-

chises Hark fiiww> flotation in

early 1993. But the 24 fran-

chisees involved in the latest

deal acted as a single body.
The franchised restau-

rants. which have net assets

of about £1.85m, had turn-
over of £17_9m last year and
paid royalties of £719500.

Rodime back in the black
By James Buxton

Rodime, the disc drive
pioneer, moved into profit in

the year to September
mainly as a result of a finan-

cial restructuring. It last

made a full-year pre-tax
profit in 1992.

Rodime, whose only busi-

ness is the commercialis-
ation of its patents on disc
drive technology, moved

from a loss of <4.1m to a
pre-tax profit of <3 9m The
Edinburgh-based company
received <5.4m from the
repayment of a guarantee
provided to Bank of Scotland
on borrowings by Rodime
Singapore, its former off-

shoot. This was part of a
restructuring agreed with
Rank of Scotland in Febru-
ary to keep the company
afloat at least unto the con-

clusion of litigation with
Seagate Technology, a US
disc drive maker.
Operating income was

<1.79m ($318,000) reflecting
increased royalty income as
one of its licensees increased
sales in the US.
Rodime said it could not

predict the timing, cost or
outcome of the litigation

with Seagate and warned it

could be unsuccessful.
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CUTTHd ale at

. Dividends -

CnmsapontSng Total tor Tow last

(p) payment dhridend rear yea

(55) 25 Dec 6 25 . 65
(P-5®- ) m - 051 - 051
(8-64 1 244 Jan 10 252 454 3.6

(4.65 ) 1.7 Nov 29 35 3.4 5
(3.4 )

- - - - 6
(16.57 ) 6.0 Dec 13 5.65 105 85*

(nil

)

- - - - -

(557L

)

- - - - -

<3.1 )
- - • - -

(315 ) 10.6 Jan 8 955 162 14.4

(6.38 ) 245 Jan 2 225 3.5 325
(3) 1 - 2 - 5.6K
(2) 0.7 Dec 11 05 1 0.75

ClITBnl Data of Conwpondinj Tow tor Total tat

04 payment *' “ l: 1 m dtadotf yeer

(052 )
_ . _ rd

(0.47 | 0.35 Dec 17 0-45 0.35 0.45

Eambigs shown basic. Dividends shown net figures in tractate ara tor correspond^! period. AAfler exceptional charge. VAfter wrapHnnai credit tOn Increased capital,

jectatos IQp special. SUS currency. Gross revenue. Bares premhsns written. Comparatives tor 10 months and restated. {Company intends to pay interim of 4p in
early December totowtog corapteflon of merger de&L tJFor 16 months. $Abn stock
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: accounting

m

. .r rfxrj-i ?
The Accounting Standards f Hoftfevk
Board’s discussion paper
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:-l

an valuing tangible fixed tofoe/BE-Shay./

assets is a long-overdue --(FTSE'lndJes# f-'-.r?

attempt to tackle a prob- lool—
'

' . ...

lem which, was at the : /JR?
heart of. the collapse of Hi :

Queens Moat Hotels in the so * H-. .

early 1990s. At present, ... • Vv;.-. ;vJ •-.0®^
there is a haphazard '

’ fUlA
approach' to valuing and .

'

. .'J.fl-.. :j.;

•

depreciating owner-occu- ..

pied properties, particu- -[Iff
' '

larly hotels, pubs and
;

•.

;;;

stores. As a result, earn- "
\

ings can provide little help go r *
•

*'
• ?

:

-

in comparing companies’ .' tfl«o »i az*

worth. So while there will swacwoi&aAMm.

be an uproar over changes _ ..
•- _

which would knock up to 10 per cent offJfce

many brewing and hotel companies, the ASB should pro-

ceed with speed- The proposals admit t^t

ties, such as trophy hotels, maintain their economic fife

indefinitely andthese are excluded. But most pubs, hotels

and stores would have to depreciate the difference

between file book value and residual value of properties

over their likely economic life- This is eminently sensible

given the wave of investment in concept pubs, which will

not retain their value for ever, particularly in a few

inflation environment. There will be a debate over howto
pgtirtiatp residual values, but industry standards should

rapidly develop. Furthermore, the report Introduces

guidelines for treatment of repair and maintenance expen-

diture. another easy way to patch up a ragged balance

sheet. Brewers and hoteliers alike will deplore such

moves, but they should consider the corresponding

improvement in their quality of earnings.

NEWS DIGEST

Report censures

Wickes auditors
Arthur Andersen, the auditors to DIY retailer Wickes,

have been censured by a report into how the company
came to over-state its profits by £51m.
In a circular to shareholders, despatched yesterday,

Wickes nhairman Mr Michael von Brentano said

Andersens, who are to resign, “should have reacted more '

effectively” to warning signals.

The letter, based upon a £4m inquiry by accountants
Price Waterhouse and solicitors Linklaters & Paines, says
that executives within the company’s buying department
deliberately implemented an elaborate system to conceal
the real terms on which suppliers made rebate payments
to Wickes Building Supplies. Ross Tiemon

WMI ‘happy’ with Wessex
WML the waste managamant company, yesterday moved
to end speculation that it was keen to sell its 20 per cent
stake in Wessex Water, the utility company.
WMX Technologies, the US parent ofWML buoyed bid

.speculation this week when it said -it was considering a
sale ofWMTs Wessex stake via a convertible bond issue, „
However. Mr Bo Gabrielson, finance director of the

UK-based WML said: “In essence we are happy
shareholders in Wessex. We are not talking to anyone ..

about it and we have not been approached by anyonein
recent times.” Jane Martinson

Devro buys rest of Cutisin
Devro, the food casings maker, yesterday launched an .

offer worth up to £11.lm «17.Sm) for the 43A per cent
minority of Cutisin, a casings'manufacturer based in the
Czech Republic.

Devro acquired its stake with the acquisition this year
of Teepak International, the US casings maker. Cutisin is
quoted on the Prague stock exchange awri nearly 10 per
cent of the equity is held by the Czech government, with
the rest by Czech institutions and individuals. Cutisin’s
net assets at the end of 1995 were KOL46bn (*43.05m).
Devro is offering K£ 1,400 cash for each Cutisin share,

valuing the company at K21.l9bn. James Buxton

COMPAGNIE
DI

SUEZ
Interim 1996 Results

Net Income of FRF 772 million and Significant growth in Operating Income

At its meeting of October 15 chaired by Gerard Mestrallet, die Board of Directors of Compagnie de Suez closed die accounts

for the six months ended June 30, 1996. Highlights of the Interim results were as follows:

After minority interests, in FRF millions

Operating income

Impact of the real estate crisis

Net non-operating income (loss)

Net income (loss) for the period

With FRF 772 million in interim net income, Compagnie de

Suez has returned to profit after breaking even in the

second-half of 1995.

Banque Indosuez was fully consolidated until June 30,

1996. Because the final price of the disposal, which
occurred July 1, will be determined following completion of

the audit currently underway, neither the proceeds from die

disposal nor die income contribution from the bank have

been included in the interim financial statements.

L CONSOLIDATED FINANCIAL STATEMENTS

1) Operating income: FRF 1,186 million

Operating income increased by more than 20% in the first

six months of 1996, based on present structure. Further

growth in operating income was also reported at Soci6t£

G£n€rale de Belgique, up 5%, the Specialized Finance

Subsidiaries, up 16%, and the Strategic Partnerships

(Lyonnaise des Eaux. Saint-Gobain and UAP), lip 21%.

2) Impact ofthe real estate crisis: (FRF 795 million)

Net real estate commitments were reduced from FRF 14.1

billion to FRF 12.4 billion during the period, when proceeds

from disposals and repayments reached FRF 1.7 billion and

die risk coverage ratio rose to 55%.

3) Net non-operating income: FRF 381 million

Non-operating income of FRF 570 million corresponded to

capital gains on divestments, primarily Gartmore and M6.

Non-operating losses concerned provisions for

contingencies or restructuring.

Dec. 31* 1995

1,622

(5.003)

(578)

(3,959)

June 30, 1995

910
(4,076)

(810)

(3,976)

June 30. 1996

H PARENT COMPANY ACCOUNTS
Net income from ordinary operations amounted to
FRF 1,012 million. After the net loss from transactions on
securities, the parent company reported net income of
FRF 428 million for die period, compared with a net loss of
FRF 3.174 million in die first half of 1995.

m.IMPLEMENTATION OF STRATEGY
The sale of a controlling interest in Banque Indosuez and
Soci£t£ Generate de Belgique’s acquisition of the majority

interest in Tractebel, enabled Compagnie de Suez to
accomplish two major steps in its refocusing. Suez’s
strategy gives priority to both "public utilities and
infrastructures” (TractebeL, Lyoimaise des Eaux) and “retail

financial services” (Sofiaco. Generate de Banque, Fords).

Li 1996, the Group has been able to financially support die
development of Lyonnaise des Eaux, Fords and Generate de
Banque. In 1997 Compagnie de Suez will increase its

margins of manoeuvre with the sale of an additional 29% of

Indosuez.

The management of real estate risks with the aim of
complete withdrawal by the year 2001 is continuing.

IV.CANCELLATION OFTREASURY SHARES

In 1995 and 1996, Compagnie de Suez redeemed in advance

all of the convertible bonds issued in 1993, thereby

eliminating a potential 2% dilution of its share capital. The
Board of Directors approved the principle of ramnriling all

the current treasury shares (5% of outstanding shares).

October 15, 1996

TO SAVE THE
RAINFOREST WE
PROVIDE TREES
TO CHOP DOWN.

By bdpmg proplr

in the rainforest to plant trees.WWF
are working to solve some of

the problems that drinrevarinn

Where trees are chopped

dawn for firewood, we help phnr test

growing saplings as a renewable

sotoce offod. This is particular^’

valuable in the Impenetrable Forest.

Uganda, where Lndigroans

hardwoods tale up to two hundred

ycji*i to cnaenre.

The .VtaAeme faun treesWWF give

to the local villages are

ready for harvesdng m only five years.

Where trees are chopped

down for use in construction, as in

Pakistan,we supply

Eat growing local pine species.

The idea behind

ail our w«k is that rainforests tsed

wisely can be used forever

Write to the Membership Officer

at the
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TECHNOLOGY
-h* rtHfoy trate- ocenpiea

iih prorDinent mciw -in
/that unfortunate pan-

. thecur of

‘

rclever inven-

the ’Britlsh either

or could

cot quij* bring -to market •

/ite’aHmKn^flment that tilting:

wains aielHS^S to be introduced

onibe btay :
i^'staBoustracks of

p^^w’s m^ west coast rail

gi©ha» t^wafcaied memories of

jaitialx. Ban's.embarrassing fafl-

ore wWi i^at technology in the

New.angles
on speed

scrapped after

.passengers of

jgptfng qnfeasv: a series of break-

dowbfiMipri Just three days of
in 1981 . In

fact* screra! companies around
- the itca#L -wdr& developing- tut
lechnology at the time when BR
waa iwo^ing cm its Advanced

«!1 ,

,98Q
»1 «« fc

"*=**»—T **’

?S*coc?1 c&:it
ihf

‘ ' T
WWto ibfl; Brttisb dropped the

iiDc-v-irr^- idrai dther countries continued to

:t
pV" ihai^r 54^ deve^ itr la Eurcpe^Kat Ferro-

~ ov, • dKfir^W. viaria^fbe rail equipment subsid-

.

-

!U
f
6d 5ul iary pf .the vehicles group, and

''"Precis^ ABBiDafinlerTBenz Transporta-
l Qe (!,-«."

tion tAdtranz) have a market
huuL Tilttiig trains' from these
twQcbmfeniesare in use in Italy,

r-
-• «shti GBtmwayV’ Hnland, Sweden, and

Tr.erc- ^ J are.qh -opier for Switzerland,* bin sad [ai. tJ
a,>

®^ii Spain,-, Portugal, the Czech
herRso.v. Republic and the US.

f repair ^ ; J,;
pc*n^ ffth# 1980aand 1990s were the

age' -high-speed train, as

France, Germany, Spain and Italy

deyelpped extensive networks,
the first decade of the new
centmr is set to become that of
the fitting' train.

High-speed trains require: dedi-

cated lines which are either built

from .scratch or expensively
upgraded, sophisticated signal-

ling and train control systems,
and relatively long distances
between centres of population to
make them viable.

TOtlng trains can run on con-
ventional track, can serve a mix
of long-distance and commuter
routes, and carry a premium of
ooly about 10 per cent over the
oost of conventional trains.

Most importantly they offer
higher speeds and shorter jour-

ney timgs because the train body
leans into curves. Train speeds
can be increased by up to 40 per
cent on corners and, because the

- train is not constantly braking
“*.'_** accelerating, there are

”
.

‘

. I [

: ^ savings on power supply and on
‘ brake components.

‘ - rw-:?3jBB ' Early experiments in France td
the 1950s concentrated on sjxmta-

„ , neous body^ tilting or “passive"

V With \\ MCAT tilting, triggered by the cantrifu-
-

" A
gal force developed in curves.

• -• .. fri'.-iraasR! The disadvantage was the slow-
"

.-s psrz ness of the train body's
responses.

:
- * . .

. r^sg The . railway industry then
:j r.-zifj™.- switched to . “active” systems:

Charles Batchelor on the revival of tilting trains in the UK

Inclined to try again

censures

auditors
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which detect the approach of a
curve from the banking of the
track and then activate the tilt

by either hydraulic or electrical

systems.
A variety of methods can be

used to give advance warning of
curves, explains Dee Razdan.
Adtranz’s UK engineering direc-

tor. They include gyroscopes -

which detect the cant produced
by the fact that the outside rail

on a curve is raised - radar,
global positioning systems or
intelligent computers which
learn a route.

Fiat Ferroviaria. which
recently launched its third gener-
ation Pendolino, the ETR 460,
combines two techniques to mon-
itor curves; a gyroscope to detect

toe cant of toe railway line and
an accelerometer to measure the
degree of lateral movement.
Thee, combined with cut-out

of toe tilt mechanism at speeds of
under 70kph, ensure that the tilt

is hot activated when the train

passes over points or irregulari-

ties in the track, says Marzio
Broda, of Fiat Ferroviaria's
export sales department.

. Once the tilt mechanism has
been activated, jades, positioned

under the floor raise toe appro-
priate side of toe carriage body

: ..

as each carriage enters the curve.

On the first two generations of
Fiat Pendolinos the tilt mecha-
nism extended to the roof of the
carriage and had to be disguised
in partitions. The latest trains,

however, tuck the entire mecha-
nism under the floor, giving
greater freedom when designing
the layout of carriages.

Hydraulic jacks are being
replaced by electrical systems.

Privatisation has
made title

commercial
argument for

introducing the new
trains even more

compelling

These are more expensive to
install but they require less room
under the carriage floor, where
space for the increasingly com-
plex train systems required is at
a premium.
Railway lines are built with a

cant on curves to allow higher
speeds but there are limits to the
degree of "installed cant”
because of the danger of a. train

toppling over if it Is forced to

stop. Track in Britain is designed
with a maximum installed cant
of 6in, equivalent to an angle of
6° degrees.

The tilting train allows addi-

tional cant to be provided and
thus even higher speeds. British
Rail's APT was originally
designed to provide 12“ of cant at

160mph but was later modified to
run at 160mph with just 9° of
cant. Fiat Ferroviaria designed
its trains to allow up to 10s but
subsequently decided to reduce
this to 8* on the grounds of pas-
senger comfort.

The original intention of the
engineers was to tilt the train

body to compensate fully for the
lateral pressure which the pas-

senger felt as the train negotiated
the curve. But the problem
encountered by passengers on
toe AFT and other early proto-

types was that while their eyes
told them they were going
through a curve their bodies
were fooled into thinking they
were sitting upright The result

was train sickness.

So the engineers now compen-
sate for only 60 to 70 per cent of
lateral pressure, enough for the
passenger to be aware of the
curve but not enough to feel

discomfort
A large part of the difficulties

experienced by BR was due not
to the tilt mechanism of the APT
but to the complexity of the train

as whole. It involved a formida-
ble array of new technologies
including a hydrokinetic braking
system which froze, wide alumin-
ium extrusions and new control
systems. Getting all these right

under tight time pressures
proved too much, says Razdan
Technological complexity

should not be a problem this

time. These technologies have
become routine while privatisa-

tion has made the commercial
argument for introducing the
new trains even more compel-
ling. Adtranz's X2000 tilting
trains have reduced journey
times between Stockholm and
Gothenburg by more than 25 per
cent and increased rail's market
share on toe 285-mile route from
41 to 55 per cent.

Adtranz estimates that it

would take up to four years to

modify its trains and have them
running on the UK network. Tilt-

ing trains are expected to cut 30
minutes off the 2'4 hour journey
between London and Manchester
and an hour off the 5Vi hour Lon-
don-Glasgow trip.

Worth Watching - Vanessa Houlder

Chemists tap into
small oilfields

Geochemists at the University
of Newcastle may have found
an answer to one of the
thorniest problems in oil

exploration: how to work out
the distance travelled by the oil

from its source to the reservoir
where it accumulates.
The scientists have shown

that there is a correlation

between the concentration of

two organic molecules (both
on-alkylated benzocarbazoles)
which are present in trace
quantities in oil and the
distance they migrate,
according to a report in today’s

Nature.
This approach could help

identify new oil reserves by
indicating the toll geographical
extent of known petroleum
systems and the migration
pathways near existing
reservoirs. In the North Sea, for

example, it might allow
petroleum geologists to work
ont which of many potential
migration pathways were used
to fill known reservoirs,

helping them discover small
new oilfields on toe route.

University ofNewcastle: UK
tel (0)191 222 6852;fax (0)191 222
5431.

The last word on
voice recognition

Speech recognition technology
usually involves a trade-off

between vocabulary size and
the ability to recognise a wide
range of voices. It is

particularly difficult to devise a
system that can cope with the
extraneons noise of telephone
calls.

Nuance Communications, a
spin-off from SRI Internationa],

the Californian research group,
believes it haw broken new
ground by developing a
speaker-independent,
continuous speech recognition

system that can recognise more
than 100,000 words spoken over
the telephone.

The system is being used by
Charles Schwab & Company,
toe US discount broker, to

provide Investors with instant

prices for more than 13.000

mutual funds, stocks and
market indicators. The system
can recognise any US regional

accent and can make sense of

most of the ways that a
customer might describe a
security.

SRI Consulting: UK tel (0)171

446 6166:fax (0)171 446 6199.

Non-toxic material
benefit

Scientists at Emory University'

in Atlanta have developed a
self-decontaminating material
to protect troops involved in
chemical warfare.
The researchers impregnated

a Spandex-like carbon-based
cloth with an inexpensive,
non-toxic catalyst called

polyoxometalate that can
decontaminate agents such as
mustard gas and related

chemicals.
The material destroys toxic

agents on contact and also acts
as a barrier to them. It is

reusable because the catalyst's

activity can be restored by
beating. The research, which
was supported by the US Army
Research office, was reported in

this week’s Chemistry of

Materials, a journal of the
American Chemical Society.
Emory University: US. tel 404

7276123:fax 404 7276586.

Picture this for
conferencing

Most video-conferencing
products are either bulky
systems designed for groups or
desktop systems for personal
computers. PictureTel
International, the

video-conferencing specialist,

has tried to broaden the market
by launching a compact,
television-based system that
can be carried from room to

room.
The SwiftSite system, which

costs £6,895. is aimed at small-
to medium-sized businesses as
well as divisional and satellite

offices of larger
organisations.
PictureTel International- UK

tel (0)1753 673000; fax (0)1753

673010.
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INDONESIA’S PREMIERE URBAN DEVELOPER

FULL YEAR RESULTS
12 Months
Ended 3Qth June
1996 Growth

Wet Profit After Tax Rp 61 billion +94%
" Earnings Per Share Rp 243 +93%

Net Asset Value Per Share Rp 12,734

Total Debt (1995 - Rp 1 .059 Billion) Rp 424 Billion -60%

Short-Term Debt (1995 - Rp 664 Billion) Rp 141 Billion -79%

Long-Term Debt (1995 - Rp 395 Billion) RP 283 Billion -28%

Equity Rp 635 Billion

Net Debt/Equity 62%

Eamings/Interest Coverage 2,31x

Market Capitalization Rp 1,344 Billion

. C -w. . zjf."

“to an era of debt leverage, we have taken bold steps in reducing

debt Total debt of Rp 424 billion is at 67% of equity. We have been

successful in shifting short-tenn debt to long-term debt. We believe this is

the Tight approach. This puts Uppo Land Development in a strong balance

' sheet position to capitalise on opportunities ahead in a challenging and

competitive environment

.

Uppo Land Development is not the traditional property company in the

Sense of low margins, high leverage, and high rise commercial busrne^

district developments. We focus on urban development - budding new

townships through upfront investments in infrastructure, commercial

public fecUiries, and “software". This is a business with high entry barriers

and high margins, and where we have high competitive advantage.

- *-
1

dedicated staff.”

Eddy Sindoro
: Symbol: LPLDf.JK

Chief Executive Officer

UPPOLAND

This announcement is neither an offer to sell, nor a solicitation ofan offer to buy. any security.

This announcement appears as a matter ofrecord only.

United Mexican States

US$6,000,000,000

Floating Rate Notes Due 2001

Co-Arrangers andJoin! Book Runners

J.P. Morgan Securities Ltd. SBCWarburg
AJ>TVTSONQPSWI«BANKCDBk^^

August 1996
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INTERNATIONAL CAPITAL MARKETS

Prices fall across the board on profit-taking
!
GOVERNMENT BONDS

By Lisa Bransten in

New York and Richard
Adams m London

Spain prepares tax changes to allow trading in strips on government bonds
finain fc r>)nca +A rlrn rr a ctriiming “Thu aniramman^ If fnllv nor. Mr Hciirik TflmholdL chief GCDTID- Mr Ftrl'l'tsT 3lSO S3]d Sp21D V

Government bond prices fell

across the board yesterday,
as varied concerns over a
single European currency
and the release of bearish
economic data spurred some
profit-taking.

Bonds fell in the US, Ger-

many and the UK. with
sharper fails coming in the
higher-yielding European
markets - especially Spain
and Italy, which have been
the best performers in recent
weeks.
Mr Charles Diebel, senior

fixed income analyst at
Technical Data in London,
said weakness in Europe was
due to the faltering Treasury
market and continued snip-

ing from senior Bundesbank
figures over who would par-
ticipate in Emu.

Spain is (dose to adding a stripping
facility to its government bond mar-
ket, writes Richard Adams.
Mr Federico Ferrer, deputy direc-

tor for foreign financing at the
Spanish treasury, said the govern-
ment was preparing to make the
necessary changes - mainly in taxa-
tion - to allow trading in strips.

“The government is folly per-

suaded of Hie positive contribution

of the strip market to increase
liquidity of debt market issues,” Mr
Ferrer said. Tax considerations
made the task more difficult, but Mr
Ferrer said institutional changes to
enhance the market should be made
in the next few months.

Mr Henrik Lumholdt, chief econo-
mist at Bank of America in Madrid,

said under the current tax regime,

strips would be taxed on a daily

basis. “X think what they are
looking for is tax-exemption,” he
said. He believes strips would be
hwwfirfai to the Spanish bond mar-
ket, and add to its overall liquidity.

Mr Ferrer also said Spain was
increasing short-term funding ahead

of European monetary union. He
believes long-term borrowing costs

wUl be wnrfi lower once the country

has joined the European single cur-

rency. Spain, started issuing six-

month paper last month, for the

first time since August 1995.

In the case of Italy, the fell

was due to a poor set of

industrial figures, be said.

Industrial output fell an
unadjusted 1L3 per cent in

August from a year earlier,

compared -with a revised

unadjusted 4J per cent rise

in July.

Matif cuts

coupon on
notional

future

A/ ^ :** *

:

,4

By Samor bkandar

US inflation figures
released yesterday were In
line with analysts' expecta-
tions, but Treasury prices
sank on profit-taking and
rumours of selling by Asian
and Latin American central

banks.
Near midday, the bench-

mark 30-year Treasury was
off '% at 98& to yield 6.885

per cent while at the short
end of the maturity spec-
trum the two-year note
slipped & to 100&, yielding
5.946 per cent The December

30-year bond future was £
lower at I09g.
Bond prices rallied briefly

after the Labor Department
said both the overall
core consumer price Indices
had risen 0.3 per cent in Sep-
tember, as analysts had fore-

cast
Soon after that came spec-

ulation that some central
banks had been using the
gains to sell some of their
longer-dated Treasury
holdings.
Mr Kevin Sluder, a senior

fiypd income trader at First

Chicago Securities, said he
expected Treasuries to con-

tinue to trade in a narrow
range until there was some
new data that gave Investors

a stronger sense about
the direction of the US econ-

omy.

Simmering concerns over

the eventual make-up of
European monetary union
finally boiled over into sharp
losses in Spain and Italy.

Liffe's December BTP

future fell 1.28 to settle at
121.87, then hit a low of
12L31 in after-hours trading.

The December future on
Spanish bonos closed at
106.29, down L20, while in
the cash market the 10-year
benchmark bond fell L35 to
105.78.

The Spanish market had
risen steadily in the past
three months on optimism
that Spain could enter Euro-
pean monetary union in
1999. •

The • 10-year yield spread

Over bunds hag fallen from
440 basis points in Septem-

ber 1905, to 155 points last

week. Yesterday it corrected

to 185 points.

Mr Kirit Sh«h, chief mar-
ket strategist at Sanwa Inter-

national, said the high yield-

ers’ setback was due to

j irrirn -taWng-, following con-

tinued critical comments
from Bundesbank officials.

Tart of what we are wit-

nessing is a delayed reaction

to the Bundesbank's whis-
pering campaign,” he said.

French bonds fell late in

the session, in the wake of

other European markets.

MatiFs December notional

future settled at 125414, down
0.60. In the cash market, the

10-year benchmark OAT fell

0.73 to 103.41. Its yield spread

over the equivalent bund
returned to zero, from minus
5 basis points.

Canadian bonds bucked
the trend. A 25 basis point

cut in the central bank's key
interest rate to 3.75 per cent

boosted the 10-year bench-

mark bond, which closed

0.07 higher at 102.750, yield-

ing 6.62 per cent.

Retail demand spurs sterling New international bond issues

INTERNATIONAL BONDS
By Conner Middelmann

The sterling eurobond sector
was very active yesterday,
spurred by the resurgence of
continental European retail

demand for shorter-dated
sterling bonds in light of the
currency's strong perfor-

mance.
The European Investment

Bank was quick to tap into

this positive sentiment with
a £250m offering of seven-
year bonds priced at a tight

spread of 3 basis points over
the 8 per cent gilt due 2003 -

equivalent to about two
basis points below the yield

curve.

In spite of the aggressive
pricing, the bonds saw
strong demand, especially
from retail accounts in Swit-
zerland and Germany but
also from investors in Japan,

said lead manager SBC War-
burg.
“Most of the investors buy-

ing this paper tend to look at
absolute yields rather than
yield spreads.” said an offi-

cial Moreover, he said, most
outstanding EIB sterling
issues around that maturity
trade at even tighter spreads
to gilts.- The spread on the
EIB issue narrowed to 1.5

basis points towards the
close.

Abbey National also
tapped European retail

demand with a £250m
increase of a £500m issue of
three-year bonds it first

launched in 1994. The bonds
had been trading at 12 basis
points over gilts, but the
new tranche was launched
at a 21-basis-point spread,
which was widely deemed as
fair. Lead manager Salomon
Brothers reported good con-

tinental European demand

and some buying by UK fund

The Bank of Scotland fol-

lowed suit late in the day
with £l00m of three-year
bonds, tapping into Swiss
retail demand which has
pushed the spread on Dresd-

ner Bank's £l50m of bonds
down to 12 basis points from
17 at launch last Friday, an
official at lead Dresdner-
Kleinwort Benson said.

While the Rank of Scot-
land is not a classic retail

name, he said ttip bonds' 35-

basis-point yield, well above
most bonds in that maturity,
was attracting Continental
and UK demand.
The lira sector was also

active, although the day's
three new issues were
damped by the sell-off in
underlying government
bonds. LKB Baden-Wftrttem-
berg issued LSOObn of seven-
year bonds while the Coun-

cil of Europe and the EIB
each launched L200bn of
five-year paper.

The Portuguese bond mar-
ket saw the first asset-

backed Caravela bond issue,

a Esc7.5bn floating-rate
transaction for BA Credit
Card Carp, backed by a Visa
and MasterCard portfolio

managed by Bank of Amer-
ica.

The US dollar sector saw a
large assortment of small to

medium-sized offerings,
including SI00m of five-year

bonds for Bauque Audi, the
longest-dated private-sector

transaction out of Lebanon
and the first Lebanese deal
to be sold to US Investors
under SEC Rule 144a. There
was also a $100m three-year
deal for the the World
callable after nnp year, tar-

geted at European retail

accounts and lead-managed
by Sanwa IntemationaL

;a u8 dollars 1
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250 (a) 99.731R New 2000 0325R
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San Paolo. Turin
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Hembree Bank
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Sakura Finance Inti

Final tonus, non-cafiabto unless stated. Yield spread (over relevant government band) at launch supplied by lead manager.

rtUnfietad. t Ftoating-iata note. ^Semi-annual coupon. ft fixed re-offer pnce; fees shown at re-offer level, a) 3-mth Libor

4*96. b) Callable from Oct 01 at per. bl) 3-mth Ubor +60bp to Oct 01. then +2i0bp. c) Callable & puttable on 29/10/01 at

981496. d) Callable on ISA 1/97 at par. dl) 696 to 18/11/97. then 6**96. e) Underlying; Argentine FRSs due 31/3/05.

Amortises from April 97 in 17 unequal aamr-annuai instalments. Average Trie: 5.44 yrs. t) Fungible with ESOOm. Plus 87 days
accrued, g) Short let & long feat coupons, h) CaSabie on 14/11/06 ar 6&1096. D LSOObn bunched 2/10/96 was increased to

UOObn. Id 3-mth Ubor +15bp. a) Short 1st coupon.

Matif, the
;

French
derivatives market, yester-

day revealed new measures

linked to European eco-

nomic and monetary union

The exchange said the

coupon on its notional bond
future would be reduced to

current market levels. It

now stands at 10 per best,

while underlying 10-year

government bonds yield

almost 6 per cent, so the
contract is trading at a pre-

mium of more than 25 per

cent.
Such a move was consid-

ered several years ago, but
Matif chose not to modify its

contract to avoid disrupting

trading. The exchange now
says motivations for a
rframge have evolved. “This

time, we have to take into

account the move to the sin-

gle currency," it explained.

Market participants wel-

comed the decision and dis-

missed the risk of disrup-

tion.

“Uffe [the London futures

exchange] has changed the

coupon on its long gflU; con-

tract in the past” said Mr
Eldred Buck, global head of

research at Fimat, . the
futures broking arm of

Sod6t£ Gdndrale. “It did not
affect the contract's liquid-

ity.” •

Mr Buck speculated that

the notional's coupon might
be set at 6 per cent. “This

would be in line with mar-
ket yields »nri would match
the coupon on [Liffe’s] bund
future,” he added.
Matif revealed other Emu-

related decisions, the most
significant being the cre-

ation of products denomi-
nated in the euro -’..the

planned European single
currency - “covering all the
maturities of the yield

curve”. •
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WORLD BOND PRICES

.AT

BENCHMARK GOVERNMENT BONDS

Coupon
Red
Date Price

Day’s
change YMd

Week
ago

Month
ago

Australia 6.750 1 1/06 93.3360 -0200 7.71 7.62 8.18
Austria 6£S0 05/06 101.2500 -0240 5.97 502 601
Belgium 7.000 05/D6 106.1500 -0-430 6.13 6.06 606
Canada *

7.000 12/06 102.7500 +0.070 662 6.78 7.51

Denmark 8.000 03/06 1075000 -0560 628 6.74 701
France TITAN "5-500 10/01 102.®56 '^0270 504- 409 5.54

OAT—B.50O- "10108 103.4100 -0.730 6.04 501 808
Germany Bund , R250 04/06 101.3400 -0.430 605 507 604
Ireland aooo '08/06 107.2500 -0200 606 601 701
Italy 9.500 02/06 1082400 -0^400 821

1

8.12 924
Japan No 140 6.600 06/01 121.2148 -0320 1.72 1.61 lOI

No 182 3.000 09/05 101.2141 -0290 203 2.74 209
Netherlands 8.500 064)6 1162500 -0290 5.95 5.00 627
Portugal gjoo 02/D6 11 1.6800 -0.880 7.69 7.48 8.57
Spain 8.800 04/06 105.7800 -1250 7.89 707 8.70
Sweden 6.000 02/05 922316 -0.580 725 7.05 8.14

UK Gilts aooo 12/00 104-00 -18/32 6.B7 6.68 7.10
7.500 12/06 99-21 -30/32 7.55 706 700
9.000 10/08 110-10 -35/32 7.67 700 8.03

US Treaary * 6.500 10/06 99-10 -10/32 6.59 6A9 602
6.750 06/26 98-06 -21/32 6.89 6.79 7.10

ECU (French Govt] 7.000 04/06 1042300 -0.510 607 628 6.78

BUND FUTURES OPTIONS (UFFE) DM250.000 points of 10096

Strike 1 CALLS —— — PUTS
Price Nov Deo Jan Mar Nov Dec J

FTSB Actuaries Govt. Securities UK Indices

Nov Deo
CALLS -

Jan Mar NOV Dec
PUTS —

Jan Mar

0.43 0.79 0.53 006 019 005 129 102
0.17 003 06 007 043 079 102 103
0.05 0.33 024 051 081 1.08 200 227

Price Imfices

uk ants Oct 16 change S Oct 15
Acreued
intern — Low coupon yield—- MecSum ootrpon yield -— High coupon yMd—

Oct 16 Oct 15 Yr. ago Oct 16 Oct 15 Yr. ago Oct 18 Oct 15 Yf. ago

10000 0.05 0.33 0.24 (LSI 0.81 1.09 2-00 227
Eat VOL total. Crib 13370 PUB 1S74& Previous day's open W. Cafe 219409 Puts 219298

Italy
NOTIONAL ITALIAN GOVT. BOND (BTF) FUTURES
tUFFET Lira 200m IQOtha of 10096

Open Sett price Chengs High Low Eat. vol Open M.
Dec 123.15 121.87 -128 123.35 12121 101133 83558
Mar 122.00 121.12 -128 122.00 12120 254 2060

ITALIAN OOVT- BOND (BTP) RTWfflES OPTIONS IUFFQ Ura200m IQOtha of 100%

1 Up to 5 yeora (22)

2 5-15 years (19)

3 Over 15 years (B)

4 Irredeemable* (0)

5 All Stocks (55)

729 5 yre

8.49 15 yre
9-83 20 yre

823 liredt

.a5B-. ...

.»rTT.->S«

Index-Inked
— tofiation 596—

.

Oct 16 Oct 15 Yr. ngo

6 Up to 5 yoere0
7 Over 5 yeas (10)

8 An stocks (12)

4.43 Up to 5 yre

4.17 Over 5 yre

4.12

— Inflation 1096—
Oct 16 Oct 15 Yr. ago

2-37 ' 220 2.05
323 328 320

Average pm redamptior ytaka are shown above. Cowan Bands: low: 096-53*%: MatSunc 8%-1CH*96; High: 11W anti over. T Rre yMd. ytd Year to dm.

Strike

Price
; Dec

CALLS
Mar Dec

- PUTS
Mar

12160 T-56 215 1.19 253
12200 129 121 1.42 279
12250 1.04 1.68 107 3.08

FT Fixed Interest Indices
Oct 16 Oct 15 Oct 14 Oct 11 oa 10 Yr ago ifigh* Low*

Glift Edged Activity Indices
Oct 15 Oct 14

EsLvoL total. Cals S835 Puts 9907. Previous day-® open W_ Cdto 161020 Pure 150092

Govt Secs. (UK) 9429 94.79 94.72 94.73 94.71 8223 9624 9T29 Gat Edged bergsim 92.9 872 107.9
Fixed HUerest 116.15 11824 11624 11628 11622 11129 116.45 110.74 5-day average 972 1012 101.7
O FTSE teamaicnd Ltd 1998. Al ri&BM reserved. - for 1998. Government Securities hljfi ataee conre—lore 1274 (D9I01/3S). low 49.18 (D3/D1/7S). Ftad Intweat
high akice compfatioir 13347 Cn/0ire4). tor 5043 (03/01/75). Base loot Government Stcurnfao 1571CVZB end Rxad Inrarast 1978. SE acdvfty lakes mfaeeed 1974.

London ckmng. 'Now York rnd-day YMds: Local

t Grass fin&ucSng wahhakSng tax or f£5 par car* payabta by ntxnsrdona)
PrKtrz US, UK m 3aidS, otfion xi doOmet Sotano: I

YMds: Local market sandard. Spain
SouwMMS Mamationaf NOTIONAL 8PAWSH BONO FUTURES (MEFF)

Open Sett price Change High Low Est voL Open mt
Dec 10745 107.50 -120 107.57 106.05 135,999 73,813US INTEREST RATES

Treasury Bffls and Band Yields

FT/ISMA INTERNATIONAL BOND SERVICE

One rnoifli

,

Urn year 529
Prune rata . . -8% - Two monffi Thea trot- BOB
Broker loan rati ; 7 Tbn# hwiMi 5.16 Rw year 627
FcdJirets 1:

—

-

FatUumb tf titantalgn
S% - Stxraooti

One year
533— 556

653
6.83

NOntWAL UK OU.T FUTURES (LB=FEf SSO.OQO 32nd9 of 10096

Open Sett price Change Ffigh Low Est vol Open Int

Dec • 110-26 109-22 -1-03 110-26 109-16 119713 161044
Mar 108-24 108-26 -1-03 106-24 108-24 14

LONG GHLT FUTURES OPTIONS (UFFE) £50,000 B4ffis of 100%

LMed are the lataa Intontoond bcrxfc far eNch ffias la an adequate secondary market, f tfeet prices at 7i10 pm cn October 16

I—If BU Offer Chg Yield • - Iwuad Bhf Otor Chg YMd
U9L DOLLAR STRAIQH1S Sweden 8 37 2500 10*V 104% 333 AU
Abbey NdDann 6*2 03 _ 1000 flttt 99^ -»s 6.73 Lkited Khgdom 7>« 97 5500 103% 103% 325 Bfl
ABN Amm Bank 7^.05 1000 1004» 101 -A* 726 Vbtawagen HI Rh 7 03 1000 106% 106b 525 Oa

Isaasd BM OBar Cbg TIdd

BOND FUTURES.AND OPTIONS

France
NOTIONAL FRENCH BOND FUTURES (MATIF) FFr50aOOO

Price Nov Dec dan Mar Nov Dec Jan Mar
109 0-61 1-30 1-17 1-51 0-17 060 1-29 1-63
110 024 • 0-59 0-53 1-22 0-44 1-15 2-01 2-34
111 007 0-33 0-33 0-62 1-27 1-53 2-45 3-10

Est vol total Cafe 1452 Puts 5894. ftsvtoua day's open Int. Cafe 42977 Putt 33989

African Dav Bk 73g 23
Afcarta ftw*ca 7*8 96
Aaisn Dgv Ba* 6^ 05
AicMa 8*2 00

Badon-Wuertl L-fti CXI

Banccrad 7t« 04

_ 500 97*8 97% -h 780 VYorid Bsr* 5% 03

1000 102% 103 -1* 6.15 World Bar*. 05
750 9^4 -A &83

.400 10B 106^* 629 SWBS FRANC SIRAIOflS
torn 1041* 101% 645 Asian Dm Bar* 016
1000 84^2 84^ 105B Austdaiij CD

Bo* Nad Qemaertai 7 6B— 1000 101% Iffilj -1* 625 CouncS Euopa 4\ 98 .

Bayer Unirat* fllg 00 500 1CM% 104-?* J* 650 Danmark 4!* 99

1000 lOtf, 10ft 251 thrift 14 E
.250 10ft 10ft -V 215 Japen Dav Bk 7 00 £ .

Open Settprice Change High Low Eat, vol Open IrrL

Dec 126.46 12504 -OOO 126.60 125.84 209,173 180O31
Mar 126.46 12506 -0.60 12608 12500 3028 35.062
Jrei 12506 . 124.76 -OOO 12506 12508 67 4.440

Ecu
ECU BOND FUTURES (MATIF) ECU100.000

Open Settprice Change High

Dec • 94.44 83-88 -0.44 94A8
Mar - 93/44

EsL voL Open btt.

1292 7.890

LONG TERM FRENCH BONU OPTIONS CMATtF) (Oct 9)

Belghxnft 00

Brtish Cokrrba 7li 02 _
Bmah Gss021
Canada ft 05
Ctwng Kong Rn ft 98 _
China ft 04

Credft Fonderft 99

Oenrrokft 66
Eaat Japan RbSww ft 04 .

1000 Bft 9ft ft 678 SB ft 99

,500 10ft 10ft 4* 668 SB ft 04
1500 1ft 15 ft 724 fintand ft 99

.

1500 eft 97 ft 697 fcahnjftOO.

1500 1ft 15

1500 eft 97
-500 Bft 9ft
1000 9ft 95%
-300 106% 107

691 Her Amor Dev ft 03.

ft 751 Ottarb ft 03
635 Quebec Hydro 5 09

1000 96% 9ft ft 601 SNCF7 04

.

-600 9ft 98% ft 699 Sweden ft
Strike

Pnce Nov"
- CALLS -

Dee Mar' Nov
~ PUTS -

Dec Mar
US
US TREASURY BOND FUTURES (CBT) $100,000 32nds Of 100%

SB 6 01

BE 9% 97
-5®
10®

96%
103%

98%
103%

ft 681
156

122 _ _ _ _ 0.05 005 Sec da Fiance 8® .2® 103% 103% ft 6.19

123 . 205 „ _ 005 Open 1 ntwrf Change Wgh Low Eat voL Open Int BHm Bank Japan 6C2 . 500 1® 108% -% OS7

124 1.88 . 005 005 OOO Dec 110-18 110-19 +0-03
’

110-27 110-14 169390 368.357 Expert Dw Ccrp 9%« _150 105% 106% ft 619

126 1.01 103 2.00 0.18 OOO 1.10 Mar
'

110-03 110-03 +0-02 110-11 109-31 2.140 26,613 Exxon Capua 04 16® 9 59% ft 675

126 0.38 0.75 1.42 006 0.81 104 Jun - 109-20 +003 - ' - 1® 6.1S8 Fed Heme Loot 7% 99 15® ME% 102% ft 632

2500 10ft 433 Abbey NHSTreawy 803 E _ 1000 102% 102% ft 75S I--
S00 103% 103% 625 Br*ah Land 8% 23 E 150 95 95%*-% 951 .

1000 106% 106% ft 555 Derma* ft 96 E 600 100% 100% ft 659
3000 101% 101% ft 557 Oepfa Hnanca 7% 03 £ 500 97% 97% -% 757
3000 107% 107% ft 602 BB8 03E -1000 103% 103% ft- 720

QtosVMccmeft05£ —— 500 104% io«% ft . 823

, .
Hfetacn 10% 97 2 500 103% 103% ft 559 Lit*.

.

5-10 HSBC HoUnga 1150 OS E 153 117% 117% ft 755
“

^ ^ "f*
251 400 118% 119% -1% 036

.250 103% 103% ft 215 \tapan Dw Bk 7 00 E 200 100% 100% ft 685
****? 1D^l 105% ~% 200 laxl See*9% 07 2 _______ 200 107% 107% -1 -640- •

1000 103% 103% ft 21B (Marb 11% 01 E— 100 1135. ft -73J . .™ 115% ft *51 Fcwargen 8% 03 C » lift !S% ^ S.300 112% 113% ft 258 Sown Dent 11% BSE 150.110% m% ft .7521®
11®J» "J*

327 Tdqo Bac Power 11 01 E ISO n3% TI3% ft 7A0
10B
^ ft 168 TOCRn9%D2NZS 75 105% 108% ft.

;

: 600
:

Wtott Baft 9 99 NZS 250 102% 103 758
Cnx* Local 601 FFr 8000 103% 103% ft 520

11^ J
05 Danmark 5% 99 R=r 7000 103%' 103% ft 457

TO ^5 S "3 IS
aeCdBFranoeM* 22Fff 3000 lS% S

m
'

-M««

-T'-Sn

-*^2

700 28% 29%
BOO 115% 115% ft 124 RGM1WQ RATE NOTES

- 75000 ill 111% ft 1A2 ^RrfrWTmaatayftOO _ ictO 9954 10002 55938
. 75000 111% 112% £53 D»*»«jua% 99 750

. 9957 imna jjfieo
100000 117 117% ft 1A8 2000 9687 0074 528S2
105000. .111% m% ft 251 OCC&OOSBai 200 sago 9077 4,2579
.30000 119% 110% ft 160 jfoyMQ** OS Rift 98 — 750 9682 9953 5A032
300000 106% 106% ft 207 £, 00 300 9566 9651. 55375
200000 115% ft z» “ 100° 100JM 1D0-ro asrso
loaxx* 11tft 110% ft 152 ™d NO Mat-*00 1000 8374 ‘ QDfO - 54492
120000 121 121% ft 158 —1500 9965 10062 SA6D0
.30000 117% 117% ft 150 500 100.12 10020 SJB8B2
125000 117% 118% ft 222 -500 10045 10054 67812

raff00 1t53s
-J«

0.74 — 1500 10032 10038 - .9605
250000 115%. 118 ft 215 —1500 10022 10030 :

4flSa5
USBBadan-WftMft Fin-% 98 . 1000 May UQ80--5479B

arm -WM
Ltajdatok Rep 3g10 800 8725 9625 56265-®00 0^8 — B5Q 9660 . 8967 56605

.

-3000 107 108 *2 am Mrtft 99 1000 8683 lOQUI 5422/
,-®00 — 600 8MB .10069 53206

_ 1000 108% 108% 462 W 2000 100LD4 10610 4™
- 1

!ff? J® s#7 2800 1<nfl0 rai37 aims— 150 113% 113% 520 ®*bac Hjtfro 0 99 9CO Q06B »7r- iSS25

ORr Cxpn

75000 111% 112% Banfemarice% 99 .

Est. vai total. Cafe 28.735 Pula 156BE. Pravkaa dav*a open W. Cafe 182707 Pin 18*678.

Germany

'

NOTIONAL QEHMAN BUND FUTURES (UFFET DM23qOQO IQOttia of 10096

Open Sett price Change Wgti Low EsL vol Open inL

Dec 99.60 ' 99^4 -0.32 99.71 99.10 207287 253222
Mar 08-58 0824 -0-33 9B.61 9828 1046 9437

Japan
n NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES

(UFFE) YIQOm IQOtha of 100%

Open Close Change High Low Eat roi Open Int

Dec 122.64 . - 122.68 122^2 4090 n/c
Mar 121.61 - - 121.85 121.57 388 n/c
* UFFE futures otso traded on APT. AM open bfereat figs, n tor previous day.

Fed Htene Lotn 7% 99 1500 KB% 102% ft 632 DB9%00 100000 117 117% ft 1.48 Cwadaft90.
Federal Mil Mol 7A0 04 1500 103% 103% ft 690 B*-ta Bar* Japan 4% C3 __ 1O5000. TV1% m% ft 261 CCCEOOBEcu
Rn4BndB%97— 3000 100% 101 080 WarAim Dby 7% 00 — 30000 119% 119% ft 160 OremscdtfcQS

UK GILTS PRICES

_52«ak...
Red mceE + or- li||h law

aU— a—*
Bed fttaE+cr- Hgh tew

-«dd_ _52asek_
0) gPitaE Hgt Low

Stats" glees op ta Rva Ywr^
ComaBtoiiOpeiPW-

nan b FjiczJiBft— rea 7JD iosA -h khU icnjj

Rrfend8% 97
Ford Motor Creil6% 9B
General Mte0 13
N Finance ft SB __
htoP-Amer Dev 6% 05 _
Inta-Awaa Dav 7% 05 -
w Finance ft 99
Saly603

Wy6%23_:
Japwi Dav Bk 8% 01

Ktw* Bee fewer&% 03
64aajBfi*E Bee 7% 02 -
Ontario 7% 03
Ostar Konws&ank B% 01

Portugal 5% 03
Quebec Hyrio 9% 9B

1500 100% 100% ft 624 taty 3% 01

1000 2ft 25% ft 652 Wy 5 04 _
850 98% 98% 020 Japm Dev Bk 5 99

1000 95% 95% ft 663 Japan Dw Bk 8% 01
-500 103% 103% ft 665 34CF6%00
-500 98% 98% ft 610 Spain 5% 02

2000 96% 98% ft 9.79 Sweden4% 96
3500 91% 82% ft 7.73 VftxU Bsrtt 5% 02 .

-.500 108% 106% ft 662
1350 95% 99% ft 765 OTHB1 STRAIGHTS
1000 102% 103 ft 678 Credl Rsndar 780 (BIFr -. 2000

Trees 13»*pc lBJ7$t__. 1360 582 101H
967 569 IMA — «»» ,Qci T%»7&C2K»fr 753 754 98%

EKfl 1D%pc IS97._ 1034 568 101(]

TUBS Crw7K 1997 —. 694 601 100H
1SS

TreaiT^MOett.

101B IQtJfc
-TtwBpcaBO-W-

7.64 759 101%

Treat Mm* 1897ft—:
E»tiilSpc1997_

-I ina 940 4%l*
,

96tt—(13561 029 2J8 114% -% 114

IOH. 9M PM 162 1,3 1®4% ~iS 185

7, .17 2%l*in pa® 260 226 181A -u 181™
-f "2* ** scs-ssras 3? »ii«3

655 61B 1020 1[t7g !Q2Jj
Tiro 11%pe 2003-7 962 752 122A —il 12SA II8JJ 2pC0S

-ii 1850 175%
-B 181% 171%
ft lias ii2Ji

368 - 3.39 190A -tt 191% 179)3 ^*1Nn6%03
1179 606 10BH -*“1tSJ 102JJ DB»8%pe 2007S 768 76T 1Q6U -1* 10% 101* 2'aP PM. 121 347 175® -14 172 1B1A

Quebec Piw9®
SAS 10 99
SNCFB%®
Spain fi% 00

2®
150

15®
Sweden 8% 03 as®

3000 103 103% ft 689 BB 7% 05 LFr

.200 107 107% ft S5B Vtorid Bank 8% 04 LFr _
1000 94% 94% ft 684 ABN Ana 6% 00 R
. 1® 105% 106% ft 644 Arista 6% 99 R
• 200 103% 103% 030 M Canada 10% 99 CS .

j. jfJ

.250000 115%.
^'SSE

.3000 107 108

.2000

.1000 108% 108%
1000 106 105%
_ 150 113% ’ 113%

Eadi9til)c 199H.
.
635 .619 104% -4 1«V «*% TraasAtcZOQS^

Ttta 7%pe 1008W 7.15 626 W, -A 109U '«»4 TranSpcZOM -
Treat Write 199M6t?._ 675 5W «B 104% 9W
Trass 15%PC SBtt- 1361 644 1lfl,(t -& 134 118A

616 766 1104 -14 H2H 1Q3U Pfff J*
3S 178(4 -14 177B IBS,’,

>Vs*sy600 -
(Vafey 6% 05.

101- ft 618 SB 10% 99 CS 130 107% 106%
95% ft 670 Bee tfc France 9% fflCS 275 112% 112%

98% 98% ft 653 WW Int fin ID 01 CS

SLOT

41B 8fefe Bk Vbtxta OQ5 gg .

5l13 Swxlanftoi

1“U '“A Tre»8pc2009-- 760 7.72 102% ft 104% 96j) 5?^ U S' IS lli S? Tokjo &c Pcurer6% 03 1000 97%

134 i!m TreeetHpcaoiotf— 722 rn Mfl -]A 8t% 2%pc7n_
" &g mb ssi«^ -i| mS i«t USISSStVcT SS %

W% ft aas Npprn Tel Tel 10% 99 CS 200 113% 113%

400 115% 116 ft 684 Utiedtagdamftoi

-600 9968 .10006 5J268
2000 10004 100.10 56000
2800 10090 - 10057 3J87B
-500 9968 99:77.-5905
-600 9963 9963. 54375
2000. 100.10 100.16 58477
-US 9987 ICCdO SSWB
-2000 - 9961 '10080 54141
2000. 9678 9960 30-

- JO-tf*y.

5*C.

97% ft 68B Crifflrio 8 03 C5

Trees 10%BC 1999.—-
Treatoc >9W#

Fidi i3cc 1998 1065 651 110% -A lift 1|S{ 0w8pcte2J11« 617 762 110% -1(4 112JJ 104% 2%pc^ W 6« 1«1 12S* -1% lZ4(i 1154
3

£fSS»I fS S IS ft i& !S 4%tou5_(136D 348 161 121U -1% '£!£'*«
TmsRgiWe 1999 .- - 99U — lOOfi 9S% Prospective real redwnptton re(a on prefetaad Mation of (15 I
60 1?**pc 1B99- l 1067 &5B I12li -% HSU 110B 1094 aid R 6%. Rguaa In pwantheras show FtPI base tor

v«™“nkB%Sa 1

962 660 1094 ft 1124 «*5J hdaxtng {to 8 menu* prior » bau4 and have bean equated to
,

608 651 08% ft 99% 954 — -— refect rebating at RP1 to 100 ki Fatxurey 1987. Comeraton bBITSOE MARK SnUKHTS
634 670 109% ft H2JI 108(1 E»gpcanM* 617 7JB 110& -1% 113A 104fl *5? 22^ ^ 188ft 15M *a far

.
SaP»ni* Austria 24 2

tan 99% 99% ft 867 Ortarto Hytta 10% 99 CS 500 113% 113%
3000

Jit
644 OfeMta*BBrenleiel% 99 C* _ 150 112% 113% ft

1500 109% 10ft ft 635 cowv®fnBLE BONDS

1300 9ft" 99 ft' 678' Quabac Hyrfrq 7Q4CS-
1BD 97% 97% ft 667 Orebto ftov 10% 98 CS
1500 106% 107% ft 564 CaidBrninifa,

.1000 101% 102% ft 679

862 860 1094 ft 1124 «»a • •

608 651 98% ft 99% GG^ MnanB

-200 111% 111%
. 1100 lift 11ft

AflatHyOtoftOBE.

Orest '
.

Woa Bd OUr Pnbl.

A DA _ ^ & .

iS QoldKtig<X»fa7%00

Comreekn iO%pc 1999 _ 634 670 109% ft 112JI I«U TiaasBpc2tn2fr-

2HM5b 10M 13 IS ft 152 Usas 5%flE2008-12tt- &« 763 8« -« 82% 75%
1BB6: 1S3A

SIS5w”- its IS nfO ft 111B Tk*8pc201W 733 7* 1MJ -W !«£ »
Trreawzooott-— -r» U8 iraji 45 ^ * Vt .5S ij 28 S OOtor Fixed tatarast
Trees RB Hfe 2001 5.70 - 9® — 89% 99% Trees Upc 2015# 7.93 769 100(2 -1» 184* 95fl

Treat IQpe2001 SOB 663 111* 114 irere8%pc2017^ 610 765 107JI -iff 111% 102%
* ' '

' E*A 12pc 2013-17 67! 762 137% -1% 141g laotf Mow MW

i DbitoX 8l> OS
2000 8H2 04% ft 6S5: KB 00 Ecu

QttB fancier8% 04 Ecu :— 1000 '
111 111% ft 445 6% 00 ^.710

RM 98% 99% 43969
167 114 115% -1839

1100 103% 104% ft 495 «

TreatW 20im ^

TreesRtJHtb 2001

Treat 10PC2001

BadavWurt L-ftww 8 90 . 2000 104% 105 ft 400 BBlOOI&u ^1150 1?^ nS am UlnciSa»^02E
Cret* fancier7% 03 2000 107% 107% ft 567 Rare <U SH 10% 08 fau 500 108% 707% ft fa«x>7%05E__
Oont*e>t» 2000 103% 103% 369 S* 10% 00 Em 1000 117% 117% ft ^

Urea ape 2021#.

7.93 769 100(1 -IS 1044 95fl

610 765 107S -Iff 1H% 102%

671 762 137% -1% 141(3 130H

763 760 10IS -Iff 103% 9®

Domic6% 98

Depta Fkianca6% 03 _
Daifefn 9c fin 7% 09

,

EEC 6% 00

a*u HB4, 3M Btfy 10% 00 Era WOO 117% 117% ft
Ma.6* Hn 3 CB .

.2000 106% 108% ft 566 ADC 10 99 AS ______ im «»% 1(B% ft 7A7 —
2900 108% ft 439 Conan BkAuAai»13%88AS - 100 116 116% ft 7AG - 03

inR A MO QD »!. IM 1A — .

D-“ J* A I

°9dan602.

RrelaRMMinare
TreasTMZWl#
TimSifieaW!-

—

Tteas8pc2003tt
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WORLD INTEREST RATES
MONEY RATES

Most currency analysts analyst at NatWest Markets,
expected the pound .to said: “I can see the pound
resume its upward path reaching DM220 by Christ

-

soon, but added that it had mas. 1 can't see it holding
further to rise against the there.”

D-Mark group of currencies

than against the dollar. NThe strong UK data on
where $1.60 was seen as the jobs and earnings, and the

higher than expected PSBR,

^
The Bank said yesterday: 24 - V-: Y-l —I Mr Jeremy Hawkins, chief sent interest rate expecta-

“Given a stronger Canadian * .’I At economic adviser at the tions soaring. Short sterling
dollar, this action was Lil J T Bank of America in Loodon. futures contracts fell 18
designed to keep overall 22 :——^

—

said: “Given the fact that the basis points to 93.03 for
monetary conditions from ’ current account is as strong December 1997. implying
tightening.” This explana- as it is at the moment I anticipated interest rates of
tlon surprised some cur- 2.0 1 * -J- —1 1 think DM250 is likely sooner nearly 7 per cent, compared
rency strategists, because iafl* sa m bs as rather than later. And the with the present level of 5.75
although the Canadian dol- sow®*- government is probably per cent
lar has appreciated by more quite willing to see it up However, some currency
than 5 per cent since the ling's gains of the past three there. The last thing they analysts said the recent rise
start of 1995, it has hardly months. The pound trod want is interest rates to be in sterling might mal»» an
risen since May of that year, water in London yesterday, hiked ahead of a general interest rate hike unneces-
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Open Sea price Change High Low Est. vol Open kit
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Sap XX 98.53 -0.06 96.82 9620 34251 144913
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Mar 9221 92.78 -0.10 9224 82.72 17159 44551
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US W 31.67 5388 5X1 1X7 0.624 1535 1.725 83X 1553 1X3 6325 12X 0-831 1355 1 112.1 0.X1

at Japerr (Y) 2824 5X2 4.639 1371 0367 1369 1.539 5-824 1382 1153 5.909 1.129 0583 1-209 0392 100. 0715
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Delays push

up Kennecott
smelter costs
By Kenneth Gooding
in Salt Lake City

Kennecott Corporation, the

US subsidiary of RTZ-CRA,
the world's biggest mining
group, yesterday admitted
that delays to Us new US
smelter-refinery project have
pushed up costs by 14 per
cent, from SSSOm to 51bn.
However, Kennecott exec-

utives are confident the proj-

ect - linked to the Bingham
Canyon copper-gold mine in
Utah - will be operating at

full capacity of 281,000
tonnes a year in the first

quarter of 1997, about one
year behind schedule.
The delay is galling- for

Kennecott because the new
smelter and modernised refi-

nery nearby are set to
reduce smelting costs by 47
per cent and refinery costs
by 55 per cent.

This is expected to bring
Bingham Canyon's cash cast
of production - after making
allowance for income from
by-products such as gold and

molybdenum - to roughly 25
cents a pound, among the
lowest in the industry.
Mr Bob Cooper, Kenne-

cott’s president, gave an
indication of the impact
when he revealed that earn-
ings in the first half of 1996
would have nearly tripled
from the reported net attrib-

utable $59m to 5159m.
He said once the smelter

reached capacity, copper and
gold in stocks would be
released to give a one-off
"bonus” of S40m In working
capital reductions.
Mr David George, technol-

ogy director, said an explo-

sion in a furnace and an add
plant failure last year meant
Kennecott had to wait until

this May to test the smelter’s

full potential. Delays were
exacerbated by transferring
engineers from the main
project to deal with the
emergencies.
At present, most of the

smelter's operations are
going well, with the excep-
tion of the anode plant -

Timor Sea
oilfields

closer to

start-up

COMMODITIES NEWS_D1GEST

Banana farmers

return to work
s:.*. .V-

By Nikki Taitin Sydney

The Bingham Canyon smelter-refinery project should be operating at full capacity by 1997

where molten metal is

cooled and formed into slabs.

Mr George said the anode
plant had “not performed
acceptably at all so far”. He
blamed this partly on an
"inexperienced” team of
engineers allocated to the
project by Sumitomo, of
Japan, which designed the
plant. Mr George said a spe-

cial task-force drawn from
across the RTZ-CRA group,
as well as some outside con-
sultants, had been set up to
tackle the problem.

"Basically, we are recon-

structing the plant.” he said.

Mr George said the anode
plant was not a high-tech

operation and he was confi-

dent Kennecott would meet
the latest target for full

capacity working.
Mr Bruce Farmer, the

president of Kennecott Utah
Copper Corporation, said

there was nothing funda-
mentally wrong with the

smelter or its technology,
but admitted that the origi-

nal commissioning targets

had been too optimistic. "It

will be a success - I have no
doubt about that,” he
insisted-

The company has insur-
ance covering interruption
to business and loss of profit
and is in negotiations with
its insurers.

In spite of the delays, Ken-
necott’s copper output this

year is forecast to fall by less

than 2/5 per cent to 373,000

short tons and gold produc-
tion to rise by 10 per cent to

995,000 troy ounces.

Copper prices lose five days of gains
MARKETS REPORT

By Deborah Hargreaves
and Robert Corzine

Copper prices slumped
towards the bottom of their

recent range yesterday, wip-
ing out five days of gains.

The price for three-month
metal slid to $1,909 a tonne
in late trading, down from
Si,951 a tonne on Tuesday.
“The market was fairly

steady this morning with
some cash busring, but New
York’s opening was weak
and there was some liquida-

tion of long positions which
pushed prices lower,” said

Mr William Adams, research
analyst at Rudolf Wolff.

Traders tried to push cop-
per through a key technical

barrier of 51,970 a tonne on
Tuesday, but failed. Analysts
believe prices could move
higher in the next couple of
months, but that the longer-
term trend is for weakness.
Mr Angus MacMillan,

research manager at Billi-

ton, part of the Gencorp
group, said 4m tonnes of
capacity was due to come on
stream from 1995 to 2000.

This is expected to push the
surplus of production over
consumption to 300,000
tonnes next year.

Mr MacMillan is forecast-

ing a drop in copper prices

to an average of $1,760 a
tonne for next year.

Aluminium fell $15 to
$1,341 a tonne. Although the
market is off its 2V« year low
of $1,305 a tonne reached on
October 10, it has failed to

bounce as much as expected.
"The market has paused, but
consumers are still operating
on a hand-to-mouth basis

and could come back to the
market in force,” said Mr
MacMillan.
Lead prices slipped $11 to

$738 a tonne. The Interna-

tional Lead and Zinc Study
group expects global lead

consumption to grow by 2.7

per cent next year to 5.7m
tonnes. It said supply of
refined metal would exceed
demand for the first time
since 1994.

Zinc demand, which set a

new record last year, is

expected to grow by 2.8 per
cent in 1997 to 7.8m tonnes.
A fall in prices dragged

crude oil down yesterday
after days of refined product-

led increases.
Gas oil futures on Lon-

don’s International Petro-
leum Exchange shed $3 to
$227.50 a tonne. Physical gas
oil prices were also lower as
traders took account of US

gas oil cargoes heading
towards Europe.
Heating oil prices came

under pressure in the US in

spite of a report from the
American Petroleum Insti-

tute showing a lower than
expected build-up of stocks.

In late London trading
Brent blend, the global crude
benchmark, was around
$24.55 a barrel for November
delivery, and $24 a barrel for

December shipments.
Sugar prices have been

weakened by poor demand
in Europe and the possibility

of surplus exports from
Poland and India, according
to E.D.&F. Man.

Development of the Elang
and Eakatua oilfields in the

Timor Sea moved a step
closer yesterday after two
junior partners in the proj-

ect approved a A$90m
(USS71m) plan to bring the

fields on stream.
Petroz and Santos, two

Australian-listed groups
with stakes of 21.4 per cent

and 14.9 per cent, respec-

tively, in the fields, said
they had given the go-ahead.

The development plan will

now go for approval to the
joint authority which over-

sees the "zone of co-opera-

tion” area in the Timor Sea
under a treaty between Aus-
tralia and Indonesia.
Santos said production

could start in mid-1998, if

all went smoothly. The
fields are estimated to con-

tain around 17m barrels of
proved and probable
reserves, and lie around
480km north-west of Dar-
win.
They would have a short

life, of around two to three

years. The biggest stake-

holder, and operator of the
project, is BHP, with 42.4

per cent. Inpex Salmi has a
farther 21-2 pr cent.

• Broken Hill Proprietary,
the Australian resources
group, has sold its 20 per
cent interest in Sun Pros-
pecting and Mining to
AnglovaaL the South Afri-

can mining company, for
R216m (AS60m). The hold-
ing, in an undeveloped gold

prospect in South Africa,

was acquired by BHP when
it took over the US-based
Utah International minerals
group in 1984.

BHP said it would make a
profit of around A$45m on
the sale. It recently sold its

60 per cent stake in the
Syama gold mine in Mali to
Randgold Resources, and
has been pruning back its

portfolio generally.

A rebel banana^armere' union in St Lucia has
.

g0^?..

a
rtl

two-week strike which had affected

Windward Islands, the main source of UK imports. The

Rpnana Salvation Committee said it was ending the strike

following meetings with a government-appoin^

committee which proposed restructuring theindustry on

the island, the biggest exporter in the Caribbean.

The iminn hag Hoon asking for changes in the

administration of the banana industry,

having more control. It also said it wan
1

teJ
to sell its H»nana« to any marketer, including Chiquxta

Brands of the US. Fanners In the four islands are

contractually bound to sell export fruit to their regional. -

marketing agency. _ . .

The strike depressed exports, causing ships to leave

with quantities less than had been contracted, and also

led to the export of fruit of inferior quality, said

spokesmen for the industry. They expect dtimM for_—
export to return to normal levels by the end of this week.

Canute James, Kingston

Swiss in soybean protest
Switzerland's two biggest food retailers, which contod 43

per cent of the Swiss market, are demanding thatUS^
soybean producers separate new genetically altered beans •>

from the conventional crop. Migros. the largest Swim

retailer with 24 per cent market share, and Co-op Schweiz,

the number two retailer, said consumers wanted to know

what was in their food.

Europe is due for its first shipments of

genetically-altered soybeans - developed by US chemicals"

group Monsanto - later this year from the new harvest

Soybeans, soy oil and derivatives are used in some 30,000

food products, including confectionery and margarine.

Migros and Co-op spoke out three weeks after

EuroCommerce, representing food retailers and

wholesalers in 20 European countries, warned that

European consumers could shun this year’s US soybean ;

harvest nnfnas gene-modified strains were labelled. “We
are urging our suppliers to push for a separation [of

genetically altered soybeans]," said Migros.

The US grain industry says it would be costly and

impractical to separately handle crops indistinguishable

from traditional varieties. Reuter. Zurich

Inmet suspends copper project •-

Inmet the Canadian mining group, has finally suspended

pilot operations at its Copper Range project in Michigan

because of regulatory uncertainty. It may take a
write-down in the third quarter. Pressure from native and
environmental groups has prompted the US
Environmental Protection Agency to order a full-scale

analysis that could take 18 months.
Inmet has invested CSlom In the solution mining

project and said it will not spend more until the
environmental uncertainties are cleared up. The property
has potential annual capacity of 60m pounds. Inmet ended
conventional mining at Copper Range in 1995 because of -

high costs. Robert Gibbens, Montreal \

.
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COMMODITIES PRICES JOTTER PAD

BASE METALS
LONDON METAL EXCHANGE
(Prices from Amalgamated Metal Tracfing)

ALUMINIUM, 99.7 PURITY (S per tonne]

Precious Metals continued
COLD COMEX f>00 Troy at.; SAroy on)

Close
Previous

High/low

AM Official

Kerb dose
Open W.
Total da«y turnover

CmIi
1310-11
1324-25
1343

1306.5-07.5

3 rnttm

1342.5-43-5

1356-57
1345/1332
1339-39.5
1332-33

Ckwa 1210-15 1230-35

Prevtous 1198-203 1223-25
Hlgh/low 1235/1230
AM Official 1203-08 1226-28
Kwb close 1225-28
Open Int 5.31 B
Totta dally turnover

LEAD (S per tore

2683
ie)

Close 730-2 738-40
Previous 743-44 749-50
HlgMow 746/737
AM Official 738-9 745-56
Kerb dose 741-2
Open Int 38.916
Total drily turnover 9.827

NICKEL <S per tonne)

Close 6945-55 7060-65
Previous 6990-7000 7100-10

AM Official mecepWaW-OU 7080-85
Kerb dose 7060-85
Open Int 43,469

Total dally tumowar 13,470

TIN <$ per tonne)

Close 5905-15 5965-75
Previous 5935-45 5595-600
Hlgh/low 5935 B995/5960

AM Official 5930-40 5995-6000

Kerb close 5855-60

Open fat 15,180
Total da9y turnover 4,542

ZINC, special hlgfi grade (S per tonne)

Gloss 994-5 1020-20.5

Previous 994-95 1020-21

High/low 995 1024/1018
AM Official 995-6 1020-21

Kerb dose 1023-24

Open fat. 70,726
Total drily turnover 14616

COPPER, grade A (S per tonne)

Close 1926-28 1916-17
Previous 1960.5-62.5 1951-52
HigMaw 1859/1958 1952/1907
AM Official 1958-59 1948-49

Kerb close 1912-13

Open int- 171,534
Total drily turnover 73,985

LAE AM Official C/S rates 16BSD
LME Closing £/S rate: 1J843

Spot 1JB44 3 BfK 15828 6 ids 1.5812 9 rttte 15794

HKIH GRADE COPPER (COMEX)

Sett Day* 0PM
price dumps Hgb Unr W fat

90.10 -1.00 92.50 90.10 544 1477

8935 -2-25 9025 6845 167 2496

38.65 -1.95 9130 6835 7,469 24,044

88.15 —2.00 69.10 8360 B4 1.390

8765 -1.95 8860 87.40 51 694

8715 -1.95 8960 8760 948 10674

Sett Day's Open

price cbongal
High low Vol fat

Oct 380.8 -06 3820 381.4 2 26

Dec 3836 -03 3846 3828 9618 111k

Feb 3852 -03 3862 3845 273 16,126

Apr 3875 -02 388.5 3875 287 10650
Jm 389.9 -02 3906 3905 75 11653
Aug 392.4 -02 - - 274 4638
Total 10623192753

PLATINUM NYMEX (50 Troy S/trey QE.)

Oct 3866 -06 - - 3 17

Jan 3882 —06 3809 3875 1.110 19,778

Apr 3908 -0.3 383.0 3900 14 7,428

ltd 393.8 -0.3 - - 3 920
Oct 3873 -03 - - 27

Total 1,127 28,178

PALLADIUM NYMEX (100 Troy 0=4 S/tn>y ot)

Dec 117.70 +060 11865 11760 215 7.741

Mar 118.70 +020 11960 118.70 4 191

Jin 11975 +060 - - 115

Total Z19 8JM7

SILVER COMEX (5,000 Tray cat; CentaAroy ozj

Oct 498.4 -25 - - 200 201

Dec 5020 -25 508.0 5016 11,453 63613
Jm 504.1 -25 - - 5 26
Mar 583.1 -25 5155 5086 1.758 10,417

May 5128 -25 5200 5105 110 6.509

Jel 5185 -25 5225 5220 45 4692
Total 12534 92644

ENERGY
CRUDE OIL NYMEX (1.000 barrels. S/barrel)

Latest Defs op™
jute® rtingfi High Low VU tat

Ho* 2468 -054 25.70 24.75 26,146 45,940

Dec 24.54 -048 2568 24.42 27.161 61,980

Jae 2469 -0 43 24.74 24.00 8.880 52679
Feb 2362 -035 24.05 2240 5623 34,763

Bar 2265 -041 Z3AZ 2280 2686 19529
Apr 2241 -032 2288 2230 1,996 14682
Total 81,288414672

Latest Day's Open
Irtce cbmge Mgb Low VM tat

No* 24 88 +0.15 2564 2486 6,537 15643
Dec aam -0.T3 34.48 2284 17697 73,426

Jan 23.27 -024 2273 2218 0502 32.019

Feb 2254 -062 2207 2246 2.113 19,188

Mar 2260 -0.02 non 2200 295 26,169

Apr 21.15 -061 2160 21.10 B85 8647
Total na na

HEATING (XL NYHEX (42,000 US gate; e/US grita)

Latest Day* Open

price change ffigb Low Vol Int

He* 7165 -162 74.40 7160 12667 38,121

Dec 7165 -1.48 7290 7160 10,007 38614
Jae 70-40 -1.18 72ED 7065 6,018 25613
Feb 68A0 -083 7060 6655 3500 12,469

Mar 6565 -048 6665 6560 874 8619
Apr 6230 -008 6260 R9 7S 196 4,144

Total - 34/B1 141618

GASOIL PE fStomri

GRAINS AND OIL SEEDS
WHEAT UFFE (£ per tonne)

SOFTS
COCOA UFFE lEAonrw)

MEAT AND LIVESTOCK
LIVE CATTLE CME (40.0000)9; certsflbs)

«
~ • — -til-, ^

-*JH-rt* —^ r*. m l'
t

Sell Dsy"s

price change ffigt low Vol

9860 40.65 9860 97JO 11.

10060 4065 10060 99.65 21!

101.75 40.75 10160 10060 18

10365 +0.75 103.50 10265 9
105.00 40.75 10560 10460 9
98.50 +025

Open
M fat

118 1.122

218 2604
195 1577
90 1206
SB 160

64

877 6,133

Sett Day’s Open Sell Day's Open
price change Mgb Low Vol tat Price change Hah Low Vof M "

Dec 972 +7 978 987 2602 29660 Oct 70.925 +0350 71600 70.400 2688 9629
Mar 1000 +8 1006 996 2,055 40,738 Doc 65375+0575 65.550 64625 73S3 38611
May 1014 ' +9 1018 1008 236 17315 Feb 63375+0350 63650 63650 2/04 18.434M 1028 B 1031 1025 300 11.836 Apr 85325 +0.150 65375 65.100 .1685 10,431

Sep 1040 +7 1040 1039 165 3693 Jon 63675 +0650 63.300 63000 1303 4662
Dec 1051 +9 1051 1047 198 3,812 At* 62.800 +0.150 63.000 B2JS0 912 5.196
Total 5591 131,7li5 Total IB/77 88622

5*

aasr

- - «

-a...*•»

WHEAT car (5,000X1 mta; contsffiOtb bushel} COCOA CSCE (10 tonnes; S/torwiee) LIVE HOGS CME (400001bs; CSnraflbe)

Dec 41725 -460 424.00 417.00 11.430 41537
Mar 40560 -5.00 411.50 40560 3642 15657
May 38760 -560 394.00 38600 449 1624
Jul 38960 -3.75 374.00 36900 1624 8695
Sep 37360 -860 374.00 372.00 22 217

Dec 38160 -3.00 - - 2 167

Total 18548 67551

MAKE C8T (5600 bu min; cents/Sab bushel)

OK 28325 -3.25 288.75 282.75 30286157616
Her 29060 -3.50 2S52S 288.75 7.480 77.789

May 29625 -225 30060 296.00 3634 35281

Jul 29925 -160 30360 29900 4658 2B63G
Sep 28725 -0.75 29060 28760 44 3,025

Dee 284.00 -2.00 28760 28360 1,803 20.124

Total 46501 323516

BARLEY UFFE (E per tome)

Bov 9760 -065 9725 97.00 23 6S8

Dec 1402 +6 1408 1393 4209 27.484 Dct

Mer 1432 +6 1434 1424 B9Q 21.149 Dec
»«y 1445 +4 1449 1440 223 8622 Feb
Jul 1460 +5 1463 1460 71 6696 Apr
S«P 1474 +4 1474 1474 53 5,712 Jun
Dec

Total

1483 “ 1496 1491 62 789

53& 79/56

Jri

Total

COCOA 0CCO) (SDRVtonneJ

Oct 55275 -1-375 56^400 55.175 2,134 2272
Dec 54200 -0.75 55200 54.150 4615 16690
Feb 75.025 -026 75600 74600 1281 7,518

Apr 71.100 -0.45 71.750 71.100 380 3251
Jen 756H -0.15 76.000 75650 228 3200
Jd 73.400-0675 73 650 73.150 112 793
Total 9680 34614

PORK BELLIES CME (40.000ft»: cents/lba)

^‘V*ssf

— r-

Oct 16 Price

Dally 1032.98

Pnw. (toy

103167

: UFFE (S/lonne)

9760 -035 9735 97.00 23 698
98.75 - 9865 98.70 35 743

100.00 - - - 197

10135 - 101.00 101.00 7 115

94.50

65

1

1,764

HO* 1516 -12 1547 1515 1636 10,914

Jan 1434 -25 1480 1433 2.041 10675
Mar 1403 -19 1440 1401 739 6687
Hoy 1384 -18 1415 1380 100 2617
Jet 1382 -18 1401 1381 45 271

Sep 1382 -18 1385 1385 21 43

Feb 70.425 -1 71.450 70.300 3.177 5,125
lb 70375 -1 71650 70200 503 662 - ».

May 72625 -1.175 73600 72.000 81 233 - • -
'

Jul 72.475 -1625 72650 71.850 34 131 _ -

Aug

Total

71.400 -3 71.700 71.400 1

3,795

28-

0339
.. - — V-- * .,

Total 4,794 30690

COFFEE ‘C CSCE (37.5001bs; cents/lbs)

LONDON TRADED OPTIONS
Strike price S tonne — CeSs Puts—

ALUMINIUM

SOYABEANS C8T (5,DOObu m* ceoUEM bufnQ

MOV 69160 -160 698.00 69060 38,049 81,395
Jan 696.75 -1.75 703.75 69660 10,678 37602
Mar 7U425 -160 71160 70360 4674 25.941

May 7082S -260 713.00 705.50 2614 14289
Jal 70960 -126 71560 70850 3269 13268
Aug 706.00 -3.00 713.00 706.00 306 966

Total 60251 181288

SOYABEAN OtL CRT (BO.OOOIbs: cents/lb)

Dec 112.20 -2.00 11635 111.75 J.B37 14.696
(99.796) LME
1300

Nov

1KL55 lUBJO 10260 1654 7,762 1400
Hay 103.10 -1A0 105.90 102.75 434 2638 isno
Jul

Sap
Dec

10360 -135 10360 103.00

102.75 -125
103.00 -1.55 10360 103.00

41

30

30

811

284

317

COPPER
(Qrado A) LME Nov

1900 . - 56

Feb Nov Feb

90 19 36
S3 45 57
42 82 85

CROSSWORD
No.9,201 Set by QUARK

22.63 -0.12 2266 2260 274 1667
2261 -0.18 2364 22.78 0655 49,075

23.19 -0.17 2360 23.05 2.490 16653
23.53 -0.18 24.00 2343 1687 16604
23.85 -0.15 2465 23.75 1600 9628
24.18 -0.12 2460 24.10 157 3659

12675 98692

Oct IB
Comp, daly

15 day average

99.69

97.14

Pm. (by

9969
9664

WHITE SUGAR UFFE (S/tonne)

2000 18

COFFEE UFFE Nov
1450 78
1500 31
1550 4

COCOA UFFE Dec

Feb Nov

156 10
104 41

65 102

Jan Nov

48 3
32 26

Mar Dec

SOYABEAN MEAL CBT (100 tons; S/ton)

51 894

949 10674
9648 57,789

Sett Day's Open

price change ffigh Law Vri tat

22760 -360 2356D 22550 9,919 27/78

22260 -225 22860 221.25 4605 21672

21660 -ZJ5 22160 21560 1222 16139

20760 -260 21265 20760 1.483 4,401

19825 -265 20100 19960 352 4659

18965 -1-75 19125 19160 197 4,406

17,295 S9/B0

PRECIOUS METALS
LONDON BULLION MARKET

(Prices supplied by N M Rothschild)

act 2366 +1.0 2376 2359 1614 2,733

Dec 230.1 - 2316 229.9 12640 44,476

Jan 2276 -0.1 ww-s 2266 1,747 10341
Mar 224/ -03 225.7 2243 4,159 15,616
May 222.1 -06 2246 222.0 2359 8699M 222.1 -0.4 2236 221.6 468 3548
TMri 23688' 87,754

POTATOES UFFE (Eftonne)

He* 326 - _ , _ 2
War 70.9 -3.1 - _ _ _
Apr 706 -3.1 73.0 709 137 1687
May 81.0 -3.0 _ - 17
Jan 91.0 -36 - - - _
Tetri 137 1/06

Ml FREIGHT (BIFFEX) UFFE (31Q/fadex point)

Oct 1165 +25 lies 1140 55 1,079
He* 1270 +30 1270 1240 121 661

Dec 1260 +30 1260 1231 10 140
Jan 1275 +30 1276 1250 164 1608
Apr 1294 +29 1296 1296 15 549
Jtf 1115 +15 1115 1110 4 135
Total

Son Pm*
369 4646

BH 1095 ion

Dec 3183 -1.6 320.5 3183 1,096 8,745 950 _. . 38 73 17 23
Mar 3153 -16 3176 315.0 893 11661 975 . 25 58 28 33
May 315.7 -1.6 3T76 315.7 143 3684 15 45 43 45
Aog 3183 -1.1 3196 3186 139 1.632 BRENT CRUDE
Oct 310.9 - 311.3 310.6 13 998 IPE Dec Jan Dec
Dec 3143 +0.6 3133 3136 6 263 2400 77
Tetri 2600 27,183 2*50 - 96

SUGAR HI' CSCE (112JXXXtei; cents/lbs) 2500 92 79 - _

Mar 10.70 -0.03 10.77 10.6720664 63690 LONDON SPOT MARKETS
Hey 10.71 -0.01 10.74 10.67 3.353 27.374 CRUDE OO. FOB (per bmrefl
Jel 1060 -0.02 10.64 10.59 1608 17.736
Dct 1069 -CL03 10.62 10.57 317 10,760
Mar 1064 -102 10.53 1063 63 3,199
Hey 1061 -0.02 1064 1064 5 460
Total 25610143651

COTTON NYCE ffigoggibK centa/lbs)

Dec 7112 -1.00 74.00 7365 4692 26623
Mar 74.40 -0.77 75.00 7465 968 11698
Hay 7135 -0.70 75.90 7560 566 6690
Jta 7565 -0.50 76.40 7860 62 5685
Oct 76.40 -040 76.75 7630 81 1.174
Dec 7660 -0.40 7640 76.00 105 4,184
Total 0681 55.627

ORANGE JUICE NYCE (I5600te; certs/lbs)

MW 11160 -100 11525 11025 938 1345
Jae 10365 -1.65 10625 HUGO 350 6632
Mta- 105.70 -1.55 107.50 10560 99 3616
May 10720 -160 10960 1072S 34 701
Jel 109.00 -260 - - 2 520
Sep 110.70 -2.10 - - 239

972 17647

Dubai S21.26-l.36x -0.44

Brent Blend (dated! S24A9-L56 -o.oi
Brent Blend (Doc) S23.90-3.92 -027
W.T.I. S2468-4.E0x -0.36

OIL PRODUCTS NWS prompt duivery OF (tom!)

— 'W

-
: mv

Premium GeaoOne
Gas OH
Heavy Fuel 09
Naphtha
Jet fuel

Diesel

S242-244
$229-230
SI 23-125
$229-231
S257-258
$257-259

m NATURAL GAS (PeneaVierrn)

Barton (Dec) 1320-320 *0.10
AXrobum Argus. TeL London |DT7)J 359 87E0
H OTHER

NATURAL GAS WHO (10.000 nvrBta; S/nmBtU.]

GcWfTroy 02}

Close

Opening
Morning fix

Afternoon fix

Day's High

Day’s Low
Previous dose

S pries

38150-38160

381.00-38120

380.90
38160

33160-38160

380.70-38160

38120-38120

E equlv SFrequM

LataEt Dayt
pries fJUffift Wgh

2290-0.074 2210
2570-0.064 2665
2690 -0653 2670
2455-0640 1515
227S -0630 2230
2670 -0.040 £.135

FUTURES DATA
All Mums data suppBeri by CMS,

Low Vd fat

2255 19603 28,635

2230 8233 31235.

2280 188219.664
2435 1275 11279

2260 827 8697

2670 216 5.115

34,791 149220

Loco Ldn Mean Gold Lending Rotes (S/8 USS)
1 month . 3 nn n n rr

UNLEADS? GASOLINE
NYMEX (4ZQ00 US Drib eAJS fiSBl)

2 months ._3.7B 12 months ...__3.69 Latect Day's Open
3 months ..3.61 prlee change mgb Lew Vol tat

saver Fbt prtroy oz. US els equlv. Her 6560 -1-78 67.60 65.05 11691 23.115

Spot 31665 501.75 Dae 6460 -163 66.60 6465 5350 18^79

3 months 321.00 50065 Jm 63JD -168 6525 6145 1311 10.606

G months 325.10 514^15 Fab 63.70 -0.75 64.70 BX65 318 3676
l year 334.10 527.80 Mar 6360 -1.15 6485 83.80 157 1630

GoM Coins S price Z equlv. Apr 6665 6865 6665 331 2610

Krugerrand 386-389 244-248 Total 19328 62,732

Maple Loaf 38660-388JX)
New Sovereign 86-90 54-57

Nuts and Seeds
Prices' from Kenkto Group; US$ a tome.
Iranian ptetachioa: 28/30 raw (In sheS) natu-
rally opened (round), 1096 crop prices not
yet opened as major supplier. RPPC. is s

«

neflOttating with groweia; spot at 3200,
fenlt^ tpgntfty. US almonds fshefled): 237
£5 NPSSft at 5630 FAS CaStomfa Ort to
Dec shipment. nonpareO avaOabtaty Dmitad.
US wafauts LHP 2D%: 5600 FAS Caflt-

orrita: In-shell Hartley very difficult (drop
yield eattmated nearly 50* down) up at
2290, FAS California. Turidsh hazrtrtuta,

standard No 1. vulnerable between 3.600
and 3.700CFP, Indian cashews raw:
W-320, easier at 5200 FOB Hdia. Spot
goods Btm firm at 6600 FCA Rotterdam.
US pecans, fancy Junior mammoth halves.
1996 crop, after recent storms prices esti-

mated at 5,400 FOB.

VOLUME DATA
Open Merest and Volume data shown for
contracts traded on COMEX. NYMEX. CBT.
NTCE, CME CSCE and IPE Crude 08 ore
one day in arrears, Volume 3 Open Interest

totals are for aH traded months.

INDICES
REUTERS (Base: 1879731-100)

Oc* 18 Oct 15 month ago year ago
1871.0 1875.5 19136 20686
CRB Fubwee (Base; 1967=100)

Oct 15 Ort 14 month ego yrar age
24024 245.49
QSCt Spot (Base: 1970^100)

Oct 15 Oct 14 month ago year ago
211.68 210.56 20062 181.01

Gold (per troy o2)X
SOver (per troy oz#
Platinum (per tray oz.)

Palladium (par troy ozj

Copper
Lead (US prod.)
Tin (Kuaia Lumpur)
Tin (New YorV)

Cattle (Eva weight)

Sheep (Bva weight)

Pigs (five waigmJT

Lon. day sugar (raw)

Lon. dsy sugar (wte)

Barley (Eng. feed)

Maize (US No3 Yeftow)

Wheat (US Derit North)

Rubber (Nov)V
Rubber (Doc)V

Rubber (KLRSSNol)
Coconut 08 (PtiD)§

Pnfrn Oi (Malay.)§
Copra (PM6§
Soyabeans (US}
Cotton Outtook'A' Max
WOOROOS (640 Super)

£381.65
505.50c
S38460
$11665

976c
45.00c
14.B6T

273.00

34.34p
115.77p
98.73p

527060
$32860
10360
12660
Unq

82.75P
82.75p
310.0z

$732L5v

53761
$477.0v
2046
7465
406p

C perwtob w*4bb uflwtay artaa. p pmaVkg. e ewsafek
r ringgMq. m MfaygfaiwBAg. < Dk v Ocx/Mo* 2 Nov
V London mywaL 5 OF RnttMam. $ Buftsi natal
Om. • ctwngn « «mk. fBmd on I6K need w pigs
EQM.

ACROSS
I The soldiers’ hill guide (6)
4 Man’s man perhaps (8)
9 Get log chopped for Peg (6)
10 A Venetian of Will (8)
12 Sequence of crops turned to

in allotment? (8)
13 One politician to finish’

(about to happen) IS)
15 Examine closely or glance

ova* quickly? (4)
16 Aren't I able to bring farce

to apply to bridge? (io)
19 Perhaps sack the man with

the jdb (10)
20 The national network

rejected sad song endlessly
(4)

23 Paces out with a bit of
energy to get away (6)

25 Moral standards not weigh-
ing much nowadays? (8)

27 Tm tiny or alternatively a
small political group (8)

28 Nag is an anlmni (6)
29 Cheers two short n\en with

gifts (8)
30 Second way In for the

guard (6)

DOWN
1 Ma

Sf ^ of RI arid
maths? (7)

2 Retirement drinks? (0)

5 Break in a game (4)
S Collect some brass
emhlema (8)

7 I don’t get it - Tm capped
'

w . .;

8 On the command, tidy ud
again (7)

^ y ™
11 California with ice artmnd -

ni the area?(7) - -

14 Swell time (7)
17 The coloured flare doesn't*

weigh much (<5)
18 Escort car phone out'eif.

order©)
19 Forestall terrible temper

'

following parking (3-4) .

21 Wreck of a ship (riot "The
Queen”) (7)

22 Clergyman’s bid car out-
aide university (6)

24 Container, aluminium; that
contains water (6) ; V:

26 Pig enclosure at back of
annhouse la an eyesore^ :

•'sc;:;
v* -.•*

a

\ ;

Solution 9,200
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LONDON STOCK

Inflation fears re-ignite and unsettle shares
MARKET REPORT

By Steve Thompson,
UK Stock Market Editor

An increasingly volatile Wall
Street, plus some disturbing UK
economic data, brought the Lon-
don market’s upward march to

an abrupt halt yesterday.

The FTSE 100 index, which hit

record intraday and closing highs
In the previous two trading ses-

sions, failed to make any head-
way after opening under pres-

sure. It closed a net 26.4 off at

4,024.4, only a couple of points off

the day's low, although it never
really looked like falling below
the 4,000 leveL

The lacklustre sentiment in the

leaders filtered through to the
second-rank stocks, where the
FTSE 250 slipped 10.7 to 4,4383,

but there was little or no sizeable

selling of the small caps. On the

contrary, the SmallCap index
managed a minor improvement,
finishing 0.5 ahead at 2.I8&9.

Wall Street’s decline on Tues-
day - the Dow Jones Industrial

Average finished five points
down and only just above 6,000 -
unnerved UK dealers who
nudged shares lower at the start
But the real punishment for

London came with news of a
much sharper than expected fall

in unemployment during Septem-
ber. higher than forecast average

earnings in the year to end-
August and a higher than expec-

ted public sector borrowing
requirement far September.
Mr Richard Jeffrey, group econ-

omist at Charterhouse Bank,
said: "The economic situation in
the UK Is looking increasingly
worrying. A tightening of mone-
tary policy might be a good
thing.” The economic data were
interpreted by deaims as signs of
increasing inflationary pressures,

and saw gilts move decisively
lower, with the 20-year gilt

almost IVu points down at the
close, prompting a progressive
sEde in share prices.

And with the Dow on the
retreat at the outset of trading in

New York, down over 30 points

and well below 6,000, London
gave further ground. Wall Street

appeared to be damaged by a
sell-off in the high-tech stocks.

The day’s US economic news,
inflation figures for September,
came in broadly as expected.

City dealers were ruffled, but
by no means disheartened, by the
day's events. One head trader
said he viewed the setback in
share prices as “an orderly pause
in proceedings, not a retreat. The
bulls have polled in their horns
for the time being. They prefer to
wait until we get the weekend
out of the way”, a reference to
Saturday's ninth anniversary of
the great crash of October 1987.

He aim said that the market

had got used to taking 30-point

drops in its stride and it now had

to get used to 60-point moves.

Turnover levels were not
exceptional, despite the sizeable

fall In share prices. At the 6pm
count, turnover was 684J5m
shares, with FTSE 100 stocks
accounting for well aver half.

Customer business on Tuesday
was valued at SLSObn.
The expiry of equity options

caused some distortions, notably

in Allied Domecq, where the
shares were the best Footsie per-

former. The recurring takeover
talk surrounding Zeneca
Increased late in the session,

projecting the stock higher.
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Options
boost
Allied
By Peter John
and Lisa Wood

Allied Domecq was top
performer on the FTSE 100,

rising 25% to 482Vip after a
squeeze on the stock in the
afternoon. One analyst said
this was because of heavy
business in *ha options mar-
ket with the seller of 1,500

January 50Qp calls on Allied

having to move into the mar-
ket to hedge the position.

There were also strong
rumours that Credit Lyon-
nais t,aing, which been
bearish on Allied, will put
out a note today moving
from a “hold” to a “buy”.
Some analysts do not think
the market folly appreciates
the benefits to Allied’s retail

division of the sale of Carls-

berg-Tetley to Bass.

Zeneca sparkled as one
broker hosted a meeting
with the company and old
takeover rumours resur-
faced. The shares, notori-
ously volatile of late, jumped
32Vx to a new closing high of
1687Yip after Panmure Gor-

don took one of its institu-

tional clients to meet com-
pany executives.

Behind the genuine mar-
ket interest lay a more nebu-
lous twist to the now ancient
story that Roche of Switzer-

land is interested in making
an offer for Zeneca. Mr
Franz Humer has been
appointed chief operating

officer of Roche Holdings.
And. as a former chief oper-

ating officer of Glaxo who
spent 14 years working in
the UK, he knows Zeneca
weD and is said to be keen
that Roche should not play
second fiddle to his old
employer.
News that the French gov-

ernment has picked Lagar-
dire rather than Alcatel as
the bidder far Thomson CSF
hit GEC and helped British
Aerospace.

Alcatel lias a partnership
with GEC, and analysts
believed that, if it had won,
it would have merged Thom-
son’s avionics business with
GEC to create substantial
cost savings. Meanwhile,
Lagardfere has said it would
like to merge Thomson with
BAe's missiles business and
Smiths Industries’ avionics
business.
Consequently, GEC slipped

lIVi to 386V4p, BAe rose 19 to
1132V4p and Smiths Indus-
tries, further helped by a
very strong set of results

gained 12 to 803'Ap - just off

its closing high of 808Vjp.

The company posted profit

of £l65m against analysts’
forecasts of between £lS9m
and £165m.
Siebe fen 20 to 941%p with

one broker making cautious
noises after disappointing
figures from Honeywell,
operating in the same field.

Imperial Tobacco dropped
5 to 386p after Credit Lyon-
nais t -mng published a “sen”
note on the stock. Analyst
Mr Ian Rennardson said the
company needed to expand
internationally and “the cur-

rent share price does not
fully reflect the risks Impe-
rial faces in its push to grow

overseas profits against a
declining UK market”.
Unilever fell 14 to 1346Vip

on profit-taking as mar-
ket grew more nervous
ahead of third-quarter
results. One analyst said
results were not likely to
show underlying earnings
growth which would satisfy

US Investors which have
been bullish on the stock
Tate & Lyle fell 13V4 to

483p on continuing fears
over US authorities investi-

gating claims of possible col-

lusion in the high-fructose
com syrup industry in
which Tate is a player.
W H Smith added 19 to

474Vip following its AGM
trading update. Ms ^mma
Burdett of ABN-AMRO
Hoare Govett said there had
been a sign of relief. While
there remained m»irh to do,
prospects for recovery in the
main chain looked good and
there was continuing growth

in Waterstone and the US
airport retailing business.

DFS Furniture fell 22 to
514%, after news that Sir
Graham WrWwm, tha execu-
tive chairman, and family
trust beneficiaries may, sub-
ject to market conditions
and price, sell a significant

proportion of their 22 per
cent holding. DFS’s profits

came in at the top end of the
range, with a number of bro-
kers said to be upgrading
their current year forecasts.

Burn Stewart fell 7% to
74p after disappointing full-

year results, while Matthew
Clark, the cider maker, fell

6% to 299p With mntinnfaig

concern over competition
from alcoholic lemonades.
Whitbread added 1% to 698p,
with the market giving its

approval to its potential
acquisition of BrigbtReason,
owner of restaurant chains.

PizzaEzpress added 6% to

532%p following the
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United Cinemas International Multiplex B.V.

£240,000,000
Multiple Currency Revolving Credit Facility

Lead Arranger
Bank of America International Limited

Co-Arranger
The Bank of Nova Scotia

Senior Lead Managers
Bank of America NT&SA
Banque NatkmaJe de Paris

The Fup Bank, UnAed
The Sumitomo Bank, Limited

The Bank of Nova Scotia
Bayerische Vereinsbank AG
The Industrial Bank of Japan, Limited
The TtsxMito-Dorranion Bank

Lead Managers
Bank of Montreal

The Long-Term Credit Bank erf Japan, Limited

KrecSetbar* Project Finance
Westdeutsche Landesbank Girozentrale
London Branch

Managers
The Bank erf New \brk
The DaMchi Kangyo Bank, Limited

The MBtsirfrfshi Trust and Banking Corporation

CIBC Wood Gundy pic
Lloyds Bank Pic

Co-Managers
Bank of Ireland International Finance Ltd.

Royal Bank erf Canada Europe Lknfted

The Sanwa Bank. Limited

BankBoston
The Sokura Bank, Limited

Facility and Security Agent
Bank of America International Lknfted

l til Bank of America
Bonkd America WT&SA

announcement of its plan to
acquire 33 restaurants far
125m with the issue af new
shares. The acquisition, it

said, would be immediately
enrinpi enhancing.
Life assurer Refuge added

8 at 446V&P afta shareholders
approved its merger with
rival United Friendly, which
rose 9% to 892%p-
Other insurers fen on prof-

it-taking and general weak-
ness in the bend markets, to
which they are heavily
exposed. General Accident
slipped 17% to 727p, Com-
mercial Union 12 to 653%
and Rival A Sun Alliance 4
to 424p.
Healthcare group Innova-

tive Technologies jumped 16
to 156%p after impressing
the market with its intraim

figures.

The food retailing sector
strengthened with Tesco
climbing 5 to 32£%p an trad-

ing of 8J>m following Nat-
West Securities upgrading
the stock to an “add”.
NatWest, which lifted its

forecasts for the next three
years, said that it believed
that the recovery in petrol

gross margins since July
was likely to hold. Food
retailers should benefit and
Tesco disproportionately so
given that 12 per cent cf its

sales were in petroL
Improved gross margins

should give Tesco plenty of
scope to reinvest in the cere
food business by furths- tac-

tical pricing to keep the emu-
petition on its toes. NatWest
added that it estimated the
decline in Tesco’s achieved
gross uuugUi would an aver-

age be less than it assumed
previously and forecast sig-

nificant bottom-line
itu][h flypownte.

Standard Chartered fell 13
to 680%p, still burdened by
recent cautious comments
from Cazenove, the compa-
ny’s broker.
Glaxo Wellcome failed to

respond to an upgrade hum

Standard & Poor's. The
credit rating agency raised

the pharmaceutical compa-
ny's twm rating to AA from
AA Tuft"**, and said the out-

look was stable. The shares

fell 13 to 982%p.
Weakness on Wall Street,

plus a flurry of profit-taking

from domestic «nfl European
institutions, put the oil

giants and the exploration
and production stocks under
light pressure.

BP, stOl affected by heavy
activity in the traded
options, lost 10 mere to 674p,

an relatively heavy turnover

of 7.7m shares. Shell Trans-
port held up wen, however,
ending the day coaly a couple
of pence off at l,033p- Enter-
prise Oil eased 3 to 564%p,
with 3-8m shares traded.
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11% 8%AdVBrdp 016 IE 7 38 9% 9b 9b
26% 9% Admire 010 0.8650 712 13% 12% 13

52% 41% Aegon 1.45 2B 15 76 5<b 51% 51%
Bb 3% Aerttr 2 S9 4'j 4 4%
79% 57% Aetna 030 13 7 5511 65b 6<% 65%
38% 2b Aflacl 040 1.1 15 84£ 36% 36b 36%
21% 17% AO. Has 1 06 51 17 542 20% 20% 20b
30% 21 b flhnuai 098 3D 8 3125 29% 29b 3%
62% 50% AirPrC 1.10 I.B 16 2013 60% 50% 59%
28% 19% ArtneFrt 030 1 4 14 J32 20% 20% 20b
25*2 15% Argas loc 36 636 22b 22% 22%
18% 13b /wee* 180120 9 12 15 14% 15

33% 25 AnTen 7221193 25% <05 25%
30b l57g ABteAn 020 19 7 637 21 b 21% 21%
27% 17b AfcanyW 040 1 B 15 1 59 22% 22% 22%
24% 14% Attnnrl 028 1 7 5 151 17 16b 16%
47% 32%A®ClA8* 036 09 20 405 44% 42% 44

40b 29% AHrCWAX 036 09 18 288 38% 38% 38%
43b 31% A&fcn 060 1.7 1819455 36 33b 34%
34%23%AknN 060 1.9 13 1849 31% 30b 31 b
66 37% AeoSt 0 56 12 3118507 47% 45b 47.
85 39% AtetBrcwn 100 16 6 415 62% 61% 62b

27% 15%Ale*AI 0 10 0 6 20 395 15b 015% 15%
31 28ABegP 1 68 5X 15 863 29% »% 29b

23b 19% ABaoT 064 29 16 3112 22% 23% 22%
19% 16% Ategnea 0.40 ZS 17 8556 1B% 1B% 18%
26% 14% Aten Cor <L20 19 17 142 16% 16% 16%
42 30% Alergan 048 1 4 23 3589 35% 34% 34%

28^ 21%AHntaCap 203 7.7 12 198 28% 26 26*2

13% 10 nance Q 018 14 Mg 13% 11*4 13b
37*4 29b AlOIRSh 130 35 11 18 37 3Sb 36b
67 47%A!d9g 090 1.4 19 4763 55b 63% 64b

30*2 24% AEmeffla 016 05 11 159 3% 28% 29b
10% 9% Aims 064 8.4 53 10% 10 10
53%37%AUe 078 1.5 II 7415 51% 50b 51%
35% 26% Alsi Cm 104 38 15 1487 28% 28 28%
S% 3% Ahrasb 71 615 5 47. 5

52% 41% Aegon

Bb 3% Aerftr

70% 57% Aetna

38*2 2Sb AflaeX

21% 17% AG. Res

30% 21% Almmai

62% »%4»ftC
28% 19% ArtneFrt

25*2 15*2 Avgas lac

18% fibAden
33% 25AeTctl

30b 15%/Uaale/bi

22% 17b AtercyW
24% 14% Atari

47% 32% AJnCulBf

40% 29% AJtjCrMAi

43b 31% A&Xoi

34% 28% fltady

66 37% Arena

B5 39% AterBrcwn

21% 15% Ale*AI

31 28ABegP

23b 19% ABagT

19% 16% Afcgnca

28% 14b Men Qm
42 30% Alergai

37*4 29bAI0IRSh

67 47%AU9g
30*2 24% Amenta
10% 9% Aimer

53% 37% Aisle

35% 26% aim Cm
5*2 3% Ataxia

27% 10%AWanraAx 018 16 20 420 lib 10% 11%
38% 26% ftwim
56b 43% Alcoa

34b ?4 Aba Cp A
6% 5% AmGoitac

13b 10b Am (VbcS

B% 5*4 AmarGd

60b 45% AmbaL

5 1669 32% 31% 31b
030 1.5 19 5109 53% 58% 58b

26 6653 27% 26b 26%
DX 50 245 5 6 6

026 13 17 148 13% 13% 13%
DOS 1.5 JB 2301 5% 5% 5*2

060 1.0 7 227 60*4 53% 59b
20% 1B%AmC3StM 056 23 10 91 13b 18% 19%
59% 47*2 ArataHs 060 1.1 82 1659 55b 547, 55

49% 39% tisBma ZW 43 15 J389 48% 48 48

23b 19 Am Bus Pm 05B 23 15 41 22% 22b 22%
44b 38% AnSPm 240 53 13 2674 41 40*2 40b
50b 38% AmExpr* 030 13 14 5E51 47% 46*; 47%
3»b 32-| Amttrt 1 X 3A IS 1387 38% 37b X
5% 4b Am Govt ki 077154 456 5% 5 5

23% 20*2 Am Httn pr 2.02 93 10 925 22 21% 21%
24% l9AroHerffge» DTE 13 9 TO* 20 !9b 31

64% 47 ArnHcnw 134 2 5 33 SOW 1*4% W 64%
3*2 1%ArartoMs 075 66 7 lfi 5 1% ai% 1%
1M% B3*s Ante (140 04 18 4160103% 102% 103*4

6 5b Am Ope ms 034 146 86 5b 5b 5b
9% 8% Am Heal £s 044 48 6 65 9 3% 9

42% 24% AmLor 0£4 1 6 17 3605 40% 29b 40

21% 17% Am war 5% 125 63 rlO 19b ISb 19*4

22 17bAmWar 070 33 16 807 21% 2D7, 21%
34*2 28% Am Rni 1 DO 2.9 7 270 34% 33% 34

64 36b AawRe 044 07 47 917 u6= 63% E37a
35b 25*2 AmStadf 36 1 279 u35b 25 35%
66b 49% Amncn 212 IB 1514578 56% 54% 56%

3*2 IbArarioMs 075 66 7 lfi 5

104% 83*5 ArtttnU Cl dD 04 1 841601
6 5b Am Ope ms 034146 86

9% 8%AmRealEs 044 48 6 65

42% 24% AmLor 0£4 1 6 17 3605

34*2 28% Am Rni
64 36*4 Aawfte

35b 25%AmStadJ

66b 49% Amncn
41 b 34% Ameren im 12B 03 10 23 38% 3Sb 38%
22b 16 Amettk

75% 65 Airmen

024 1J 12 536 18% 17b IB-e

280 35 17 6123 73% 73% 73%
13% lOAmmrtz* 0.10 08 11 63 13% 12% 12%
27% 18b AmplwaJ 1* 4956 21% 20% 20b
28% SbAmrahc 012 13 3 3035 9% ceb 9
44% 34% Amsoua 1X0 36 13 363 44% 44% 44%
63% 46b AiMttD* OX 0 5 79 IE27 62% 62% K%
30% 17 Analog 21144C2 29 38% ZS%
25% l9%Anoelra 056 4 4271 51 22 21b 21b

ffl 32%An£ali 096 25 2S 6092 38b 37% 36b
SO 12% Aa*W 19 73 14% Mb Mb
56 47*2 *«n Cp « 144 26 158716 55% 54% 54b

34% :4%AcacJWCrp 028 09 46 3770 33% 32 32b
9b 8% Acer Mon F 066 68 66 u9b 9% 9b
23% 8b ActW Mag
26*4 25b Appl PwA
22% 15*1 ArdiOn 019 09 161B912 21% 2Q7S 21%
54 47%AicdOj* 2 GO 5-7 1) 368 49% 49 49%
6% 3% Amu 17 415 4% 4 4

24*i 22 Amn 2.1P 2.10 9X 10 22b 22% 22b
66% 51%AmsW 1 60 24 21 1712 66% 65% 65%
53% Mb Amnea 10 549 46% «5% 46

9b 4%AlW&p 022 12 2 XI 5% 5 5b
25b 16b An4n tad 076 13 183011 34 23% 23%
36*4 23%Asarca Q80 13 6 3714 24b 237J 24%
25b 15b AaAnBGOfl 032 £0 776 15b 15*2 15%
44% 34*4 ASihd 1 10 £6 23 1112 42% 42% 42b
26% 20% ASPdCual 0.46 1J IB 64 26 25% 25%
16b HbAShPacF 004 0.3 188 12b 12’a 12%
3% 2bAMBt»W 038105 G 84 3% 3% 3%
48b 37% AT&T IX 3315946882 40% 38% 39%
317 260M Wen 2 ZBO 03 2 o317 317 317

14% 7b AdnJaScs 028 32 T 7 B7b 8% 87j

20 iBAOntaEgy 1J4 B.6 11 380 18% 17% 17%
132% 1D7% AURdi 5M 4J 14 3923 IX 130b 131%

2 HAKE 050613 1 44 U b ,%

17 4002 22b 22b 22%
012 03 IS 721036*4 34% 33%
019 09 1616912 21% X?; 21%

53% 35% Aoy©A
9*« 4%Am Grp

2Sb IBb Antnmi
36*4 23%Asam

3% 2b Assattanr

49b 37%A14r
317 260 AO wen 2

14% 7b AOntaSos

20 16 AOntc Egy

ia%l07% AURdi

2 lima
31 XbAmasEnK 038 42 13 76 23% 22^6 22%
X 15% Augal

9% 8b Aetna Fd

45b 35%AuUda
37% 23% AutoZone

16*2 l*b Aiemco

10% 5%Am6f
54% MAmer
51% 36b And*

0.16 QG 58 2053 u26 25b 25%
<m 03 IX 8% Bb 8b
DX 1.9 X 2382 43 42% fib

24 3346 27% 27b 27%
048 10 13 118 16% 15% 15%
004 0 5 0 457 Bb 8% Bb
OX 13 11 1729 50% 49% 50%
1.16 2.4 25 2750 X 49 49%

14% 7% Alter

9 AjttaCorp IX 96 14 IX 10% 10% 10%
44 752 B% 8% 8%

44% 34%9CE
8% 5*2 BaJmco

20*4 16b BakarFent

35% 22b Baton

X 18*2 Bator Be

32b X%BaKp
20% 15 BMW
29b fib Mj
29*2 25BaB6E
42 3lb BoeOna

48% 35*4 BffitlBfVe

11% 9b BCH

39b 33% BopHawal

55% 44% Rntag

88% 58b Bta**m

30b 21b Brtfft*
24 19b B1M ADH

51 45BBdtAiiiA

93 XbBaMmB
X 41% BktEtn

85 75b Bktm059
46% 41% BMUOiA

84 61 BnkTst

63 fiBdaya

37% 28b Bard 1C R>

53*2 3S Bones &p
33 27b amfik

32% 24% BmkGd
16 11*2 Banyoen

11% 7%B0fflA

44% 32% Band)
48b 23 Sartor

43% 19% BajMwte

29% 25% Bay a to29% 25% Bay a to
40% 15b B8N

22b 19%XTyi838
6% 7% BEAhcXx
9% 8*2 BeaStoXx
24% 17b Bear aim
44% 41 BeaaPM

272 62 24 1938 u44% 43% 44%
020 33 7 257 6% 6 6

040 11161 52 19% 19*4 19%
048 13 3110056 34% 33% 34%
040 21 16 741 19% 19*4 19*2

OX IS 16 527 23b 23% 23b
008 04 21 110 18% IB 18%

E2 1536 28% X Mb
ISO 61 11 1135 26% 25% 26%
IX 13 13 4431 41b 41 »1 b
1 43 32 14 B 45 44% 44%
023 2.1 X X 11b (1 11

IX 11 12 210 39% X 33b
090 19 13 1 83 47% 47% 47%
216 25 12 6700 B8b B6% 86b
088 30 11 6018 29% 29% 29b
007 03105 33 21% 21% 21*2

1Z5 09 27 47% 47 47b
600 7.0 X 85% 85% 85%
1.76 30 12 3497 59% 58% 59

55Z 7.0 3 79% 79 79

300 7*1 7100 42b 42b Cb
4X 48 13 SH93 83** 82 83

182 29 12 16 US3 62*2 63

068 21 X 1911 32% 3lb 32%
IX 34 11 90 u53% 52 53%
IX 29 13 4552 038 37b 37b
012 05 33 6497 Mb 26b 26%

13 1644 12% lib 11%
DOS 08155 2972 7b 7% 7b
1.04 29 21 4823 36*4 34% 36

121 17 18 4194 45% 44b 44%
2743388 21 d19% 20%

154 5 7 12 88 27% 27 ?7b
6 5877 20*a 19% 20%

IX 8*1 41 14% 19% 19%
072 9.4 1287 7b 07% 7%
OBI 9D 44 9% 9 9

OX 25 B 1003 24% 23% Z3b
265 65 2 <3% 43% 43%

mm:
*r - 1'
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H9G
nge lie Stack

33b 24 Bearings

41% 32Bectat3><n

45% 35% BectnO

15% 12%MWPnffl

74% 55% BUM i

22b 15 Benin

45b 35b BeCtii

41% 31 Beta A
36b 25% Bests

67 59Bene(4S>
61*4 43% Bead

Z7b Xb BenaflonA

% H Bangui B

32b 24%BagBr
5300)29809 BerkHA

1220 990 BaVHB

12% 8b Berry Pt*

2Gb 12 Best Buy

29% 24*2 Sett 51 Z
5cb 48% BeromPi
15% 7%Bema
53b 40% Btdn
12% Bb Beifint

IB 14*2 Bmrcngra 5
44*4 Xb BflJett

Mb 22b BUck H PL

9% 8 BkmUOi x

8% 5% 9daddtcx

9 8% BhtekTgix

42% 23%Bkid.

35% 25%BtomA
9*; 7% Bkie i»p t

4b 2% Btograen

32% 19b EMC Ind

99*« 74% Bootag

47b 30% BaueC
11% 4%Bami]3]rCa

15% B% Bonk. CTim

25*4 20% Bosm to
57b 37b BosSd

41% 31%Bdnalr
26*4 X* B Brad Fno

21% 17b WE PM?

28% ISBrertTadi

46% 36% BrigSl

18b 12b Brttartnt

101 78% EtMTSq a

94% 72 a Air

41% 26 Bm Gas

132b 94% BP
17b 14*4 BP Prudtac

31% 247a BStel

QJ% 49b BT

29% 27% BMynU x

23% 11% BnmGp

13b B% BnaSn
42% 34b BmFmA
42% 35b BmFsfl

32% 21% BrFerr

6% 4% BUT

24% 17b Bmsrtfi

20% 17%Eiuaw«fl

X% 71b BuctoyeCa

39b 34b Buckeye Pi

12% 9% Burl Coat

83b 73% Bum
47% 35% Burin Rex
13 9b Bumam Pc

30% 20%Bodfioafca

w. w a cbkr
mi n E 1B0C fflgk Law one
OX 2.0 15 105 M% 28*4 M%
052 14 19 230 38% 38b 38%
0 46 1 0 21 2217 44% 43% 44%
0.45 3 3 19 57 14% 14% 14*2

288 <7 1310489 61 59% 607
fl

040 24 7 46) 17b 16% 17

1.44 37 1816894 38% 3S% 38%
0.44 U 20 773 37% 37% 37b
072 20 M 376 35% 34% 35%
4 30 6 9 2 62% 62% 62%
2X8 36 12 1949 58b 57% 58

0 37 IB 14 24 23b 22% 23b
0.04 81 21 114 * ,i A
0.48 15 IB 349 31% 31% 31%

76 1 32300 31300 37300 .

18 1073 1060 1073

0 40 3 3 17 X !?*a 11% 12%
X 1467 20% 20% 20%

250 97 37 25% 25b 25b
S00 9-9 61 a% 49% 50*2

0 40 51 17 9902 8 7% 7%
IX 3B 22 626 53% 53b 53%

69 5896 11% tl 11%
040 26193 21 D 15% 15% 15%
0.46 12 13 1950 41% 40% 40%
1 38 55 12 152 24% 24% 24%
062 TB 33 8% Bb Bb
0.56 90 2451 6% 6*4 6b
0X7 6.7 B8J 8b 8% 8%
IX 4.7 24 2840 27b 26% 27b
044 13 11 210 35*4 33% 33%
0.12 13 E3 ifl*j 9% 9%

108 33 3b 3% 3*4

005 02 3 546 30% 29% 30*4

1 12 1.2 3210297 98% 97 97b
OX l 9 45 2901 32 31% 31%

37 3111 5% 5 Sb
0 40 41 13 1082 10 9% 9b
IX 71 2 4 21% 21 21%

132 5857 54% 53% 54b
0X0 2.4 5 4491 34b 33% 34

1X4 51 IX 22 i\\ 21%
1 32 63 19 145 21% 20% 21

028 1 I 12 1670 2G% 24% 25 b
1 OP 2.6 13 190 42% 41% 42%

40 7147 17b 17 1 7b
3 00 3X 26 5X5 B101 100% 101

219 24 11 125 93 91% 32%
2X3 7X 19 273 32b 32 32

3.fi 2 7 29 3308129% 127% 128%
1 73 10.1 10 454 17% 17 17%
1JM 5£ 5 116 29% 29% 29%
3 05 5 6 11 fiG 65% 54% 55

1.42 50 14 383 28% 23b 28*2

1 00 4 6 46 407 21*4 21% 21%
032 2 7 21 1402 113% n% 11%
104 25 17 145 41b 40% 41%
104 2.5 IS 55D 42% 41% 42%
068 2.7 16228S8 26% 25% 25%

a 2D 6% 5*3 6%
050 21 13 2153 24b 23b 23%
044 15 £78 19% 19*« 19%

II 115 26% 26 26%
295 7 5 9 20 39% 39% 39%
OX 5 3 15 227 lib 1I* S lib
120 1.4 45 5791 85 83% B3b
055 12 1! 3033 45% 45% 45%
1 00 8 2 14 285 12b 12% 12b

14 329 14% 24% 24%

31% 27% CHS En

117*2 B5b CNAFfl

77% 64% CPC

21b 13% Cft Corp

53*S fib CSX
47 36 CIS Ccrp

106 15 13 916 30*3 30% M% •%
6 75 07 96% 96b -b

152 20 21 1950 u7T% 75% 77% *b
056 2.7 32 230 U21% 21% 21%
1 04 2-2 11 13403 46b 45% 46% -%
0^ 1.7 11 8 41% 41b 41b

25*4 18b CaOie&Wlra 0.5? 22 15 493 20% 20% 20%
87% 55 Captation

21% 22b
M4723 65 63 63% -I

03 13 12 194 38b 27% 28 -%

18% 13% CeDOtO&j 016 IT 4 255 14%
‘4 Zr*s 28

% *4% 1473
44% 21 % CadncaOsgn 30 4i» 40% 33% fib %
23% 14b CatFfidScp 11 174 23% 23% 23%
2b Ib&DReaE OiO 44 3 elOO 2% 2% 2%
35 78% Caencrfly 21 S47 29% 29% 23% -%

14% 9% cagonOwi 0 30 29 18 395 10% 10% 10b
Mb ISbCdSyi* 0.72 4 4 23 1652 I6*a 16 10%
26% l8%CHaa»GS 024 0 7 20 2303 32% 32% 33b +%18% DMayGB
19 16% CMmal Co 040 21 22 406 18b 16% 18% *%

61% 2£ DnotUS >

1% IJCactedRs

24% ISbCcrfbc*

1 38 1.7 24 21S7 eob 60 E0*4

20 1013 lb 1% 1%
032 :J 31 1X41124% 24% 24%

27% 21 b CapOiMnn 022 1 0 !5 6=23 n3J7£ 32% 33%
15% fib Cpffl 126 IS W 141 15% ISb 15%
22% 14% CapsUMga l.TO SO 12 822 21% 21% 2»b
R% 52% CarMBi 012 01 83 15*1 84% 32% B3% -1%
58% 38% cenco 0.98 1 7 17 67 57 S6 57 *%
32% 20b Cam*e* 26 22 23b 23% 23%
31% 23b CarmalA 0.44 1 4 10 109 31% 30% 31 .%
3eb 33bCSrP3J.» 182 53 12 1599 34% 34% 34% *b
42 31b CnnUl 1.32 J9 0 284 337j 33% 33% *%

»% 38% cenco

32% 20b CamAfii

31% 23*4 CamvalA

oeb 33bcapa.»
42 31b CnnUl42 3T4CnnUl V32 J9 9 2B1 33'j 33»J AP4
18 10%Gnaws fl 76 1J 36 270? 12b »b fib *%

16b 13%CasaaMG*096 58 31 76 16% 16% 16b -b
56*4 40CaseCp 0X0 tt4 10 1802 48b 47le 48 %
7% <b Cadi Arm 005 07 16 578 u7% 7% 7% *%
17% llbCasdeSCk 3 101 15% 16*4 16b -%
77% 54Ca*lr 1.60 21 11 9195 76% 71% 74b -1%
37b 18%CaC«p 65 143 26b 26b 26b *%
39 33 Cedar Fair ZSO 7X 11 151 35 34% 34%
9b 6b CafflEn 0 80 8 6 6 I6S0 9% 9b 9b -b
35b 25*4 Cana 020 06 13 916 31% 30% 31% +1

31% 28b CentrHdsn j 2.12 71 10 116 29% 29% 29% %
27b «*a Coir LOU 154 5 9 11 10(5 26% 26% 26b +%
16*4 I1%centruatti* QUO 77 B 238 12 11% lib
39% 30b Clrtl Hasp 076 19 20 173 39% 3S 39% %
15*3 12Ca*ynm 0 88 7 0 7 43 fib 12% 12% -%
29 25%CmSW 1 74 68 11 2026 25b 025% 25b %29 25%tolSW

35% 30%CaTtoyll 0 36 1 1 15 1879 33% 32b 33%
54% 37 Cendn

26% IZOimpEiilf

51% 39Ctnvtn
16*2 io>2 Clapam
8b 5% Oral Use

83 52% ClBsaMx

5 ZCiBusaB

38% iBChaSy
40% 34b cnemed

34 1332 52% 51% 52b
19 817 23% 21b 21b

0X0 0.5 II 3821 41b 40% 41%
0X0 15 8 IB 13% 13 13%

55 25 5*2 5% 5*2

2X4 27 1618449 82 80% 81%
2 497 2% 2% 2%
38 5075 23*2 21% 22

2 08 56 12 23 37% 37% 37%
30% 23%Oiesapeatt* 080 3 0 0 209 27b 26% 26% -b
67% 510mm 216 32 32 8586 66% 66% 66% *1

27 23% Ctflefdi 001 0.0 183 23 22% 22b -b
16 1 1 % CUnaFund 019 15 73 12% 12% 12% -%

16% 11% CM* 020 16 3674 fib fib 12% *b
5% 4%dDCt.Fi* aStJI 05 33 29 5 4b 4b -%
44 38%CMMI 1.00 24 72 702 41b fi% 41b *'a

24b 2D%a*tetaa 040 1.7 33 IX 23% 23% %
35 25b Chryslr 140 4 2 6S0801 33b 33% 33% %

5C*4 40% CM* 1.08 22 12 1957 4fib 47% 48% b
127% 100b D*n? 3^X6 58 1170 125 122124% *%
8% 7b Cigna H I 0.B1 9.7 243 u8% 8% 8% *%
45% JSbGtarpte 246 67 14 * 37%<OS7a 38% -%
57b 31b dm? Befl OX 1 6 38 5J7 50b 50% 50% %
29*4 16% CaM 0.36 19 6 603 19% 19% 19% %
2% ibdneptaO 5 514 1% 1% 1% -%

32% Z7*j Cnemy 172 5 3 14 4307 u3;% 32% 32% %
41b 34% COKCO 2X3 5 8 16 438 36% 35b 38 *%
38b 25CkcunQ 014 0.4 XI 31*6 35% 35% 35b -%
44% 27% Otoe dr 26 2551 35% 34b 34*4 -%

44 38% CMUT 1.00 24
24b 2D%atfetalU aw 1.7

35 25b ChrysU 140 4 2

5C*4 40% CM* 1.08 22
127% 100b CUpH* 320 26
8% 7b Cigna HI OBI 17
45% JG% Gtarpr 248 67
57b 31 b dm BeP OX 16
29*4 18% CnAXl 0.36 19
2% ibCtneptoO

32% X7%awpy lfi 53

41b 34% C4BCO 2X3 5 8

38b 25QlCUltd 014 14
44% 27% OtcleC*

95% 62CUKp 150 15

92>z 82%CtpP12Ad 600 70
99b 93b CKpPfSM 7.00 7 2

12% 10*4 CbnUU A

12% 10*4 Ctzn LU B 152 12 8

19 12%ClyNaM 0X6 2.1

34% 14*2 CKE 4 0 08 OX
26% 7% COH3* 012 05
22% 16% Cbyten Hat 008 0 4

9*8 7b ClemBrtBG 050 62
86 72b Obw756 756 9.1

46% 36b OnCR UO 3J
84% 72b Omd B 7.40 0 0

103 TOCtorar £32 23

150 15 1218012 95% 93% 93b -%

92*Z 82%CtepM2Ad 600 70 IS 65% 83% 8S% -%
99b 93b CEpPf3Ad 7.00 7 2 2 97b 96b 97b
12% 10*4 dm US A 16 595 fi 11% 12 4%
12% 10*4 Ctm l«B 152 128 15 595 12 11% 11%

19 12%dyNaM 0X6 2.1 13 491 17% 17% 17% -b
34% 14% ®E * 008 OX 38 1373 u34% 32% 33b +1%^ 7%C*!lia# 0.12 0X 14 4722 19% 18b 18*s -1%
22% 16% Clayton Hm 0X8 04 16 9550 21% 17% 18 -3b
9*8 7b ClemanteG 050 XX 94 8*4 8% 8%
86 72b C)na756 7X6 9.1 5 83 83 83 -b

46% 36b deiCX 1X0 3J 8 445 39*4 38% 39b +b
84%72bdeHdB 7.40 0 0 2 82 Bib 82

102 TDCtav £32 £3 22 1746101% 99% 101% -%1IC TOCterar £32 £3 22 1746101% 99% 101% -%

5% 2% O*. Group* 004 OX 2 72S 5% 5 5 %
11 lOCXAhcome a* ox 22 (0% 10% 10% -%

28% 945CrcE*inai 0X0 07 18 621 28 27% ZJ?e %
35% 2G% Coast Sav 032 10 14 145 31 7a 31% 31b

45 34% CCOfl 0.40 OX 16 2099 U45 44 44% -4;

53% 36CocaC 050 10 3523SH 48% 48% 48% -b
48*4 MCoaEn 010 0X 59 1627 44% 44% 44 7s +%
2S% 13b Coaur Date 015 1.0 5 663 14% M% 14% J4

26 fib Cdeman 19 234 15b 14?3 16% -%
89b 68% CdgPa 1 88 2 1 91 1906 88% 87b 88% «-b
10% 9%Cdirt>Xx 0X4 8.3 99 10% 10 10%
8% 7%ComnH* a58 7.1 301 8b 8% 8b +%
7% 8% &*rf* 068 9 8 30 7% 7 7

7b G% n*riHijl 0X1 7.3 351 u7b 7 7 -*4

60% <1% Cdto 0X0 1.0 6 4W 59% 58% 59 -%
39% 31b CaKA 008 OX 77 9067 36?* 35% 3Gb -X8
Xl*2 18b CoM 1X8 rx 22 in 21% 20% 21% +%
33 19% Courted 0X8 09 16 599 31% 31% 31% -%

53% 36%Camnea >X6 3X 13 loss 52% 51% 52b
30 10b commute 054 47 7 150 11*2 11% 11% *%

33% 24% COBH* Met » 052 1.7 11 IB 31% 31 31% *%
25*3 23CaamEtnj ai9 OX G 23b 23% 23b

89b 68% CdgPa 1 88 2 1 91

10% 9%Cdirt>&x 0X4 6.3

8% 7% ColonH* 0.58 7.1

7b 6%Crtrtf 068 98
7b E% d*riH.j 0X1 7.3

60% <1% CUGaa 0X0 1.0 6

39b 3ib cohca oae ox t;

?l% 18b Com 1X8 7X 22

33 r9%Cdurteu 0X8 09 lfi

53% 36% Camanea 156 3j0 fi

30 10b Commute 054 4 7 7

33*2 24% Camml Met * OXB 1.7 11

25*3 23CaamEtnx ai9 OX
25% 24 CuamElEOO 200 8 0 3 100 25 25 26 -%
13% 7%Cons»nPsy 0 36 4.1 £3 2379 9 ab ab -%

75% 35% CorwaiJ 24E3DB3u75% 72% 71% -1%
15% 6% CompCr 8 354 13*z 12% fi -%
E6b 33% GopAra 009 0liW3BS 65% 61% 62% -£b

82b 64% CnwSd 31 2001 81 79b 80% -%

33b 16b Cdmptr TCP aiD OX 34 7B4u33b 32% 33% +fb
33 16b Carnsn 078 36 66 921 21% 21% 21% -%

49*2 37%CnA(pa 109 £3 56 4928 48% 47% 48%

24% 21% Cawedw IS SB 1I 77 23b 23 23 %
22b 18%Gor*£n* 132 B4 12 129 20% £0% w% %
87% 63b Cnft* 1 90 XX 5126080 86 84% 86 «%
81b 64bttnsE4X5* 465 7i non 65% 65% &g
34b 25% Orarfri 2.08 7.3 9 1160 28*2 28% 28% Oj

EO 65*4 Coe Ed n* S-00 7.4 8 67% 67 67% -%

s% 16b craffl aa) it w 834 ab a a% -%

57% 41% CrsWGt 1J< 17 16 2241 53b 52% 52b -1

57% 49%CaiPao in 3 4 70 2S3 49% d49% 4R% +%
44b 19% CanGUra 40 2354 41% 40 4i% +%
52% X Canseco 008 02 12 1624 50b 50% 50b *b

01 50CPW4 18 418 8X 2 51% 51% 51%

99b BBCPWT745 7.45 &! 2 91% 91% 91%

99% 81C«ni>7X8 7 68 8X

M 11%ConHUs 0X4 OX

10% 9%CmrHP! 12312X
13% 6%CaoprCDf

44% 34% Coopte 1X2 32 :

99*2 B1ConP7« 758 8X 300 93 93 93 -1

MI1%flon*HMs 004 OX 257 nl4 T3% 14 +%
10% 9%Cm*HPI 1H115 70 9% 9% 9% **B

13% 6%Ca*rCof 3* 146 13b I2ja fib *b
44% 34% Coopin 1X2 12 39 1611 41 <b <*b 41% Jj

£7b raewdOrTW 0.30 1.G14 7W 19% IBb l&b -%

15b 1l%Core)m 024 16 10 39 13% 13% 13% -%

45b B%Clfla IBfl 37 14 4060 u45b 44 45% %
39% 27% Crtang 0.7Z 1X2 2347 39% M% 33% %
19 16%Com Ha 0.17 OS 6 IBb 18% 18b
27 IBb Camay Cr* OXE iXfiZOfl aJ7 S% 38% *b

24*2 ISbCBUBlBft 108 4X ZZ 66 22% E% 22% t*j

16 BbCltag 2 SO 14% 14% 14%

45% 38 Ctm 075 1.6 18 E75 u45-a 45% 45b +%

21% 14% OtattA 057 2X 16 3 19% 19b IBb

61% 52%CrSfn

11% 8%CrtM
4 1%CHUqRB

18% 13'e CTDmpaniA

51 40% CnmnOti

41% 27% CUQnt

76b 43*4 CUtn

47b 34% Cumnfn

12 lObCUTEdte
55*4 SObCrteWri

12% 10% CVRal
16% 6*3 CyprSm

a% 19% CypAnu 1

39*j20%Cf»f

2.08 15 14

120 102 13

0.12 8.9 3

005 OX 23

100 21 52

43

0X0 IX 14

1X0 2X 10

237208 12

1.00 IX 14

1.08 25 10

8
080 3.6171

20

119 99b 58%
B2B Ut1% 11%
25 1b 1b

2186 17 16b
2345 48% 47%
5827 40 39%
41 54*2 53%
552 41 40%
93 11% 11%

2 54% 54%
100 1Z% fib

2232 12 11b
1715 Z2b 21%
2397 37% 36b

11%
1 %
16%
48% *%
39% -1

53b -1

26% 21% DR. HUdg 1X0

22% 17 DrtxsSam DI2

35*z 27b Demft 0X3
43% 29% Dcnahar Co 010

16% 12% ttriel tad 0 18

14 7% Darden t 008

19% 9D3oQi

1% ISBanpam
38b 23 DavuiH 064

2% IDOLS
30% 21b Deni Foods 0 76

63% 45% DceiMIO 0 68

8b BOeartOGv 060
4a 33 Deere 080

23% 19% Detmft. X 1.54

87 66b HteW 020
8 4% Delta Wrbd 040

30b £7 Dnuxe l 48

30% £3% Darter dp 0X8
42% 33% Dog PTtelS 048
34% 25Dtairemd5h 056
114 11b Dura Crap

58% 33b Dunkl 06a

76*2 30% fflgdE

41b 27% KIM 0.1G

20% 16 DuimA 0X4
531, Ctengf v a 44

43b 33% DatoFd 040
44% 36% DanAsf 2X8

8% Domto he 0X5

28b 24 DanHxn 0X2
30% 29b Dually 0 76

S3% 36% Dora 0.68

92% 68% DOW Oi 3 00

41% 33*2 Darnte 096
26% 20*4 DumryFbi 0.48

31% 25b DOE 1X8
14% 11*4 Draw 062
32% 23b Drezif 068
9b 8% Drius Fd S 4 0X2
9% Bb Ortus 51 Dx 0759% Bb 0ftua5iG* 075

37b 27% DTE Engy 2X6
7b bbThiPunUXi 4X0
53 45b Duttfir 212

34% 28% Duka fry 204

68% 56b DunBri 1.00

97% 69b Dnftml 3X8
20*2 24b DuH 4 1 2.OS

27 23 Duisne3 75 1 87

29 24b Du)m4 00 200
29% 2EDUUL42 210

68 39b Duracefl 1 16

17% HbOVIHttiSv
29% 22% Dyronks 0X0

5X 14 786 23% 23%
DX IS 974 21 2&%
3X 10 33G6 30b 30*2

OX 12 273 41b 40%
1 4 61 443 13 12%
OX 12 2358 8% 8b

312314 15% 15%
l 90 1 n;s

20 18 7033 32% 31%
28 350 1% dl

2S 26 2647 30b 29%
IX 11 2359 50 58%
7.5 530 8% tO

IX 14 8529 43*2 43b
7.7 10 369 20 19b
0 3 48 2727 60% EBb
BX 55 249 5 5

4.0 38 1041 37% 37%
2.9 IS 725 30% 30

1 3 20 143 37 36%
1 8 25 261 30% 30b

36 2358 36b 33b
IX 30 457 57 56%

10338 33% 32b
OX 20 2475 32b 32b
£9 18 124 18% 18%
07 3310808 66% 6«

1X167 2346 38% 38

69 13 1199 37% 37%
29 5 223 B% 8%
IT 17 197 28% 2B%
2.4 37 2S21 32b 31%
1.3 15 1771 50% 50%
3X 10 37B2 79b 78b
2X 17 2131 34% 34%
18 13 7701126% 2Sb
4X 12 290 28% 27b
4 3 21 474 14% 14%
£1 22 4332 32 31%
6.5 339 n9b 0%
BJ 124 9% 9

72 10 1751 28% 28%
6X 4 68 68

4 5 14 2140 47% 46%
60 20 48B 34 33*2

IX B0 52B7 6*b 60%
£4 18 13105 98*4 04%
73 Z100 26 26

7X 2100 24 24

80 220 25 25

7A 2 2Bb 28b
1.8 32 4820 66% 65

17 104 14% 14b
07 11 30 28% 2B%

32b +%
1%
29b *%
58% -%

6
*% *h

37 t%
30%
34b 1%
56%

_

33*2 •%

32*z %
18%
65% *1b
38*2 +*2

3?%
8% ^%
28%
32b *%
50b *b
79b ^
S4b ^6
26% +%
27b -%
14% +%
31% %
9%

9

28%

47% +%
34 *%

61% *Ji

95% -%
26

24 -b
25

28b
65% -1%
14%
28% *•%

11 6%BCCInd
25% 1Gb EMC »

5% 1% EAlnds

50% ?J%Ean*ioms
Ml2 14% East IJUs

39b 30% E Emp

76b 50b Exfl3i

B0% 65% Btohk

62% 50% Eton

38b 23-b Edteix

25% 3*9 EcrtaoS

3*2 l % Edcnn Bm
18b ISEdsntati

31% £2% Ednarris

6% iSjOameraup

34 24b Etm ADH

26% 16% Bus Cora x

63% WEDS
39*4 »% BBAcuil

fib B%E9er
15% BHSMit

26% 15b EMC COW
8 7 Eraao Qmy

91% #7%Emaffl

1% 6EteDftM75

19% 17% Emova Da
16% lObEmpmdCA
85% 51% EnoesaADfl

25% 21 b &wgen Co

26*i *8b Entfnd

12% 10% Emus Soi *

24b 20% Enora

43 34% Enron

30% 22% Enron OnG*

3&b 20 Boro hi

97b 92ErediWPE*

22b 14*aErodi

30% 24% Entrgy

lb lb EQK Reafly

30% 1 7% EqUto

26% 21% EqudCos

31% 25*4 EqulteMe

47% 32aaudA
26 l8bEsttrtaie

13 3% Btryi

15b fib Europe fid

16% 15 Ejcebori

40*4 26X0 EwiX

90% 77% Enn

0 20 £9 19 27 7 7
056 32 fi 878 17b 17%

1 2164 1% m%
0X0 a4 21 140 48% 47b
1 £6 99 12 481 16% 16%
1.48 3.7 12 429 U3Sb 38%
1.76 13 B 1450 54 63%
1 60 £0 IB 7971 79b 78%
1 60 £7 12 5S4 56% 58%
0X8 £7 14 2651 32% 32b
0.56 1 6 22 B7B 1135% 35b
0 44 29 3 0 155 1% 1%
100 13 I1 12109 UIBb 1B%
0X4 £2 9 1019 20b 29b
DIB £1 14 601 4 3%

22 3591 28% 27%
0X8 1.5 16 356 19b 18b

5499 63b 62%
094 £4 20 1634 U39b 39*2

7 IBB V% 9b
45 B9 8b 8%

0X2 £0 2046803 iC6% 2S%
0.12 1 5 122 118 7%
1X6 £2 19 1848 90% 89%
047 7.4 HOO 6% 6%
128 68 18 297 18% 18%
003 06 17 2372 14% 14

111 18 12 32 61 807j
1X0 4X fi 154 247a 24b
036 £0 18 1653 18% d18b
062 54 10 156 11% 11%
1X6 65 11 1540 22b 22%
050 £1 18 4863 42% 42b
012 05 28 4573 24% 23%

33 85791139b 37%
7X0 72 2109 uB7b 97b
0X0 0X178 4839 21% 31b
1.80 6 5 17 4073 Z7b Z7>«
1.10600 2 23 1% dlb
033 1 1 27 2993 29% 29%
0X0 OX 12 1507 2Sb 25%
118 42 70 £93 M% 28
0J34 OX 38 599 45% 44 b

8 141 22b 22%
050 58 13 946 8% 08%
a an 5 7 136 i5% 15%
104 66 39 15% 15%
1 60 4 2 10 870 30% 37b
316 16 1511442 87% 86%

7 %
17% -%
1% +b
47% -%

16b
39% +%
53% *b
78% -%
58b
32%
35b -%
1% -%
18b
2S% -%
3% ^%
28% -b
19*4 -b
62% -%
39b *%
9b -%
»%
26% +1%
•t
90% *%
6%
18b
14% *%

11 % +%
22%
«*z
24% *%
38% *lb
97b
21% %
27% +%
*%

+b
25b *b

28 -b
45

22b *b
8%
15% %
15%
38% -%

3% 2%FAih9m
16 13% FT Dealt*

17 97j FataCtAinA

8b 5%Fan3t8al

9 3b Farati Inc

HD*i rub Fed Wn Ln

25 20b Fed RHy

7% 5%Fe*U5
84% 56*0 FedEw
24% T6%Feragi

37% 27b F«MM
27% 20% Federal Sg

36% 25 FerDepSl

28% 2£% Ferro Cwp

22b fi% FtdCan

IIS'S 43 FDa

17% 12% FtaQsrtwt

53% 41 RrstAmSi
<58 46FstSkS

fib 3*4 FstBtaiAm

29% 21 FtsTBmd
49 34b FChNTO

88 00b FKOla

1«b !2%FlraF«

28b 20b FUMs
fib 13% Fst FW F

60% 51% Fit unto

8% 6%FflUnR

61b 42% FmdUSA

45% 38b Fkaiftg

49b M% RrctB Co

47% 37% FtodF

33b 23*jFtaidErt

£070 11*2 FMmOk
60 «2%Flghfcft!X

36*2 32% Fbfrg

21% 11% Flowers

40% 34% FUa
71% 57b Ftacr

76% 60% FMCCp
37b 27b Ford

9% 7% Font;

47*4 39% FoeBMl

29b 2% FTrtte

48% 41% FH.

10% 9% France Gm
Bb 7% Frank! ft

73 46% Frank! R*

35b 20*3 FradUoyer

6 3% FriMA
5% 3% FftMB
44% 31 FH«C«
34b 26% RMOGAi
36% 27% FlMC® 4

30** 21% FrowCn

ab 25%Fron»«

33% 22% FfLoom

93% 72%FdAmEn

29*Z labFwpaEnl
Z?b IBFornni

0X8 £4 2 7 2b 2b 2b
1.12 7X 119 14% 14b 14b

13 68 fib 13 fib
0 40 5X 15 2 6% 6% 6%
088 124 24 6 7b 7% 7%
1X0 1 2 14 8613 96b 94% £%
1X4 7.1 30 220 23 2£% 23

0X8 IX 8 235 6% 6b 6%
15 3738 82% 80% 80%

0 48 £1 39 1302 23% 23% 23%
0.7B 22 1 52295S 35% 34% 35%
0.58 £J 21 156 25*j 25*4 25%

4311990 33% 32% 33%
062 £3 76 769 £7% 27 £7%

5 731 1J% dfi% 13%
0X0 OX £7 2015 92% 00% 02%
016 1.1 17 152 14% 13% 14%
1X8 3 5 13 57B 52b 52% 52b
1 65 £6 12 3838 65 63b 63%

12 4 10*4 10** 10b
025 OX 17 944 X7b 2B% 27
1.44 1 0 1310598 u49 48b 48*2

0 16 0X497 5182 84% 84% 84%
0X3 02 7841114b 14% 14%
0.40 IX 16 451 27% 27% 27%
13 84 1765 15 14% 14%
232 3.4 11 3402 68% 67b 68
044 6 3 10 234 7 6% 7
036 OB 16 5631 uolb 59% 61%
1.44 3X 13 111 44% 44% 44%
1X2 11 14 539 49% 48% 49

1.72 3 7 30 5739 46% 45b 46%
0 64 IX 12 1283u33% 33 33%
0X8 OX 28 560 17% 17% 17%
D.5B X2 17 3490 49% 49% 40b
206 6X 14 1349 33% 33% 33%
DXO 29 38 4606 id % 20% 20%
0 62 16 14 236 3938% 39

0X8 1.1 20 1791 G£% 61% 62%
2X0 11 13 5235 72% 69*0 70%
1.47 4X 1122599 33% 32 32%
0X0 99 110 8% 8 8%
0 8Z 1 9 44 1885 43% 42% 43

0 507 2b d2% 2%
1.76 3 9 15 3206 44b 43b 44b
0 00 OO 118 10% 10b 10b
054 6.8 92 U8b 8% 8%
044 06 19 605 70b 70 70*3

27 1763 u35b 34% 35*4

005 10175 27 5% 5b 5b
005 1.1150 15 4% 4% 4%
036 1 1 7 1058 32% 32 32
0X0 31 35 416 29% 29% 20*4

0X0 £9 37 SSZ 31*2 31 31%
060 £0 9 326 29% 20*4 29*2

0X5 12 24 6170 26% 26 2Bb
10 1792 31% 31% 31%

080 19 19 35 00*2 89b 83%
« 10 23% 23% 23%

0X4 1.0 13 221 33 22% 23

»% 53% GATH 3 875

1

51b 43 GATT

44% 13b CM Ind

49** 37b GTE

22 1 7 GTE F 1X5

9b Sb Gated Eq

30% M&Utor
73% 59 COtaR?

36% 21 Canine

28b 16% CayWEntA

39 33% SCO®
10% 9% Bean 1

1

27% 23% Semen I

17 11% Gn<wp

23% *9*2 GnAkrn

71% 57GenDynt
96 69% Gofiec

th £30 Gen Host

14% 7%GOflHous6

80% 52 dlUl x

53% 45% GoofJtr

88b 45 GrHuH
I4J>; SOSerfle

44b 32Gaat)i
55% 51% GenoitBCh

34% 21 Ccnbatr

3X7 6.7 2 57% 57%
172 16 11 421 48 47%

7 217 16b is

188 45 1528775 4Tb 39%
1X5 69 4 18 18

1 O0 11 D 407 9*4 9%
1X0 33 11 789 31% 30*j

1 44 £0 20 3343 73 b 72%
048 IX 20 7712 £9% 28%
0X6 IX 1218418 19%dl8%

26 96 35% 34%
140 14X 11 9% 9b
0X0 1.1 11 34 27% Z7

0X0 3X 22 1744 16b 16%
012 OX 184u23% 22%
1X4 £4 13 1087 70b 68%
1 84 IX 22*3100 95% 94%
0X8 l£B 5 117 2% 2%
0.32 12 22 69 10% Sb
£00 14 21 1484 58% 58%
160 10 81831 Sb 51%
0X6 1.7 18 3865 55 83%
1X6 1.4 13 2030 144% 143%

0X6 £1 22 703 41% 41%
51 617 53% 52%

244 7913 27% 25b

57% -%
*7% -%

IS %
42% ,3%

IB

30% -1%
73% -l

2
Sb tb
19% -2%

9% +%
27%
16b +%
23%

58'z -%
52b «%
55 ^1

144% «JZ
41% -b
53% +%
55% +b

40*2 -b

11% *%
54*2 -b
fib -%
nb -b
ab
37b %

23% -b
21 4-%

15*2 +%
1

ISP
960 Lowdot*

10 3%Gmsco
Bb 2bSenatasi

18b 8% Covad he

46% 406enafl

27% agla SI

81 63GrotaP

1IE‘i 97&0a7.72

17% 13 Boiler S3

13 HQeraaiyFd

16% fib Getty Petr

10% 7%Gtant&p
16*4 to% Gan tads

76% 48b tos

8% ebSamsOd
32% 23b SMAV
43 27b Qetaoi Co

25 IBGfabhdT

18% 7b SdMMar
62 49GH^n

45% 33%am
53 41*2 Wfeer

7% 4bGrtbdrik

35b 30b GPU

78% 62%angrw
21% fiSmero
35% 13% SCaanos

31% 25b 0 MU
36b 19% OHPT s

78% 48% Q Lakes C

51% 44awtilro

28% 21% CtWFta

29% 22% Gram MrP
42 23GmTieef

41% 26%Gmpnm
10% 7b Brtton

12% 10% Grntti spn

9% 3% dTdbADfl

78b 32bScd
25% 19% CUDnnlH
6% 4% GuBCffififl

WL H Sk
Dh % E UDc BJjS

15 867 8b
4 534 4%
22 3610018%

1X5 25 16 1956 44%

032 1.1 9 557 29b
2X0 £7 185331 75%
7.72 76 ZlO 101

032 £3 TB 1173 14

112 DX 116 12%

112 OX 17 4 15b
5 22 S

020 IX 10 105 15%
072 IX 38 9650 74%
006 0X337 T74 6b
096 11 291119 31%
DXO IX 5 542 37b

S 245 18
36213DSu1B%

0X8 06 12 386 60%
1.10 £5 20 1733 43b
1X0 22 10 1397 45%
0X0 05 22 4 5%
1X4 6X 7 B35 32b
1 00 1.4 17 659 70%

20 235 18%
8152* 17%

1X0 32 23 0501131%

0X0 0 7 16 2681 23b
046 0L9 11 2904 53%
06011.4 S 22 48%
1X0 3£ 13 5167 27%
212 BX 10 30 23%
0X5 06 19 3058. 36b
0X0 IX 16 7641141%

12 715 10

a*2 3 5 35 12

8 2839 5b
0X0 04 34 5815 76%
080 23 II 104 3*b

8034 6%

am
am rm.

8 8b +%
3% 4% +%
16% fib +1%
43% 44% 4%
26b 29% +b
74% 75 -%
101 101

13b 14 *%
12b fib

15% 15b

S
9 -b

15*2 +%
73% 73b -1%
B% 6b *%
30% 31% *b
34% 36-3%
17% 18 +%
17% IB %
59% 00% -b
43b 43% -%
44% 45b -ib

5% 5*2

32 32b *%
68b 60% -b
18% IBb -%
*6% *6% *%
31% 31% »b
20% 29b +%
52% 53b +1*8

49 49 -%
Z7% Z7b +%
23b 23% -%
38b 38% <b

41b 41b -J;

Sb 10 -b
11% 11% -%

5 5b *%
73b 75 *3%
23% 23% -*2

6*z H% +%

21 16% HR Tel ADR 088 5X 15 1156 17%
16*8 13% HRE Props 1X2 7X B 14 15%
59% 44% HaAtn 100 17 3412206 56%
14% Bb Hatwood ID 14 fib
11% SbHtttkFMr 0X2 17 19 32 8b
16% 14% tfeock he 1X2 8X 19 28 15

22% 19 H mckJm 1X4 0.4 25 53 19%
10% B% HndVmx 0X0 85 476 9*z
7% 4Hmfeman 0X0 3X B 390 6%
IBb l5%HwdyHaroi 024 m 17 176 17%
£4 17% Harm a*0 IX 17 975 21%

34% 23 HnUM 048 IX 17 432 30%
13% 6% Hanson AOH 0X914.4 325C21 7

57 38 HarGGn t 072 IX 23 966 52%
32% 20b Kartand 1X2 12 « 1325 32b
49% 26% Haley to 0X0 04 a 7045 46b
55% 32 Harman tad 020 0.4 15 240 50b
42% 29% Harlg 040 1X 15 2160 39%
38% iTbHanaiBd 25 4131 18%
58% 48% Halite 1 36 £1 14 695 85%
69% sananeox ia u i* 909 60%
28*z 70% teflfcHnte (UtT 02 30 217 28

52% 43bHrttSuali £28 52 14 214 44%
6% 3b totem 0X0 13X 6 2143 4%
16% 14b HsSoasx 1X3 8J 44 15

39*2 33b Haruatofi £40 7X 12 767 34%
IBb 15% MVlRetX 1.44 £1 181183 IB

36% 30% Hc«h Ca £32 BJ 16 204 34%
14% 6% MtttaigX 012 OX 19 274 13%
40% 9b Httteourn 17 3039 *3

39b 5*2 Haatam 34 6468 39b
9% 5% HactaM 005 08 2 782 6%
24% 13b HadgMey 028 £1 18 2403 13b
36% 29b Hate 1X6 3 0 19 4445 35%
SO% 26% HotaaP OS1 1.0 41 3217)150%

66b 47% note 0X2 IX 17 5153 51%
51% 32 ItaAay 080 1.7 26 1641 48%
57% 37 HawPac 0«8 1X1924132 47%
20 10*z Heatel 39 1080 19%

12% 9b Hfcemta A 0X8 2X 11 629 11%
8 7% HI YU hex O78 10X 223 7b

9% B*zMTUPb 084 9X 105 a%
21% 16% HO&ttns 1 SB 21%

14 11% HbragAH DEO 4X 15 330 13%
40b 31% Menton 062 1.7 23 213 36%
30*2 15b HBtato 0X0 1.1 2010(77 28%
107% B9M&KH 0X5 0X 25 46 94b
99% 41% Kmeoep 020 0A 32 5517 56%
15% 8 tone Strop 24 961 10

20% 14 KmsBrN 020 1.4 60157E1 14%
2% 1% HonpAtUQ 0X4 16 35 93 2%
55 40% Hnutol ADR 0X2 04 38 40 49%

66% 44% HnywD* 1X3 17 21 0946 63%
35% 28HrcMmX 0*4 IX 10 197 32b
26 0% tazCMS He 73 15W 11%
28 19% toted « 060 2X 20 1606 23%

16% *2% totem 007 04 9 2957u16%
16% 11b HsMar 028 IX 25 1923 15%

10 5% HsManSv B 165 9%
50% 40% tojgnanM 0X6 Z7IH 234 46*4

86 52HW1 1X6 1X 18 1538 85
16 12b How* 018 IX 24 7 15%

38% 31 b Hu&MB 1X8 5.1 19 403 37%
18% 11% total Fd* 0X8 05 22 278 16b

14 10b tolyCWp 034 25 51 147 13%
41 26% ftjg**s Sup OW 10 15 5*5 38%

28% IStonana MBS 7ZX 64 3697 20b
17% fib tort Mfg C 0X8 23 14 13 16b
8% 4% HunBngdm 0X2 £9 3 145 7%
9% 8b Hyparim 090 96 E3 9%

42% 29% Hang
38% 17b HantehBd

68% 48% Haute

69% 58 Hancox

35% 30% HeWhCa
i4% 6%nttitaieA

40% 9b ratoource

39b 5*2 HaaSMti

9% 5% HactaM

24% fib HahgMay

36% 29b Hate
50% 26% HokaiP

66b 47% McUas

51% 32

57b 37 HawPac

20 10*2 Herod

12% 9b Idiinita A

21% 16% HO&VBns
14 11% HbragAH

40b 31% Mental
30*2 15b HUSH
107% 89 Utacrt

59% 4i% Hmeoap

15% 8 tone Shop

20% MHuearM

26 9% toOas Ik:

28 >9%HonaUi
16% 12% totem
16% Mb HsMar

10 5%Hs«aiSv

17% 17% -b
15% 15%
56% 57% *b
13% 13%
B% 8% +%
14% 14%
fit; 19%
9b 9% *%
6*2 6%
17 17b +b

20% 21

2B% 30 -%

6% 6% +b
52% 52%
31% 31%
44b 48 +1%
49b 50% *b
38% 39 +*2

17% 18% *b
64 64% -Tb

99% 80% +%
28 £6

43% <3b -b
4% 4% *b
14% 14% -%
34 34% %

17% 17% %

fib fib
37% 38b -1

Sb 6%
13% 13% -%
34% 34% +%
47b 50*2 *2b
50% 51% +%
47b 4S -%
45% 47% %
19b 79*2

nb 11% •

7% 7%
Bb S%
21 21 -%

13% 13%
38 36% +%

Z8b 28% +b
94*2 94*2 -b
56b 56%
9b 9%
614 14 -b
2*2 2% -%

49*2 48b
62% 62% -b
32% 32%
*0% 11 -%
23b 23% -b
16% 16%
15*2 15%
9% 9%
46 45% +%

84% 85 +%
15% 15% -%
36% 36% J2
16% 16b

*3 13% *%
37b 38*2 %

20 20% -b
16% 16b %

23 22% IBP he
26 lib P Tim

9% 9 FTPrapty

4% 2KT Ka

34b 27b MahoPter

41% 29bUe>*x
32 27% RPm.42i

29% 25%1PI«B8*
30 26% aPr4Xx

31% 23b BnofcCn
45 41 VwaRPAx

30% 24b Bam «

60 45% ICl

26% 19% taiatai

44% 22b MC tort
8% 4% tan Del

17% 15b MAlnwsl

36b 28blnoo
17 10% tartan

29% 22% MEpnpy
13% 9% tartafiSJ

47% 35%hgRnd
29 i6taMSr>

40% 22tepU0dp
rob 16%H9d»
Bb 2% hkd&d

33% 20% Harltofl

17% 14b tataraap*

4% lb Mtata

13T*s 83% BM
19% UblnfftnB

51% 41WFF
21% 15b MU*
44% 35% taftep

50 30% kitpub

1* io% mtancjftn

33% £8% htetPw

7% 4% htTAN

22% 10b inflBamaT

27 llbHReck
3% 1% H Tectm

51b 38% talks

£7% £4% tan Ed
14% 11b tai kne

9% 7% My tow
68b 41%ITTCp
52% 44l I nTHI
£8% 21% mta

0.10 04 31093 24 23% 23% %
200147 1 89 13b 13% 13% -%
0X0 05 15 250 9% 9% 9%

32 76 2% 2b 2b
188 60 12 250 3lb 31 3lb •*%

056 16 14 211 35% 34% 35% +1%
£21 71 riOO 31b 31b 31b
204 75 2 Z7b 27b Z7b
210 71 £ 29% 29% 20%
080 £5 14 1338 31% 31b 31% +%
3.00 7.1 2 42b 42b 42b
1 12 42 11 I486 26% 28% 26% -%
202 4.0 16 541 51% 51 51% -b

664 25% 24% 25 -%
032 08 34 3779 38% 38 38b +%
050 9 6 II 158 5% 5% 5% +%
128 79 92 16b 16% 18% -b
040 1.4 13 3156 29% 29% 2B%
0X3 8.1 151 11% 11% 11% -b
1.14 4.7 12 90 24b 23b 24b +%
005 05 67 9% d9% 9% -%
062 IX 14 3121 45b 43b 44b -b
020 12 9 4316 16% 16b 16b +%

26 3022 28*2 26 26b -%
025 IX 5 30 16 16% 16%

|

4 162 4% 4% 4% -b
060 IX 7 228 32% 31% 31% -%
1.44 92 78 15b 15% 15% -%

17 252 3b 3*z 3b t%
1.40 1.1 21 159M 129*2 127% 126% -1%

41 90 17% 17% 17% -%
1X6 3X £3 £143 42% 42 42% .%
0BO 5X 17 338 16b 15% 15% -b
100 24 £019000 42b 41% 42b +%
0X8 IX 2S 655 49b 48% «b r%
0.12 OX B 74 13% 13% 13%
208 7X TO 78 29% 29b 29% -%

28 190 6% 6 0 -%
012 05 27 3687 £2% 21% 22 +%

12 3153 13% 13 13b
12 1142 2% 2% 2% %
31 121 48 47b 47% -%

1.48 5X 13 555 2B% 26% 26b +%
014 10 40 14% 14 14

CUE 02 79 8b 8% 8% -%
26 5674 43% <2% <2% +b

160 26 13 £147 61% 60% 61% +1b
0 BO 26 2 2478 23% £2% 23 -%

48b 44% J Bvar PF*
50 45b J FfenrL

<3% B% Jackpot Bi

29% 19% JacrXn Eng

10% 7*3 Jakarta Gr

10 7% Jap Oh
58b 45*8 JUS1

103 98 JreyP7XB <

75% BS% jnmQi

53% 4l>z JanU
0% 7%toBsmn
24% 16% Johans ta

437 47%
! 58 48%
I 16 62 10%
>5 205 23b

43 8%
i

117 7%
i 13 610 SBb

3 102

f 14 615 re

.2517972 51%
47 31 7%
17 235 22%

47% 47% -b
48% <8% -%
10% 10% -%
22b 23

7% 7% -%
«% 7%
55% 58

102 10!
ra% 74% -%

50% 51b +b
7% 7% -b
22 22 -%

37b £4%KLMRDt* 1.02

36% 37 KH Energy 1X4
62 65% KznO 45 4 50

27% 23%K**BPPf £40
10*2 Bb toot) Si 092
3% 2b Kareb Sen 008
26% 23% KvCyP 1.62

IBb 15KanCyS4% 1X0
49% 36*2 KansttSIn 040
15% 9%M!kld 030
16% 1T% KautaaiSBr 0X0
49% 26% Harden 048
9% 6% RBoiAus 0.78

80% 84% Ketogg 1X6

20% 13% KeBmw 080
11% 10% Kaepi IMi x 099
9% B% Kemper HI i £00
13% 12*4 taps IU i 087

38b 27% Kenraa D60

67% 55b XaiMe 1X4
45% 33% Keitt 1.52

12 GbKeystaOn
22b 17b Kuista tat 074
125% 68% KtataQ 1J4
45% 34%KnBHId
Mb Sb total 0X8
38*2 20% Krftu 080
15% 9% Krtmornoi 008
24 17% Kuna Fd 0X6

4T%34%KFM 132

48b 33*2 kroget

30% 27% KU Stagy 1.72

18% 11% KuhtaanCo 060
i55ire%KytnmCR 6X5
29% 21% Kysortadux 0X6

4X 7 200 2S%
29 IB 3S5 36*2

5 6 2 80%
8X 12 Z100 27b
92 TO 10

25 25 1247 3b
6X 12 TOO 27

SB Z100 17

OX 8 3122 47
28 3 12 10%
£4 7 1640 13

1.1 14 478 42%
87 103 9
2X 32 1944 67%
13 13 185 18%
93 178 10%
02 lfi Ob
7.0 982 I2*z

1.7 18 7B5 34%
2B2B2 1231 63

34 12 2438 44%
28 4 7b

4X 29 718 18%
£2118 4294 88

9 548 37%
4.8 T2D1G 10%
£2 34 1928 38%
0X 32 193 13*2

034591297 16%
38 11 161 35*4

1710726 43%
SX 12 124 29b
38 14 372 18

06 17 13 142

22 10 72 29b

2Sb 25b -b
35*2 3Bb %
80% 60%
27b 27b
10 10 -%
3 3b *%

26b 26% +%
17 17

46% 48% *1*2

10b 10% -%
12b 12b -b
41% 42 -%
8% 9 *%
66% 67% +*2

17% 18 4%
10*2 10% +%
»% 9b %
fib 12% Jg

34% 34% *%
62b 63 +*2

43b 44b
7% 7% -%7% 7% -*a

18% 18% -%
84% 85 -%

37 37% -%
10% 10*2 +b
35% 36%
13% 13% (*%

IBb 1B% •%
35 35 -b

41% 43% *2%
29 Sb +b

15% 16 -4*

141 Ml -1

29% 2Bb +b

at rl Sta

6 E Wk
On me.

Law am Owe

3% *% LA Sear

23b 29%LSfiE£n

39% 17*8IS L0

34 15b lx Quteta

34 25%La2Boy

24% 2DLacte5e&

21% 18% USnge

13% 7% laosmSS
24b 12b LandsEm
12% io%LMtern
39*4 25b lev CUP

29 2UBraal
24*2 lBLeeBrierp

34 2&% Lees (ten

30*z 23%leggF*

Z7 31% UttBBi

27 21% Lems* Dp
5% 2%Utnetaf

11% 9% Italy AS

36 33%lta*CP
57% 49%ia>
22*2 15*4 UMW

57 43b UC3W4*
19% 16%-Unca RIFd

G6*z 55% Longa. PB

51% 40*2 LB&ta

42% 28bUzO)
5% 3%UX£HBy*

95*2 73UXHMI
53b 4£b LocOaCb

88b 72% LAMS
43% ZSbLngsou

18% I5%lgteu

48% 37% LngWjr

IBb i4%UmgitMF
63% ®%laaaL
£8% ISbLntf
43b 28% Lows*
15% 10% LTV

3% % Limits

31 28% Lite)

Sb 20% Lubyc Cats

48b 29b Luceorrm

30b TSb LUranstnc

82% SbLiectta
2S% lablyrEft*

32b 2l%LyondBBP

-L-
i soo 2% 2%

1.15 SB 18 2S 23% 23

15T55B2 26% 25%
0.10 05 31 4734 20% 19%

ore 24 14 33 31*2 31%

1JZS 5-3 12 58 24b 24%

0.40 £1 10 .220 19 fib

OXS DLX 8 161 8b 8%
(UO QB 22 40 22% 22%
0X0 3X 85 356 11% 11%

17 MID 37*2 35%

0J2 32 13 S3 Z2% Z*%

048 21 19 SOB 23% 22%

OS IX 11 133 33 32%
048 IX 19 320 30 29%
020 OX 9 6913 26% 25%
aiD 05 10 1179 22*2 22%

67 90 4% 4b
1.15 112 423 11% 11

OJ4 21 11 « 35% 35

1X7 21 1612727 G7b 6B%

040 2X 7 4757 19% 19%

1X1 4X 10 M4Z 46% 4Sb
272 MX 89 18% 18%

606 82 zPO 60% 60b
15 314 48% 47b

045 1.1 221598 042% 39

05211X 6 207 4% 4%
160 1J 16W30 94% 93b
1X0 26 18 124 45% 46%
1.00 72 5 3883 81b 79b
020 05 20 117 39b 39

1X8 9.7 B 16D6u1B*2 18b
1.12 2X 17 97 43b <3

060 39 12 938 15b 15*2

024 04 41 611 57% 55b
056 2£ 14 938 21b 21*2

0X0 05 Z7 3504 41b 40%
012 1.1 9 972 11% 11%

1001 1 d%
1X0 34 12 566 29% 29

072 21 13 388 23b 22%
0X0 05 2936172 48% 46%
1X0 63 721187 16%tf15b
0X9 05 23 668 66% 63b

15 ZOO 21% 20b
090 35 11 636 23% 22%

21%
40% -%

11b %
U V.

29% *b
22% -%
48% *1%
15% -%
K% -1%

20b -%

23% +%

48b 22b UGM Grand

25 12% Ksfifi

11% 6% Itegnetek

Bib 70»gAtK 152 1.7 13 455 90% 89% 90 -%

28b21%MCtt 0X3 33 11 312 Z7% 27% 27% +%
7% 5% MDCHdgs 012 1.7 7 22 7% 7 7

23*2 19% MDUR83 1.11 4X 14 83 22% 22% 22% -%

6b G*gUF5Eo*»* 059 U TO 160 116% 6% 8%
19% IB MS Prop 1X0 52 9 34dl9% 19% 19% +%
48b 22b MGM Grand 20 S85 43% 43% 43% *%

SfibMEftfi « 346 1125 38% 24% *%
11% 2 764 11% 10% 11% +%
2lb 17% Mabysta F 003 02 225 16% 18% 18%
43*2 35%tftKfer 052 1 4 IS 607 42% 42*2 «% +%
32% ISiiMBta: 0X7 £1 17 110 91% 31% 31b -b

43*2 31*2 ManoC 0X9 0X 31 1214 41% 40 41% +1

43 2% Maanmr 0.14 05 16 4600 29% 29% 29% +b
3% 2%HmnLoa 0X0 59 28 218 U3% 3b 3b *%
31% 2B% Item 0X0 1X 31 6491131% 30b 3Tb **2

7 5Mrans 030 4.8 28 40 Bb Bb 6b
24% 17*2 Mat IV 0.14 08 15 832 23% 23% 23% *%
39% 37*4 Mbi* OS OX 28 3493 u59% 58b 59% +%

21b 17% MabyWaF 003 OX 225 19

43%35%U»*r 052 1 4 15 607 4#

32% laiiMndBC

43*2 31% ManoC

31% 26% Item
7 SUram

24% 17% Mat IV

59% 37*4 Krril

101% MbUaracL* 3X0 18 181219100% 99% 100% -**2

32% 2S% Mantel 10 1657 30% 30 30% %
32% 26% MaseoC x 080 £7 106123 30% 29b 30 *-b

18% 10% MncdTeUi x 020 1.4 37 819 14% 14b Mb *%
9% 8*2 UaasmutPI 076 BX 166 u9% 9*z 9%
37% 34*4 Ntaml 2X0 7.7 10 127 36% 36% 36% -%

18% 12% MMSd 19 124 15% 15b 15%
168157*4 MAnsUta 0X6 OX 25 28 170 IBB 170 4-1

29% 21% Malta 0X4 OX 21 9511 26 26% 27b *1%
20% 12% Itauim 31 163 14% 14% 14% -%
5Zb 40Ma|DS 1.16 £4 16 7664 47% 45b 47% +%
2Z% 17% Maying 058 £7 20 2763 20b 19% 20% +%
36% 22b HMA Carp 0X4 1X1B7D0S 36b 36% 36% +lb
20% 2lb McOWcby 038 1.4 28 117 29% 28% 28% -1%

30b 25% McOeroCX 220 03 30 26% 26 26% 4%
31 29%Mc0wm£6 £60 8.7 2 29% 20% 29% -%

29% 17% IfeOdH hi 038 14 II 63 28% 27% 27%
54% 41 MeOaM 030 0.72113754 47 45% 45% -1

20% 12% Mranm

52b WMajDSI

22% 17% Maytag

31 29% McOwnCX £60 8.7 2 29% 29% 29% -%
29% 17% IfeOdH hi 038 14 !1 63 28% 27% 27%
54% 41 MeOaM 030 0.72113754 47 45% 45% -1

54% 42Hc0n0gf 048 OX 35 2680 53b 53% 53b +b
49% 37% McDwH 132 £9 19 1321 45% 44% 45% *%
55% 39 total 1.00 ZX 17 1038 51 4Q% 50% *1%
61% 48*zlftodCp 1X0 £2 10 3288 55b S4b 55b 4-1%

30% 25% MaasseR 044 1.7 11 181 26% 26% 26%
36% 31b UmanBI £78 7X 13 826 36 35% 36% •%
24% 20%Medpm 5040 24% 23% 24% 4%
G6b 44*zMfflmcx 038 0X31 8244 64% 63 63% -%

55% 39 total
61%«8%lfca£p
30% 25%Maasnrn
38% 31b (to*n«

24% 20% Masons
66% 44*z Mdtocx

33b 25b Medusa Crp 060 IX 11 411u33b 32% 32% +b
64% 48*2MaB0i

38% XlbMaMta
0% 8% Urirtu x

67 44% Mens
72% 56% Mtofc

£35 17 12 2585 63 62% 62%
044 IX 6 Q9T 38% 38% 38% +X,
084 92 36 9b 9% 9% -%
1.14 £2 14 861 52 50% 51%
I SO £2 24Z75Q3 «72% 71% 72 +%.

15% lObMunyta 030 £4 17 3906 12% 12% 12%
5Db 39% MhHi
71% 49%ltalyn

5% 2% Mesa

040 06 25 202 i£0b 48b 49b
1X0 1.7 9 5927 89% 87% 68%

83942 4% 4 4

!
Mesani Tst 028 7X 12 28 4%

15 lt%MestaktaC 10 3 14% M% 14%
55 47% k*ffl£390 3X0 79 Z10 49% 48% 40%

17% fibMsucoFa 0X2 4.1 4 2971 15% 15 TSb 4%
69b 50*aMBCto» MB 02 16 683 65% 68% 06% +%
<3% 16% UcmTecd 0X0 OX 1128049 31% 30% 31% *%

4 % MUMWaMl 002 £7 0 1536 ft b % -A
9% 7b MWAinR 0X8 9X 18 15 9% 8% 9% -%
18b 15%l&taEagy 1X0 7X II 1868 15% fib *5%
23% 21% Utau O 060 £7 4497 22% 22*2 22% -%
17% 33% lOprx 036 IX 17 3246 37% 36% 37 4%
72b 61% MUM 1X6 £7 30 6971 U72% 70% 72% 4-1%

29b 16% IXrageRas 24 5062 2«b 24% 24% -%
31% 15%Utd£uAi 048 24 96 28 20% 20b 20b
21% 15b HE&E16* 0X3 2X 97 133 2t 20% 20% -%
7% 5% MW Carp 22 480 7% 7 7

120*4 107% KM 4X0 3.4 15 6557 116% 116% 118 -%
12% BbUoteadar 5 518 9 Bb 8% 4J%

13 9*2 UmUctl 020 £1162 7 8% 9b 9b -%
43b 23KB1U 060 1.4 2917880 42b 41 41% -b
9£ 8*2 Mora Erto oxgnx 1 9 6% dG% 6%
£3 2D%HiW*aPe« 1X0 7X 18 1209 21% 21% 21%

16% IBbMoraganSr U6 7.7 9 52 17% 17% 17b
20% 17 Moan Cap 084 4X 6 707 19% 19% 18% +b
02*2 73% MrgnJP 324 3X 1111838 83b 82% 82% *%
13 BbHvsaiQtai 1.14 105 326 11 10b 10% -%

81% GB%irganJPPI 5X0 07 2 74% 74% 74*2

16% 11%MonianKgn 0X8 IX 8 185 15% 15% 15%
8% 4% Morgan ft 46 65 7% 7% 7% -%

54*4 40b WgrSn 070 1.4 81102 51% 5T -%
9% S% MdrKatf 0.10 1.1 39 2702 9b 8% 9 -b
41% 33% Mrteta 0X0 IX 17 3329 41% 40% 41
63*z 46% Mtafa 0.48 1X 2132156 49 47% 49+1%
9% 8% MWtariT x 060 6X 82 B% 9% 8*4
>1% 10% Mntaaie 070 05 142 10% 10% 10% +%
51% 40% Mrotiyof 1J0 £6 21 333 90% 48% 50 +%
23b 14% Milan Lais 016 1X 21 2028 15b 15% 15% +%
lib 10MYRGP 020 IX II 6 10b 10b 10% -%

9% sbumw
41% 33% Mrteta

68*2 46% Mkpta

9% 8% MUteriT x

65 52% UCH (tap 1X0 IX 12 32 55% »b 55% +%
6* 45%Nacco 0.75 IX 6 103 47% 47% 47% +%

36% 28% NakaCh 1X0 £8 17 720 36% 35% 3S% -%
18% 9% Nashua 072 54 9 21 13% 13b 13b
15*2 9b HWAutoCr 16 128 11% 10% 11% +%
94% 64% NabCk £32 £6 11 4053 B8% 67% 8B% -%
23b 19*2 tfwteHta 1X8 6J 18 137 22% 22b 22b -%
55 43b NatAustra 328 01 10 110 54 53% 53% X4

43b 30%MCKyx 1X0 3B 12 2740 42b 41% 42 J«
46% 20% NlDala 030 07143 204 45% 44% 44% -«%
22b 7% HWEducn 48 824 18 17b 17% -%
38 31% (fa! Fuel 1X5 4.4 14 173 37% 37% 37% +%

43b 30%MOyi
46% 20% MDaia

22b 7% HWEducn
38 31% total
44 36% to praam £00 04 15 126 37% 36b 37% +%

23% fittSercl 27 5467 19b 19% 10% -%
«b 31% NGsv 1.18 3X 18 1151 35% 35 3S% +%
11 ^BtoStM 4 8 7% 7% 7% +4

56% 42% Haim 014 03 21 453 45% 44b 45% +%
12% 8% Hate 7 898 8% 9% 9% +%
56*2 52b tartar G a 6X0 10X 10 55% B5% 55%
36% 17% Neman Mw 020 06 25 3465 33% 31% 22% j.
Mb 11% NMannEq 10 744 14% 13b 14%
22% iBbNanrtPnrx 1X0 80 11 338 20% 20% 20%
5b 4b NauAnMi 048 9/4 241 5% 5 5%a% 14% NEngBna 0X0 4.4 22 42 IB 17b 18 +b
«Pa 31 MEsgB £38 7X 9 1174 33% 33% 33% +%
14% TlSgNewffmany 041 3X 270 14 13% 13% li!

^3 HewJsyfte 1X8 5X 13 63 28% 28% 28b
2%10%ltawP&nR 1X0 03 17 460 22 21b 22 +%26%21%NYSB5 Ito 04 7 328 22 21% 21%
37% ZOb MtrigalU 1910057 35% 83% 33b -1
32% 2SNete 0X6 1X 20 1201 30% 30% 30% J-
fib TSKMefl 040 2X 12 38 1« 15% 15b 2
ra% MumnC 048 IX 78 1036 47 45b 48% -%
60b 4S% KnmM 048 IX 78 7409 47% 46% «%»% 18% Hew Corp 0X8 03 1812518 22% 22% 22% +b

38 32 MagM3X £60 07 2 37 5 5 +b
10% 6% NtaDM 1.12134 6 868 8% 8% 8%“ 29 ^83*21% 119% Wl% +1%«% 35bMpaaw 1X8 4B 121730 38% 36% 36% +%
*5% 9%Khd 040 4X 6 26 10% 10 10%

^
45% a% toUAf 018 04 55 616 44% 43% 4^ .% I

J^llbNnMflM 62 700S SIB fib H?
*5% 7% HoamE 028 1X 24 4*47nT5% 15b ISb
B% 1%»otdRffi 16 1196 5% 5% 5% +%»% 76% HraK £24 £4 102904 94*2 83 93% -1%
49% 40% to*Hj» 077 IX 11 J23 47% 47% 47% -%

OisSSSi® a,G ^ a Z® *4% 13% 14%

26% 21%NYSS
37b 20b UrdgalM
32% 25 Naaed

18b T5NMM
72% 43b NwrmaG
«*b 45% KwmuBI
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Dow falls despite Carmakers mixed as bourses ease
.--'.Z&f--

earnings reports
EUROPE

AMERICAS

Profit-taking and worries
about the pace of earnings
growth continued to take
their toll of the US equity
market at midsession. writes

Lisa Bransten in New York.

By 1 pm. the Dow Jones
Industrial Average was off

26.46 at 5.978.32. The Stan-
dard & Poor's 500 dropped
2.12, but managed to hold
above 700 points at 700.45.

The American Stock
Exchange composite was
unchanged: at 575.65. NYSE
volume was 247m shares.

Equities were also trou-
bled by a sharp decline in

bond prices which came
even, although the consumer
price index advanced 0.3 per
cent, exactly as economists
had forecast.

Many companies' shares
fell in spite of stronger than
expected earnings, as inves-
tors took profits on worries
that the pace of earnings
growth might be slowing.
Profit-taking was espe-

cially fierce in the technol-
ogy sector. The Nasdaq com-
posite fell 11.87 at 1.24&23 to

give back some of the sharp
gains made in the first half

of this week.
Compaq Computer slipped

$2% at $73. in spite of report-

ing third-quarter earnings of
$1.25 a share, 18 cents ahead
of expectations. But that fall

was small in the context of
the rise of more than $10 in

the personal computer
maker since the start of the
month.
Silicon Graphics tumbled

37% to S62% after reporting
stronger than expected earn-
ings late on Tuesday. That
10 per cent drop came on
worries that the company
would not be able to main-
tain its rapid pace of profits

growth.
Other technology shares

that ceded some of their
recent gains were Microsoft,

oS $1% at $137%, Dell Com-
puters, off $2% at $85% and
Gateway 2000, which shed
$1% at $55%. IBM, which is a
component of the Dow. lost

$1% at $127%
Caterpillar, which rose

$2% in the wake of Tuesday's
healthy earnings report,
gave back almost all of the
previous day's gain as it fell

$2% to $74%.
Two components of the

Dow posted modest gains
after reporting earnings that

were cents above forecasts.

Merck, the US pharmaceuti-
cals company, added $% at
$71% and Sears Roebuck
climbed $% to $49%.
TORONTO followed Wall

Street into lower ground and
the TSE-300 composite index
was 17.19 weaker by noon at

5.463.41 in hefty volume of
49m shares.

Bre-X Minerals tumbled
C$3 to C$19.95 as questions

became more insistent about
the ownership of its gold
rich Indonesian discovery.
The shares have fallen
C$7.55 since October 4 when
disputes about the owner-
ship of the deposit became
public.

Wharf Resources rose
C$1.30 to C$9.20. while Gold-
enrp, which has bid for a
minority interest, fell 65
cents to C$12.60.

BUENOS AIRES tumbled
2.6 per cent at midsession as
political infighting and
renewed uncertainty over
the privatisation of the coun-
try's petrochemical compa-
nies sent a cautious message
to the market. The Merval
index was 15.10 lower at
563.75.

CARACAS fell 2 per cent
in slow trade in spite of an
expected fall in interest rates

at the day's 35bn bolivar
auction of central bank
TEMs. The LBC index lost

120.87 to 5.840.05.

Meanwhile. ABN-Amro
forecast that the index
would end the year at 6.020

and that further rises were
likely next year. It said that

the market was responding
to the tumround in eco-
nomic policy in the country
which had opened the way
to privatisation and
improved economic policy.

Mixed views on carmakers,

country by country, left Ger-

man equities more resilient

to the Dow than their

French counterparts for

most of the afternoon. How-
ever, the continent's two
senior bourses were running
close at the end of the day as
the dollar/D-Mark rate came
off the top.

PARIS got some support
from the resolution of the
Thomson auction. Thomson
itself, Lagardfere (which won
the bidding) and Thom-
son-CSF were suspended
while Alcatel Aisthorn,
whose bid for Thomson
failed, bounced against the
trend to close FFrlQ.SO or 2.4

per cent higher at FFr455.70.

Several French brokers
upgraded Alcatel after the
government said it preferred
Lagardfere. Thomson-CSF,
suspended at FFr161220, was
looking at a Lagardfere bid of

FFr156 a share, but the
minority had seen a rise

from FFr93 over the past
year.

In another spin-off situa-

tion, Fillpachi Medlas rose
FFr28 to FFr1,099. after a
high of FFr1,124, an talk it

could take control of Lagar-
d fere’s busi-

nesses once the Thomson
merger was consummated.

In carmakers, Peugeot and
Renault continued to reflect

the end of the French rebate

scheme which boosted new
car sales earlier this year,

falling FFr14, or 2.4 per cent,

to FFr582, and FFr2.40 to

FFr119.60 respectively. This

helped undermine the CAC
40 index, which closed 9.75

lower at 2.158-52.

FRANKFURT’S carmakers
saw the dollar drop by half a
pfennig from its peak of

DM1.5436, but the sector still

shone with Porsche prefs up
DM18 at DM1,113 in the floor

market after a peak of

DM1,147, and Volkswagen
DM4.60 higher at DM586.75,
after DM593.50. Daimler rose

68 pfg to DM8725.
Mr Hans-Peter Wodniok. at

Crfedit Lyonnais in Frank-
furt, said that Porsche, and
then probably Daimler, with
its quality car and airbus
interests, were the most dol-

lar-sensitive in the sector;

much more so than the big

three chemicals which were
all weaker yesterday and
which, over recent years,
bad performed much more
strongly.

The Dax index fell 13.67 to

an Ibis-indicated 2,705.06.

Banks, once again, were
weak. Viag joined them, los-

ing DM15.50, or 2.7 per cent,

at DM558.50 and suffering
from a perceived lack of
cohesion in industrial strat-

egy compared with RWE and.

Veba, its big competitors in
the energy and telecommuni-
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cations markets.
ZURICH consolidated after

its strong run and the SMI
index lost 32.0 to 3,790.2.

The Novartis partners

came under further pressure

on switching into Roche
after Tuesday’s well received

sales and profits outlook.

Ciba lost SFrlS to SFrl/587,

Sandoz fell SFrlS to SFrl,494

while Roche certificates,

higher for much of the day,

dipped at the close to finish

SFrSO weaker at SFT9.675.

SMH lost another SFE22 to

SFr-798, extending its losses

to 6.1 per cent since Stan-

dard & Poor's MarketScope
research group cast doubt
last week on the sales fore-

casts for the watchmaker's
Smart car project, being
developed in a joint venture
with Mercedes Benz.
Swissair lost SFr25 to

SFr1,045 as it tried to play
down the risk to its transat-

lantic alliance with Delta
after a new cooperation pact

between Delta, Air France
and Continental

BULAN drifted as worries

over European monetary
union left bonds and the lira

weaker. The Comlt index

lost L.62 to 619.54. Banks fell.

Credito Italiano lost L51 to

L1.644, BCI L31 to L2£41 and
San Paolo L220 to L9,700.

ENL the energy company
fen L106 to L7.4D2- Analysts

said that the market consen-

sus was that the government
would set a price of between
L7.000 and L7.500 for next
week’s sale of the third

tranche of the shares.

Fiat made an early

attempt at the L4.000 level

before recurrent worries
over the domestic car mar-
ket left the shares to close

down L17 at L3£81.
BRUSSELS defied the

Dow's decline, with the
Bel-20 index closing 2.76

higher at 1,791.14. Traders

noted that the key index was
lifted by strong perfor-
mances in a few heavily
weighted shares.

CBR, the cement company,
looked at the potential

expiry of a put warrant in
'

December and rose BFrSSr to •*

BFT2.470; UCB, the drugs K

group, rose BFrl,300.:

BFr64,400 on valuation;

grounds and PetrofljML

/-limbed BFrl50 to HEW-flay

on the cHmb in oil prices.

HELSINKI saw another

drop of 1.3 per cent in forest-

ries. worried that the maar-
.

s
,

ka's weekend link to the' - .ifflP
ERM would hurt the Indus- - [V*

* * r
try. However, Merita, the $7 #

banking group, rose 50 penni f 'eg A*
to FM14 and the cargo ship- [I-*
ping group. Finnlines. by,IP
FM2.50 to FM108. both on '

positive analysts’ comments.
The Hex Index closed 1.82 •••

lower at 2^22.17.

STOCKHOLM featured a

13.8 per cent jump in Fron-

tec, the information technol-

ogy group, after it signed a
.

cooperation deal with the US -

telecoms giant AT&T. The —i*

AfSrsvarlden General index, * . ..

however, fell 13.1 to 2,160.5. . ..j

TEL AVTV. 2.5 per cent
'

higher on Tuesday on hopes .:
1

_

of an agreement for an
Israeli troop redeployment in - «

Of4***

•<vP

the West Bank town
Hebron, transferred some of

.

its attention to prospects of

an interest rate cut after a

law. 0.4 per cent, rise in Sep- .
.-

tember CPL The Mishtanim
index rose another 3-73 or 2 jSP

p#^
per cent to 18&96.

VUH

to**"**

Written and edited by WBfiwm

Cochrane said Michael Morgan

Manila halts slide with 1.9% rebound
*****
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EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES ASIA PACIFIC

Market
No- of
stocks

Oct 11
1996

Dollar farms
% Change % Change
over week on Dec *95

Local currency terms
Oct 11 % Change % Change
1996 over weak on Dec '95

Latin America (248) 54558 -0JS +15.7

Argentina 131) 882.77 +0.4 +10.2 541.374.12 +0.4 +102
Brazil (68) 379.99 -0.3 +24.5 1.459.22 +02 +31.4

Chile (43) 734.63 +1.0 -1.9 1,217.45 +1.1 -02
Colombia' (15) 639.23 -0.8 +6.9 1,148.98 -0.6 +9.5

Mexico (66) 542.31 -2.4 +19.7 1,78220 -1.1 +18.4
Peru 1 (21) 216.81 -2.3 +9.9 341.49 -0.3 +23.0

Venezuela1
(5) 684.98 -8.9 +104.9 7.408.93 -8.0 +183.8

Asia (632) 248-97 -1.9 +7.2
China4

(24) 61.62 +1.2 +13.9 64.55 +12 +13.6
South Korea 6 (145) 100.61 +7.3 -20.1 109.04 +7.8 -14.6

Philippines (35) 282-88 -6.0 +9.0 358.97 -6.0 +9.1

Taiwan. China* (83) 148.00 -1.2 +31.2 152.68 -12 +32.1
India' (76) 81.48 +1.8 +1.4 103.14 +1.8 +2.8

Indonesia" (44) 116.80 -33 +6.5 147.26 -3.4 +8.1

Malaysia (123) 321.30 -1.8 +18.5 297.17 -1.5 +17.0

Pakistan’ (25) 213.43 -3.7 -12.0 35928 -3.7 -4.7

Sri Lanka" (S) 98.81 +2.3 -5.1 123.00 +2.6 +1.7
Thailand (72) 254.40 -8.0 -32.3 257.14 -7.9 -31.6

Euro/Mfcl East (238) 142.63 -0.1 +0-7
Czech Rep (5) 69.09 -2.7 +15.1 62.42 -3.0 +172
Greece (47) 261.81 +0.4 +8.4 425.57 -0.0 +10.0
Hungary" (8) 180.65 +0.9 +83.6 337.94 +0.9 +10B.8
Jordan (8) 180.06 -0.4 -2.5 269.02 -0.4 -2.4

Poland® (22) 790.09 +1.6 +85.3 1,399.97 +1.6 +111.5
Portugal (26) 135.10 -0.1 +16.7 143.85 -0.1 +21.0

South Africa 13
(63) 230.53 +0.3 -10.7 21629 +0.4 +11.3

Turkey 14
(54) 146.20 -2.0 +39.9 6,45626 -0.9 +116.0

Zimbabwe 15
(5) 413.32 -1.1 +50.5 640.19 -0.0 +69.8

Composite (1118) 298.31 -1.1 +8J2

tnocoa am ca/cutuod a endweeK mtd woaMy changes am percentage munanant tram the previous FHttoy. Base dare.- Dec 19S8=7O0 except

those noted wtech am: (t/Feb t 199): (2K3ec 31 1992; fJJJan 5 198ft fSIOec 31 19BZ; {S)Jan 3 139Z (BSJan 4 tgst; (7JNav S 1932: WSep 28

199ft (SHVta- 1 1991. pft Ooc 31 1992: fl JJOuc 31 1993; d^Oec 3’ 1092: frJIOoc 31 1992. [14)Oac 31 1992; H5)Auq 2 1993: (10 July 2 1993.

Dhaka looked braced to test record ter-
ritory again yesterday as retail buying
revived after the market's short ana
sharp 10 per cent correction earlier
this week, writes Mark Nicholson.
But with the DSE index back above
2,000 points, some bankers and bro-
kers warn that the market is outstrip-
ping Bangladesh's corporate and
economic fundamentals, noting that
foreign investors are largely sidelined.
The market has enjoyed an unprece-
dented bull run oven* recent weeks fol-

lowing the election of Bangladesh's
Awami League government and its
promises to continue economic
reforms, interrupted by two years of
political stalemate.
The surging re-entry of retail buyers
launched the market from around
1,150 in August to a high of 2,087 at
the start of last week. However, con-
cerned at the dizzying pace and
increasingly speculative nature of the
rise, the market watchdog intervened
last week to impose circuit-breakers to
limit share price changes while warn-
ing investors to be cautions of

investing in 45 lossmaking companies.
Two days of panic selling followed,
pulling the market down 10 per cent to
skirt 1,800 by Monday. However, bro-
kers said yesterday that retail buying
had since revived, the market recover-
ing a full 6 per cent on Tuesday and
another 5.7 per cent to 2,025 yesterday.
The rise was partly attributed to a
shortage of stocks in Dhaka’s thin
market, where around half the 183
listed stocks trade regularly and only
17 companies have a market capitalisa-
tion exceeding $20m.
At above 2,000, the Bangladesh market
is trading at about 48 times current
earnings, raising fears that present
levels may prove unsustainable. “The
rise bears no relation to the basic fun-
damentals,’' said the chairman of one
local financial institution.
But with so thin a market, others
argue that present demand could keep
the market around present levels until
there is a greater overall increase both
in liquidity and available stock, which
may have to await the government’s
promised privatisation programme.

Talk in MANILA that the
Filipino government would
soon make a public offer of
its 30 per cent stake in
Manila Electric (Meralco)
pushed Meralco A shares up
by 4 pesos to 104 pesos,
although a government com-
mission said there was, as
yet. no final plan for the
sale.

Meanwhile, the composite
index rose 56.14. or 1.9 per
cent, at 2.B83J57 on a techni-

cal rebound, breaking a
downtrend which had taken
the market 10 per cent lower
since mid-September.
BANGKOK recovered 1.3

per cent after falling 5.3 per
cent in the previous five
trading days, amid persis-
tent concerns by foreigners
over third-quarter earnings
and the slowing Thai econ-
omy. The SET index closed
11.49 higher at 91683 in turn-

over of Bt4.Sbn.

TOKYO finished slightly
lower on profit-taking follow-

ing a robust Tuesday which
drove the Nikkei average to
its fourth-biggest leap of the
year, writes Given Robinson.
The 225 average eased

32.74 to 21,397.19 after mov-
ing between 21,36*L24 and
21,478.04. Volume slipped to

an estimated 307m shares
from 347m after a year's low
of 187m on Monday.
The Topix index of all

first-section stocks fell 0.96

to 1.600.90. and the capital-

weighted Nikkei 300 by 0J22

at 300.35. Advances led
declines by 535 to 479 with
217 unchanged.

In London, the ISE/Nikkei

rose by 1.85 to 1,462.49.

Traders noted an influx of

money from US mutual
funds, but said domestic
investors had started to
retreat from the buy side
ahead of the national elec-

tions on Sunday. The bench-
mark 225 index was unlikely
to rise significantly without
resistance in the coming ses-

sions, they said, as selling

pressure could be expected
to gather on any rise to
about 21,500.

The dollar's climb above
the Y112 level encouraged
buying of export-oriented
blue chips, such as car-

makers. Honda rose Y30 to

Y2.770, Nissan Y13 to Y892
and Mazda YU to Y52&
Retailers mostly lost

ground although Daiei,

Japan’s largest retail chain
operator, resisted the nega-
tive effects of the previous
day’s aTinnnnngmgnt. of a 49

per cent decline in half-year

earnings to remain at YL060.
Tokyo Department Store
shed Y15 to Y689 and Tak-
ashimaya lost its momentum
to slide Y70 to YL60G. Isetan.

however, was among the
retail winners, adding Y20 at

YL580.
Oil issues continued to

advance on the surge in
crude oil prices. Nippon Oil

gained Y6 to Y666 and
Cosmo Ofl Y12 to Y621. High-
tech stocks lost the buying
interest of recent sessions.

NEC slid Y30 to Y1.270.
Fujitsu fell Y20 to Y1.050 and
Toshiba shed Y5 to Y755.

In Osaka, the OSE average

added 83.76 to 21,921.77 in

volume of 15.7m shares.

TAIPEI dropped as the
market's recent inability to

break resistance opened a
late floodgate of profit-

taking. The weighted index

fell in late trade to close
65.12 lower at 6,551.26 in
active turnover of T$S8.68bn.

Taiwanese equities had
hovered In a short-range
consolidation since setting a
19-month high on October s.

SEOUL edged ahead,
caught between profit-takers

and bargain-hunters. The
composite index closed 6.58

higher at 835.19 as volume
remained healthy at 47.7m
shares.

Individual shares with
good earnings prospects per-
formed welL LG Metals rose
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SOUTH AFRICA
Profit-taking, a weak rand
and worries about Wall
Street left Johannesburg
lower.

The overall index fell 50.2
to 7,022.9, industrials lost
45.8 to 8.260.2 and golds
gave up 28.4 to 1,695.1. Lib-
erty Life lost R4 to R132.
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VIEWPOINT
Commerzbask’sr focus on German
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and European economic issues 10/96

And wire certain items in the

social welfare budget do not

affect many people, others have

an impact on large sections ofthe

population. In terms of the num-
ber of beneficiaries and the scale

of expenditure that is required,

Germany's public sector, which

accounts far about a fifth of total

employment, occupies a promi-

nent position. For instance, the

old-age pensions and health

insurance support for civil ser-

vants — including certain admin-

istrative staff, teachers, the

dies are intended to keep work-

ers in jobs, wbich means that

pruning here would be partially

offset fay a rise in social Bpending.

Even so, the potential for savings

in this area is great

... . t -cni

•
'«;

•
.
.'.-/ft' m -.1 ;
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However, the need to restruc-

ture the social welfare budget
should not be allowed to obscure

the fact that maintaining the

social safety net entails not only

economic costs but benefits as

well. Medical care sustains or

restores the capacity to work.

• -•
1

it

Germany's social welfare spemfing
in DM trillion (as a percentage of GDP)

Germany’s austerity

package: removing
the taboos

The German federal government's recant austerity package
win not only lower the fiscal deficit but also reduce labour
costs considerably in an effort to promote economic growth
and job creation. Of the proposed savings of DM7Obn, roughly
DM20bn represent cuts in benefits financed from the 'social

welfare budget”, which covers a variety of benefits and tax
breaks that are provided by government, the social insurance
schemes and the employers. At present, the social welfare
budget is equivalent to some 30% of Germany's GDP and
accounts for just over half the total spenefing by all levels of
government. The benefits financed by employers make up
almost 10% of the social welfare budget.
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police and the jutEriary - absorb
no lass than 10% of the nnnmil

social welfare budget. As bene-
fits are now being reduced
across the board in Germany, it

is high time to extend the much-
needed reforms to this area as
well

while the unemployment and
pension insurance schemes ulti-

mately have a positive effect on
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The broad scope of the aus-
terity measures means that
they will be felt by virtually

everyone in Germany in same
way, 86 the social welfare
system forms a fine-meshed net
of benefits and services - wit-

ness the fact that over 99% of
the country’s residents have
some form ofmedical insurance.

Social welfare payments
represent half of all spending by
Germany's federal, state and
local governments. The other
mrQor items are debt service and
outlays for the public adminis-
tration, education and defence,

whose shares in overall expendi-
ture, however, are fairly smalL

Efforts to ovbmaul theiysteoa

of social welfare should now locos

on making the burdens which it.

imposes more bearable and"on
improving Germany’s interna-

tial that all segments of society

become actively involved in the

debate on the future rale of the

welfare state. The ^suiting con-

sensus would ensure, that the

inevitable cuts' are not seen as

nies and entire industries are a
significant factor. In all, they
add up to practically DM120hn
and are often granted wife little

consideration being given to the
distortionary effects of snch
measures. Freqneatiy, thesubei-
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